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BANKS AND RAILWAYS. 


Tue public have been startled by circumstantial statements of 
the financial difficulties of one of the principal metropolitan 
railways. The London Brighton and South Coast has ac- 
knowledged itself to be in evil case, and to be only a degree 
or two better than some of its neighbours, whose names have 
for years been mentioned with a shrug of the shoulders when 
any question was asked about their position and prospects as 
paying property. ‘The suddenness of the last reverse, however, 
makes it especially noticeable by those whom we address, as 
showing how difficult it is to estimate the value of any security 
which is not within the strict limits prescribed by derrax 
banking. The embarrassments of many metropolitan railway 
companies had been common talk for years; the capabilities of 
others were known to be insufficient todo more than satisfy 
the claims of the preference shareholders ; while the London 
Chatham and Dover had sunk still lower, and, positivel 

revelling in the mire of its impecuniosity, proclaimed itself 
unable to pay shareholders, debenture holders, landowners, or 
even ordinary creditors. But the world had hoped better 
things of the Brighton Company. It was supposed to have an 
enormous and a good paying business; to have risen to a high 
pitch of prosperity ; to have paid handsome dividends, and, at 
one time, to have bid fair to distance any other line running 
into London. Its directors, too, were men of high standing and 
teputation, and its management was supposed to be excep- 
tionally energetic and careful. Yet this well-accustomed, 
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greatly frequented, and pseudo well-conducted railway has, 
within the last few weeks, been shown to have got over head 
and ears into debt, and to have contracted obligations so im- 
providently, that a fall of something like forty per cent. in the 
price of the ordinary stock is believed to be rather below than 
above the actual depreciation of its value. 

It is not our purpose to go at any great length into the 
history of the decline and fall of the Brighton Railway Com- 
pany as a successful commercial organisation. Suffice it to 
say that, ten years ago, its capital was about £8,000,000, and 
that ever since then the directors have gone on making exten- 
sions, entering into agreements, taking leases, and buying 
up competing companies, till their present capital is over 
£16,000,000, and above £3,000,000 more would be wanted 
if the company were to complete lines to which they were but 
recently committed. The traffic meanwhile had failed to flow in 
anything like the same proportion. The lapse of ten years, the 
outlay of eight millions, the construction of a hundred and odd 
miles of extensions, had only brought an increase of £76,000 to 
the net revenue, while working expenses have risen from 45 to 
574 per cent., and it became no longer possible to conceal the 
fact that the new lines were so many suckers, which were sus- 
tained only by the sap they drew from the parent stem. Upon 
the merits of the controversy between directors, shareholders, ' 
and committee of investigation it is not our purpose to enter, 
nor do we deem it necessary to notice the ugly rumours which 
have been current with respect to the motives and circumstances 
which have conspired to occasion the present depression. So far 
as we are concerned, we only desire to speak of the Brighton Com- 
pany as the latest example of a mental malady which appears at 
intervals to become epidemic among boards of railway directors, 
and which, during its continuance, impels its victims to run riot 
in all kinds of administrative follies. Twenty years ago, it broke 
out in full force all over the kingdom, inflicting irreparable in- 
jury on many undertakings, which have ever since been expiating 
the madness of a few months by permanently diminished divi- 
dends, and a perpetual enforcement of an extreme and painful 
economy, which to this day tells adversely upon the interests of 
the proprietary and the accommodation of the public—which 
keeps up fares, loads the revenue account with unproductive 
charges, and involves the entire railway system of England in 
the reproach of being the most costly and least convenient in 
the world. The case of the Brighton Company is, however, 
somewhat peculiar, on account of the apparent ease with which 
its mistaken policy might have been avoided, and the unques- 
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tionable perseverance with which it was adhered to. Ten years 
ago the concern was thriving enough to secure an unusual 
amount of favour on the part of cautious investors. Early diffi- 
culties had been surmounted ; early errors in great part corrected. 
The ship, which had been among the breakers, had got into 
smooth water, and all her officers and crew had to do was to 
steer a steady course on, in an open sea, with clear skies and 
favouring gales. With the very best intentions, they changed 
their tactics, and put their vessel on a fresh route, resolutely 
keeping her head the wrong way, till everyone was startled at 
hearing that she was in imminent danger of total destruction. 
Lamentable as are these circumstances in themselves, we need 
hardly have specially referred to them had their interest been 
confined to the world of railway stock and share holders. Of 
course, when nearly twenty millions are locked up in any ven- 
ture which fails to pay a dividend, that very fact has an influ- 
ence upon the money market, which more or less directly every 
banker is sure to feel. In the case of the Brighton Company, 
however, the misfortune has not reached this extreme point. 
The ordinary shareholders know that they must expect nothing 
for twelve months; but it is hoped that there will be enough 
to pay all preferences, and that the suspension of dividend on 
the ordinary stock will not be avery longone. The revelations 
made during the last year, however, are of painful interest, as 
showing that railway business, like finance business, is without 
the pale of legitimate banking. As collateral securities for tem- 
porary advances, railway stocks and shares may be all very well, 
when care is taken to leave a sufficient margin between the 
amount lent and the market value; but as permanent or quasi- 
permanent investments, they are not much better for the bankers’ 
purpose than mines which are sure to yield fabulous returns 
some day, or companies in which an immediate dividend of 30 
per cent. is a moral certainty. This kind of business is well 
enough for individuals or companies with abundance of capital 
at command, and who can afford to lay out of it for indefinite 
periods without risk or inconvenience. But it should be scru- 
pulously avoided by bankers, who ought to have all their assets 
within ready call, and who should rather aim at small and safe 
a on a multitude of transactions, than at making large gains 
y a few operations of portentous magnitude, which may turn 
out well, but which all experience shows havea terrible ten- 
dency to go just the other way. It may be doubted, too, 
whether the very application of a railway company for advances 
on its own stock, should not be treated as an indication of un- 
soundness. The legislature has hedged such corporations round 
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with restrictions as to the way in which capital is to be 
raised, and has prohibited them from obtaining money in 
many of the modes which are open to other commercial 
bodies. The wisdom or folly of these restrictions has been 
abundantly canvassed, and opinions the most opposite have been 
expressed on either side. But the broad fact remains, that the 
intention of the legislature was to impose upon railway companies 
the obligation of raising their capital before or during the con- 
struction of their lines, by bond fide subscriptions of persons 
willing to invest their capital in such undertakings. Endea- 
vours to evade the statutes on this subject have, of course, been 
made, with varying degrees of success, but they all appear to 
be attended with an amount of peril more than sufficient to 
deter a careful man from incurring it. The inventor of Lloyd’s 
bonds was supposed to have driven the traditional coach and six 
through the Acts of Parliament, until the judges determined 
that such instruments could be given only for work actually 
done, not for money borrowed or advanced. Bills of exchange 
accepted with the common seal were always suspicious, and, 
after the Mid-Wales Railway case, were absolutely worthless. 
The issuing of preference stock at heavy discounts, and the 
fabrication of debentures by the help of i es certificates, were 
artifi¢es of more than questionable expediency, and of less than 
unimpeachable mercantile morality. The deposit of unissued’ 
stock may not be equally reprehensible, but it seems to us to be 
a very long way from commendable. It can only mean that 
the company has contracted obligations which its proprietors 
have failed to provide for, and which the outside world of 
capitalists consider to outweigh the contingent advantages 
of taking up the stock. It is, indeed, only another variety of 
that impatience to realise in the present the income of the 
future ; to discount the prospects of years yet to come, which 
was the great procuring cause of the recent panic. It is an 
endeavour to carry into the ordinary commerce of careful men 
the practice of expectant heirs who give post obit bonds to ac- 
commodating money-lenders, and pay proportionately for thus 
anticipating their resources. The cases may not be exactly on 
all fours with each other, but the difference is less of principle 
than of degree. In proportion as a railway company needs to 
deposit its stock, must be the disfavour with which that stock 
is regarded, and the consequent difficulty of realising the se- 
curity, should default be made by the borrower when the time 
for re-payment comes. Recent revelations have shown that this 
system may be carried so far as to render even preference and 
debenzure stock unmarketable. Therefore, while the deposit of 
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such securities as collateral guarantees for the re-payment of 
loans by ordinary borrowers may be all very well, we trust that 
in future all banking establishments of reputation will set their 
faces strongly against giving any countenance to the expe- 
dients to which directors in difficulty, through persistence in a 
reckless and lamentably mistaken policy, may be driven. 





CROP PROSPECTS AND THEIR INFLUENCES. 


Ir is still early to judge of the yield of next harvest, but, as in 
agriculture the proverb is reversed of a bad beginning and a 
good ending, the beginning may, as a rule, be taken as fore- 
shadowing what autumn is to furnish. Why the proverb is re- 
versed in agriculture while it holds pretty well in most things 
is, perhaps, sufficiently obvious to most men to justify passing 
by without comment, and even with no mention. But as that 
division of labour, which Adam Smith commended with copious 
illustration and persuasive force, sets apart, in these days, a 
thinking class, it may be well to assume nothing as thought of, 
and least of all, that on which prospective arguments about the 
crop must really turn. A bad beginning, in agriculture, implies 
that nature is out of joint. If then, or at such a time, D&écem- 
ber is not imported into May or into early June, backward 
March is, with its sombre scud-clouds, its low temperature, and 
its uncongeniality of soil for active vegetation. The conse- 
quence is that so much time passes without the usual growth 
taking place, and yet harvest comes round all the same in July 
and August. In other words, vegetation is compressed into two 
or three months, instead of being spread over four or five, and 
the yield from the bad beginning proves a sort of hasty pud- 
ding; the grains of wheat devoid of plumpness, ill-coloured, 
wanting in weight, and producing by themselves bread that 
would ruin the trade of any city baker. Now, as regards the 
present year, its beginning has proved all that could be wished 
by the most grumbling farmer. In the early months there 
were such spells of good weather as admitted of out-of-door work 
being carried on with spirit. Ploughing, harrowing, and the 
other preliminaries for spring sowing advanced apace, and after- 
wards, at the right time, the seeds were committed to the ground, 
in a dry kindly bed. The shower and the sunshine followed, 
and, after them, one of those timely checks of cold that before 
now, in like circumstances, has interposed to prevent the cutting 
of ripe standing corn, six weeks or more, before the usual and 
proper time. To be sure there are often slips between cup and 
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lip, but if it is considered that there are two main conditions of 
a good crop, first, that vegetation from the beginning, and in its 
earlier stages has had a chance to carry on its work, and 
secondly, that at reaping time good weather should be en- 
joyed, the realisation of the one, and that the most critical, in 
respect to quantity and quality of crop, reduces the ultimate 
risk to getting a month’s suitable weather for carrying during 
the driest period of the year. 

Along the far-stretching line of the Danube, from Vienna to 
the Black Sea, and likewise in Canada and the United States, 
much the same weather as we have experienced has given the 
promise of an abundant harvest. Their winter, like ours, severe 
beyond the average, restrained nature from abortive displays of 
greenness at Christmas time, laid nature’s functions under close 
embargo, that when spring returned it might wake to newness 
of life, refreshed by the deep tranquil slumber which properly 
belongs to the closing months. Their spring, as ours, there- 
fore, opened with strength and buoyancy, releasing earth’s juices, 
and loosening the dammed-up sap in shrub and tree, as if by 
magic; chasing out winter with the unconcern that an heir mani- 
fests on assuming possession of the domain bequeathed to him. 
Need we recall the pleasing transition to the present season ; 
the ktcking out, so to speak, of rain and cold wind, and the sud- 
den clothing of the fields and trees with green and foliage. 
Upon us the sun opened in something like oppressive majesty, 
not first deigning the admonition of feeble rays, that the severity 
of winter has invariably a fitting compensation in a joyous and 
luxuriant summer, which treads sharply in its footprints. But 
with respect to the far-stretching line of the Danube, which for 
long years has in some abundance supplied our tables with life’s 
first necessary, there is something peculiar to the present season 
in addition to the weather. This season, English capital, from 
Birmingham and Manchester, it is said, has been unostenta- 
tiously invested in the grain carrying trade, in lighterage and 
towage ; without which needful privilege the Eastern European 
agriculturist has long suffered. In former years, no matter 
what the quantity of wheat, maize, and millet seed there might 
be in the near or far interior of the Danube, and no matter what 
the exigencies of France or of this country, there was only 
possible transit for a certain quantity, a quantity too, out of all 
proportion to the bulk that under different circumstances might 
have been secured. Towards the remedy of this state of things 
the recently invested capital will be employed. There will be 
additional lighterage and towage, and as a matter of course, 
more grain of all sorts. Still the ground will not be fully occu- 
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pied. Indeed, it is said on the best authority, that the food 
production of the far-stretching line of the Danube is unbounded, 
and that the bringing of grain from the far interior is univer- 
sally attended with a high rate of profit, so low is the purchase 
price. We do not doubt it, and we may well give expression to 
the hope that before long the blessing of an abundance of the 
necessaries of life will be more fully shared among our toiling 
millions by a vigorous development of the great agricultural re- 
sources of a most interesting, although little known, part of 
Europe. 

Canadian and United States’ good weather will, it is to 
be feared, not contribute greatly to our basket and our store. 
Still, they will do good negatively, they will keep the New 
World range of prices low, and do away with the disturbing in- 
fluence that the purchase of cargoes of grain on American 
account never fails to exercise on the French and English mar- 
kets. With respect to the American grain trade, one of its most 
notable features has been, almost ever since the Irish famine, 
that comparatively little of the bulk grown finds its way abroad. 
America appears to need nearly all the grain it grows, and is a 
reserve of food merely in the sense that the persecuted Jews 
were a reserve of wealth in the middle ages. Wheat at 60s. 
or 80s. a quarter in Mark Lane, and flour at £3 or £4 a barrel, 
would divert a full-bodied stream of ship loads from and past 
the Atlantic cities; but it would only be by squeezing the 
American consuming classes. What otherwise would be theirs, 
we should have; and while we and the American producers 
were directly benefited, the American masses would be pinched 
and famished. So, to Canada and the United States we need 
not cast our eyes—so inconsiderable are the supplies of each 
and both to the consumption of this country and of Europe, at 
a low range of prices. Our satisfaction rests chiefly in not 
needing them. But it is a noteworthy fact that this season, 
both in Canada and the United States, the tendency to increased 
production is strongly marked. Last, year Canada found a good 
market across the border for its choice winter wheat—the re- 
peal of the reciprocity treaty and the imposition of a seemingly 
prohibitive import duty to the contrary, notwithstanding. This 
year it hopes to do as well, and for that reason it has strained 
its energies, and planted more. The United States, too, has had 
the strong encouragement of semi-famine in many parts of the 
conquered states, with Uncle Sam as buyer under the pleasant 
Freedman’s Bureau Act. That Act enjoins the purchase of 
needful food for the starving; and when or where did the ser- 
vants of a Government fail to enhance market prices beyond the 
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point that ordinary trade dealings would have fixed? The ad- 
vantage need not be grudged to the producers. On the contrary, 
we hail with pleasure the zeal manifested by the American 
agriculturist, under the double incitement of good prices and 
splendid weather. We may not eat what he sows; but the 
existence of what he will in time gather always exercises a 
— influence everywhere, and especially among our- 
selves. 

In a good harvest, we this year have a deeper interest than pro- 
bably at any period within the memory of business men. The try- 
ing events of last summer are still wt feathery Indeed, than the 
low depth of last May and June we seem since to have found a 
lower. Confidence is still unrestored to anything like the stan- 
dard of the spring of last year, the free volume of our export 
trade being explained by a trust in foreigners which is not ex- 
tended to one another among ourselves. A good harvest 
promises easy extrication from a state of things at once extra- 
ordinary and unhappy. Our farmers, gathering under the 
benign influence of propitious weather one hundred bushels, 
where last year only seventy-five were gathered, would be as 
well off as now under a reduction in price equal toa fourth. But 
as price would not descend so low, the reduction consequent on 
a good crop would leave them more prosperous than they are. 
And reduction in the price of bread being a practical increase. 
in the earnings of all classes, the excess thus furnished would, 
as in all previous instances, constitute a fund of sufficient energy 
to set industry into active motion, and by so doing concentrate 
men’s thoughts on the future. Letus trust that a spring promis- 
ing almost beyond precedent, will not be in the least marred in 
autumn ; and that with the ingathering of the crop, if not be- 
fore, the discouragement of loss, in many cases of bitter loss, 
will cease to be remembered in the bustle and good feeling that 
abundance brings. 
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THE BANKERS’ CLEARING HOUSE. 


WE are glad to learn from the letter of Sir John Lubbock, that the 
committee of bankers have decided upon publishing weekly, simul- 
taneously with the return of the Bank of England, the total daily 
amounts of the clearings of the London banks. The concession is one 
which the commercial public will gratefully appreciate. It has long 
been demanded by enlightened opinion ; and the return, in conjunc- 
tion with the Bank return, will afford the most perfect means that 
could be well devised,not merely for estimating the economy of currency 
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by means of cheques and bills, but, in time, for instituting more im- 
portant comparisons. . 

Tt was the custom some years ago to cast blame upon the Clearing 
House for its exclusiveness. But a brief review of its proceedings for 
the last few years will show that the charge was exaggerated. The 
Clearing House was originally a private association of persons or firms 
carrying on the same business, that is, banking ; and even in the days 
of protection there was no valid reason for the charge of absolute 
exclusiveness, because the practice of clearing was not a monopoly. 
The excluded banks, if there were any, might have created a clearing 
of their own in the same way as the first association. But in the 
course of time the joint-stock banks were admitted, and at last the 
Bank of England joined the establishment, purely from a sense of the 
convenience and the advantages it presented in the transaction of 
business. Even in the case of the Agra Bank, which four or five 
years ago was refused admission, there were sufficient grounds for the 
decision. That bank was, strictly speaking, an Indian bank only, and 
it based its claim simply upon the fact that a clause in the deed enabled 
it to carry on London business. Butif one Indian bank was admitted, 
the whole might claim admission, whether they had by their deeds a 
power to transact London business or not, hecause a simple resolution 
of their shareholders would enlarge their powers sufficiently for the 
purpose. No other applications were, however, made, so far as we are 
aware ; and eventually the Agra did obtain admission, by its amalga- 
mation with Masterman’s. We advert to these incidents merely to 
show that the Clearing House, originally a private association, has by 
degrees advanced with the exigeucies of the times, and that, considering 
the nature of the business it transacts, it could hardly have been ex- 
pected to advance faster. Since the newest of the joint-stock banks 
were admitted, all facilities have been afforded for the establishment of 
a system of country clearing, which has since become effective ; and 
now we are to have the weekly publication of the London returns. 
Little or nothing more remains to be required. 

We need hardly point out how important these returns will become 
in course of time ; but we may suggest that an useful service would 
be rendered towards the practical solution of several controverted 
questions, if Sir John Lubbock, who has been the leading spirit in the 
movement, could devise some means for publishing the statistics of the 
clearings for a given period, backwards, on the same plan as they are - 
to be given in future. Those which preceded and followed the great 
panic of last year would be especially useful in the investigation of a 
great variety of questions upon which differences of opinion now 
prevail, Our auxiliary currency has long been vast in its magnitudes, 
and we know that it has, on many occasions, experienced sudden and 
violent contraction. These retrospective returns would enable us to 
comprehend the extent and probably to explain the avoidable causes of 
those contractions. But we will not dwell upon advantages that are 
obvious, and which will probably, in some way or other, be antici- 
pated by the same feeling which has prompted this last concession. 
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Sir John Lubbock’s letter suggests that the clearings on the 4th of 
each month, and on the days of the Stock Exchange settlements, will 
show the relative activity of the inland trade, and the increase or 
decrease of business on the Stock Exchange. In the first case the 
result will act as a barometer showing the state of trade, and in the 
second as showing the state of speculation, of course, in London only, 
but then London is the great centre of share and stock specula- 
tion. We might suggest that in order to show more completely the 
relative activity of the inland trade, means should now be taken to 
insure the publication of the country bank clearings, even though they 
be, as yet, only partial. Neither banking nor trade can suffer from 
information of this sort, while both may gain. At all events, we are 
grateful, on the part of the commercial community, for the results so 
far obtained, satisfied that, as time advances, they will be more and 
more appreciated.— Zhe Bullionist. 
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Banking and Commercial Law. 


Eaca month seems to bring a fresh crop of cases on the liabilit 

of contributories, and it is not always easy to make the deci- 
sions harmonize the one with the other. In re the West India, 
Peninsular, and Southern Bank, Mr. Jopp claimed removal from 
the list of contributories on the ground of fraud and misrepre- 
sentation in the Company’s prospectus ; but his application was 
refused on the ground of delay. He had suspected something 
wrong in August, 1864, had ascertained it shortly afterwards, 
but had taken no active steps until May, 1866, after the 
winding-up order had been made. He was therefore held to 
have come to the Court too late, and his appeal was dismissed 
with costs. On the same ground Mr. Clavering, of the Vyk- 
sounsky Iron Works Company, was treated in like manner, 
because he had allowed some months to elapse without moving. 
These cases seem consistent and intelligible enough, but we 
cannot say as much for another Vyksounsky decision, ex parte 
Taite. This gentleman, who took his shares in April, 1865, 
heard of the variances in May, 1866, waited for the result of 
Stewart’s case till it was decided on the 28th of June, and then at 
once gave notice to the company that he meant to rely upon it, and 
to have his name removed. So far he was right enough, but 
the Lords Justices held that he was disentitled to relief, because 
being out of town in July, he had waited till his autumn 
holiday was over before instructing his solicitor. With every 
disposition to bow respectfully to the opinions of our judges, we 
are bound to say that this decision seems to us neither reasonable 
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nor equitable. No such objection can however be made tothe ruling 
in re the Breech Loading Armoury Company, ex parte Blackstone, 
where orders from, and contracts with, the Home and New Zea- 
land Governments had been misstated or over stated to a degree 
which would have sufficed to secure the contributory relief, if 
he had but sought it in proper time. But as there had been a 
delay of eight or nine months, and as also, on the recommenda- 
tion of the Company’s secretary, Mr. Blackstone, had opposed 
the order to wind-up, Lord Romilly held him liable, though at 
the same time his Lordship commented severely on the mis- 
representations of the prospectus. In re the Patent File Com- 
pany, ex parte White, and also in re the National Savings Bank 
Company, ex parte Webb, the shareholders were more fortunate. 
But these applications were based upon the fact that they had 
been improperly placed upon the list, as one of them had never 
assented to the proposals on which it was sought to fix him, and 
the other had withdrawn his request for shares in the tempus 
penitentia between application and allotment. In re the South 
Blackpool Hotel Company, ex parte Migiotti, the applicant was 
held liable in respect of five shares, for which he had signed 
the memorandum of association, but which, he contended, 
were to be treated as fully paid-up shares, granted to him as 
one of the promoters. Lord Romilly held that the act of 
signing the memorandum, by the force of the 23rd section 
of the Companies Act, 1862, disentitled him to set up this 
plea, and that he must therefore be held liable, the ground for 
this decision apparently being that if the shares so subscribed 
for were to be treated as paid-up, the other members of the 
company ought to have known it. For similar reasons a 
demand for £13,260 on the funds of the State Fire Insurance 
Company, by the assignee in bankruptcy of Peter Morison, 
formerly the Company’s managing director, was refused. This 
large sum was asked as due in respect of a commission of ten 
per cent. on every share the company issued. Vice-Chancellor 
Wood rejected the proof, as “it would be very strange if a per- 
son in a fiduciary position would retain one-tenth of the capital 
for preliminary services,” performed and paid for under an 
arrangement of which the shareholders were not informed. 
The London and Exchange Bank was established to take over the 
business of, and amalgamate with the General Exchange Bank, 
on the supposition that the Court of Chancery would sanction 
the proposed arrangement. This, however, the Court declined 
to do, and therefore, three contributories to the datter Company 
resisted an endeavour to treat them as shareholders in the 
former. It was held that their contention must succeed, because 
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the powers of the board to amalgamate could not go so far as 
to allow directors to bind shareholders by an invalid bargain, 
or to make over the partnership assets to a company to which 
the shareholders had never agreed to belong. Somewhat 
similar was the effect of the ruling in re the Empire Assurance 
Corporution, ex parte Bagshaw and Wigglesworth, where the ap- 
plicants had been members of the City and County Assurance 
Company, with which the Empire had amalgamated in a wa 
the articles of association did not legalise. Vice-Chancellor W ood 
held that amalgamation could not make a man a partner in a 
business against his will, and, therefore, the names of Messrs. 
Bagshaw and Wigglesworth must be removed. Apropos of this 
company, we may mention that no fewer than five petitions for 
its winding up were presented by different parties. In re the 
Cachar Company, Mr. Holdernesse, applied to be removed from 
the list, but only to find himself numbered with other unfortu- 
nates to whom delay had been fatal. That the concern must be 
wound up was admitted on all hands; the only question was 
how many petitioners should get their costs out of the estate. 
Vice-Chancellor Stuart went carefully over the circumstances 
under which each of the five appeared, and ultimately decided 
that three of them, who had acted properly enough, should 
have their costs allowed, but the other two should be left to 
pay their own, as a penalty for commencing proceedings © 
unnecessarily. 

The effect of fraud in a prospectus on the status and liability 
of shareholders, was considered by Lord Romilly early in last 
month, in re Barned’s Bank, at the instance of a number of 
shareholders, who resisted payment of the call of £40 on 
grounds with which our readers are already familiar. Lord 
Romilly held that the case was within the rule already laid 
down by Vice-Chancellor Malins in re Overend and Gurney, and 
by himself in re the Madrid Bank, the effect of which is that even 
supposing the prospectus to have been fraudulent, the share- 
holders have no more right to relief on that ground than one 
member of a firm has to evade payment of partnership debts 
to third parties, because his partner has entrapped him into an 
unsound concern by false representations. On the other hand, 
in the Central Railway Company of Venezuela v. Kisch, the 
defendant, on appeal to the House of Lords, has made good his 
claim to relief. Mr. Kisch applied for, and obtained 100 £50 
shares in the company, but after paying his deposit and allot- 
ment money, he discovered several grave misrepresentations in 
the prospectus, which, he contended, entitled him to be relieved 
from his bargain. He therefore sued to have his name removed 
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from the register, and also to recover the money he had paid. 
Their Lordships, following the decision of the Lords Justices, 
gave judgment in his favour, laying down with special stringency 
the rule that parties publishing prospectuses are bound to exer- 
cise good faith towards the public whom they invite to take 
shares in these undertakings. In this case, it will be observed, 
the struggle was between the company and a shareholder, not 
between a shareholder and the company’s creditors. But in 
the Western Bank of Scotland, v. Addie, the dispute was 
somewhat different. Messrs. Addie had held a few shares 
in the bank, and had received dividends upon them, when, 
two years before the suspension, a very favourable report 
was issued by the company in general meeting assembled, on 
the faith of which the plaintiff largely increased his holding, 
retaining it till the crash came, losing thereby £26,000. There- 
upon he sued the bank, and obtained a verdict in his favour, 
against which the bank lodged an appeal, which has just been 
dismissed. It would be difficult to exaggerate the importance 
of this decision in its bearing upon any liquidations now in 
progress, in which it can be clearly shown that the falsehoods 
which were only too constantly told by the fabricators of pro- 
spectuses, have been adopted and endorsed, not only by promo- 
ters and directors, but by the company itself. 

In Turquand v. Kirby, in re the Leeds Banking Company, 
the estate of a deceased shareholder who had died in 1855 
was held liable for calls, his brother’s name having ever since 
remained on the register as “ Executor.”’ In Shrimpton v, 
the Sidmouth Railway and Harbour Company, writs of sci. fa. 
have been issued against a number of shareholders for the 
amount of capital subscribed, but not paid up. Some of the 
shareholders sued have disputed their liability to the contractor 
in these suits, saying that he only recently held 7,100 shares, 
on which £28,400 has not been paid, but just before commencing 
these proceedings he had transferred them to an irresponsible 
person. Judgment was deferred. 

In re the Imperial Mercantile Credit Association (Marino’s case ), 
the official liquidator has, on appeal, established the liability 
of Mr. Marino as a contributory. The company, as agents for 
Mr. J. Issaverden, of Smyrna, had bought some of its own 
shares of Marino. The transfer was executed on the 4th of 
May, and the company paid the money, but as they had no 
power of attorney authorising them to sign for Issaverden, 

arino’s name remained on the register, because it had never 
been the company’s practice to register transfers unless executed 
by both parties. The transferor contended that as the articles 
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of association did not make execution by both parties impera- 
tive, he was entitled to have the transfer registered, but the 
Lords Justices held that the directors were not bound to depart 
from “ their ordinary practice,” and that, therefore, Mr. Marino 
must remain a contributory, as, if he escaped, no one would be 
liable. We cannot say we altogether approve this judgment, 
nor can we understand why the stipulations of parties are to be 
controlled by “the ordinary practice” of directors. The 
articles of association are supposed to contain the rules by 
which the company’s shareholders are to be bound, and because 
they ought to know the contents, they have repeatedly been 
held liable for heavy calls. “ The ordinary and improper 
practices ”’ of directors have, often enough, been vainly urged b 
shareholders anxious to escape liability, who have been told that 
they were bound by their articles of association. It would 
seem, therefore, only fair to give them the benefit of such 
stipulations as make in their favour, and not to explain them 
away by giving legal effect to “ the ordinary practice ’”’ of the 
directors, of which they knew nothing. 

The Darjeeling Tea Company was sued by Captain Cornish 
for the balance of an account for lands which the company had 
purchased for the purposes of tea cultivation. £1,500 had been 
paid in part performance of a compromise, but as this had fallen 
through, the Master of the Rolls, so far from ordering further’ 
payments to Captain Cornish, directed that the money already 
paid should bé returned. 

As incidentally connected with a portion of commercial law 
which frequently becomes of importance to our readers, we may 
mention that the Court of Queen’s Bench has now under con- 
sideration the case of Proudfoot v. Montefiore, in which the point 
is, whether, if an agent, knowing a certain ship to be lost, 
induces his principal, who believes it to be in being, to insure it, 
the principal can recover the amount from the insurer. The 
Court confessed itself puzzled by this point, which the learned 
judges concurred in describing as very short, but very difficult, 
and judgment was accordingly reserved. There are some 
reported decisions which come very near to this, but then, in 
technical language, they are “ distinguishable,’ and so settle 
nothing on the point at issue. If any argument may be drawn 
from an imperfect analogy, we should say that an application 
made to the same Court in re the San Francisco, Bahia, & Per- 
nambuco Railway Company rather helps Mr. Proudfoot. A Miss 
Tritton, the holder of some shares in this company, deposited 
them with her broker, and gave him authority to receive her 
dividends while she was abroad. The broker sold the shares 
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and forged a transfer, which was duly registered. Subsequently 
the shares were resold, and not till some months after was the 
fraud discovered, when the question was raised whether the 
company, Miss Tritton, or the sub-purchasers were to be the 
losers. ‘The Court declined to pronounce upon the positions of 
these last, but, as to the two former, said that Miss ‘Tritton had 
an undoubted right to have her name restored to the register, 
and therefore, as against her, the forged transfer must be 
cancelled. 

By Grissell’s case it was established that a shareholder in a 
suspended company cannot set off any claim he may have upon 
the partnership against his own liability for calls, because there 
is no right of set-off in liquidation. On the other hand, the 
bankruptcy laws provide that a bankrupt’s assignees may set off 
debts due from, against debts due by, the bankrupt, under 
almost any circumstances. In ex parte Cooper in re Duckworth 
these apparently conflicting rules are reconciled. The bank- 
rupt was promoter of the Xeres Wine Shipping Company, 
Limited, and also the holder of 100 £20 shares. As share- 
holder he was liable to a call of £20,000, and as promoter he 
was, under the articles of association, entitled to £5,000. The 
official liquidator asked to be paid £500 on account of calls 
before any part of the £5,000 was allowed; but, as Mr. 
Duckworth had made an assignment, his assignees insisted on 
their right of set-off, and the Lords Justices, on appeal, held 
that though solvent, a person who is both a shareholder and a 
creditor must pay first and get his dividend afterwards. A bank- 
rupt is in a better position and may, by force of the statute, avail 
himself of the right of set-off as against an official liquidator. 

There have been many cases on composition-deeds during 
the past month, some of them involving points of considerable 
importance. In Buckland v. Tomkinson the Court of Common 
Pleas held that a sheriff who has seized a debtor’s goods under 
a fi. fa. is bound to withdraw as soon as he has notice that the 
debtor has executed a composition-deed. In the subsequent 
ease of Kent v. Tomkinson the same Court decided that a debt 
attached under a garnishee order, in the hands of an arranging 
or compounding debtor, is a demand provable in bankruptcy, 
and therefore within the scope of a composition-deed. In the 
action of Morgan v. Savin the defendant hud executed and 
pleaded a composition-deed, which the, defendant’s counsel 
challenged, and said he should require positive proof of every 
assent which the defendant’s creditors had given. The defen- 
dant proved that his debts were £2,500,000 and that 382 credi- 
tors, representing £1,800,000, had assented to the provisions 
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of the deed. Mr. Justice Willes deemed this proof sufficient, 
but gave the plaintiff’s counsel leave to move upon the point. 
In ex parte Cowen in re Cowen, the Lords Justices have taken time 
to consider a most important question on the power of the sta- 
tutory majority of creditors to bind the minority. The debtor 
Cowen owed £1,054, of which a considerable portion was due 
to Mr. Foster, a hostile and execution creditor. Cowen, upon 
this, executed a composition-deed, covenanting to pay 2s. 6d. in 
the £, and set it up in answer to Mr. Foster’s claim. The 
latter then showed that Cowen had assets worth £690, and 
Commissioner Winslow thereupon gave leave to issue execu- 
tion: Cowen then appealed to the Lords Justices, contending 
that the law had made the creditors the sole judges of the com- 
position they would take, and that whatever property the 
plaintiff might have did not matter a straw. We should have 
thought this was too palpably absurd and unreasonable for argu- 
ment, but as the Lords Justices have taken time to consider, we 
suppose there is really something in it. We can only say that if 
the appeal be successful, the Bankruptcy Act of 1862 will be 
more effective than ever in shielding the transactions of debtors. 


2— 
> 
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ALLEGED FRAUDULENT MISREPRESENTATION. 


THE WESTERN BANK OF SCOTLAND ET AL. V. ADDIE (FIRST APPEAL).— 
SAME V. SAME (SECOND APPEAL) ET E CONTRA. 


TnEsE cases were heard in the House of Lords, befure the Lord Chan- 
cellor, Lord Cranworth, Lord Westbury, and Lord Colonsay, on the 20th 
May. 

VPhey were appeals from a decision of the First Division of the Court 
of Session in Scotland, disallowing certain exceptions stated for the ap- 
pellants to the charge given by the Lord-President to the jury at the trial 
of a cause in which the respondent was pursuer and the appellants were 
defenders. The decision of their Lordships in these cases were of con- 
siderable importance. The question involved was whether the respondent, 
as a shareholder in the Western Bank of Scotland, was entitled to recover 
from that joint-stock company the sum of £26,000 and interest, money 
which he alleged that he had lost by reason of the fraudulent misre- 
presentation of the manager of the bank as to the state of its affairs. The 
Western Bank of Scotland was established in 1832, and carried on 
business in Glasgow and elsewhere until November, 1857, when it stopped 
payment. The capital of the company, which was all paid up, was in 
1853 fixed at £1,500,000, and was divided into 30,000 shares of £50 each. 
In 1855 the respondent, being then a shareholder in the company to the 
extent of holding fifteen of the shares, was induced—as he alleged, by fraud 
—to purchase an additional 135 shares in the concern. The fraud alleged 
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consisted in this —that at an annual meeting of the company in 1855, im- 
mediately preceding the date of the purchase, the directors made a report, 
which was afterwards published, in which they over-estimated the value 
of the assets of the company by representing certiin bad debts as if they 
had been good funds of the company to the extent of £658,125, and that 
they further estimated at their full amount the debts owing to them by 
four houses, amounting to £737,949, although to a large extent those debts 
were not available assets. He further alleged that the report, instead of 
giving effect to those losses, stated that the whole capital of the company 
was entire, and that there was a further sum of £153,892 as profits beyond 
that capital, which was available partly to pay a dividend of £8 per cent., 
and partly for what was called a “rest,” a fund set apart to meet con- 
tingencies. Mr. Addie, having purchased the shares, received dividends 
upon them to the amount of £1,131. 17s. 9d., and the affairs of the bank 
were apparently in a prosperous condition until the 9th of November, 
1857, when payment was suspended, and it was found that £3,000,000 had 
been lost. In the following December it was resolved by the shareholders 
that the bank should be wound-up voluntarily under the Joint-Stock 
Companies Act of 1856, and liquidators having been appointed, two calls 
—the first of £25 per share, and the second of £100 per share—were made, 
in respect of which Mr. Addie paid the sum of £16,875. At the expira- 
tion of two years after the stoppage of the bank, Mr. Addie brought the 
action of reduction, repetition, and relief, out of which the present appeal 
arose, and the result was that the jury returned a verdict in his favour for 
the amount claimed. The appellants tendered a bill of exceptions to the 
ruling of the Lord President, the learned judge who tried the cause, in the 
first place on the ground that he had told the jury that “ if the case should 
occur of directors taking upon them to put forth in their report statements 
of importance in regard to the affairs of the bank false in themselves, and 
which they had no reasonable grouiid to believe to be true, that would be a 
misrepresentation and deceit, and, in the estimation of thelaw, wouldamount 
toafraud.”’ The appellants contended that in order to entitle the respondent 
toa verdict under the issue sent to trial it was incumbent upon him to estab- 
lish either that the directors knew the statements in question to be untrue, 
er that they did not believe them to be true ; in fact, that they were guilty 
of a moral fraud of a positive kind. The appellants then complained that 
the learned judge had not directed the jury as follows :—“ 1, that the pur- 
suer was not entitled to repudiate the purchase referred to in the issues 
on the ground that he was induced to make it by false and fraudulent 
representations as to the state of the bank’s affairs made by the directors 
to the shareholders, of whom he was one at the time; 2, that if the repre- 
sentations which induced the pursuer to make the purchase were made in 
pursuance of the contract of partnership and without fraud by the direc- 
tors to the shareholders, of whom the pursuer was one at the time, the 
pursner was not entitled to repudiate the purchase although the said 
representations were untrue in fact, and were fraudulent on the part of 
the manager; 3, that upon the evidence before the jury the action was 
not maintained in law, and the defenders were entitled to a verdict on the 
pursuer’s issue; and 4, that upon the evidence before the jury 
the pursuer had, in law, barred himself from repudiating the 
purchase, and the defenders were entitled to a verdict on the 
counter-issue.” The learned judges of the court below had disallowed 
these exceptions, and the present appeal was then brought. The case was 
argued in the beginning of March last, when the following learned counsel 
appeared in the case. 
VOL. XXV11. 42 
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The Attorney-General, Sir R. Palmer, and Mr. Burns Shand, of the 
Scotch Bar, for the appellants; Mr. Moncreiff (Dean of Faculty), Mr. 
Giffard, and Mr. Balfour for the respondents. 

The Lord Chancellor this morning, in giving judgment, said that two 
questions arose in this appeal—1, whether the pursuer was entitled origi- 
nally to rescind the contract for the purchase of the shares in question ; 
and 2, whether he was debarred of his right by the change which had 
taken place in the condition of the company at the time when his action 
was brought. Upon the first question, their lordships had to determine 
how far a company is bound by the misrepresentations of its managing 
body, upon which point there were numerous irreconcilable decisions. 
The distinction to be drawn from the authorities, and which was sanc- 
tioned by sound principle, appeared to be this:—Where a person was 
drawn into a contract to purchase shares belonging to a company by frau- 
dulent misrepresentations of the directors, and the directors in the name 
of the company sought to enforce that contract, or the person who had 
been deceived instituted a suit against the company to rescind the contract 
on the ground of fraud, the misrepresentations were imputable to the 
company, and the purchaser could not be held to his contract, because a 
company could not retain any benefit which they had obtained through 
the fraud of their agents. But if the person who had been induced to 
purchase these shares by the fraud of the directors, instead of seeking to 
set aside the contract, preferred to bring an action for damages for the 
deceit, such an action could not be maintained against the company, but 
only against the directors personally. The action of Mr. Addie was for 
the reduction of the deeds of transference of the shares, and alternatively 
for damages ; but as he had brought it against the company it would fol- 
low from what had been said, that he could not recover, unless he was 
entitled to rescind the contract. The question then arose—did the pursuer 
show, upon the statement of his case, tlt the false reports of the directors, 
and particularly the report of 1855, were the proximate and immediate cause 
of the purchase of the shares by him. It wasnot necessary that they should 
be the sole cause, for, to repeat what he had said in Nicol’s case, 
“ Supposing that the reports of the directors formed a material 
part of the inducement to take the shares, without which the 
purchase would never have been made, I cannot think that the 
effect of them is destroyed because other influences were at the 
same time at work which contributed to the success of these false representa- 
tions.”” But when fraudulent reports were made the ground for rescinding 
a contract for the purchase of shares, the fraud was not to be established 
by impressions received from those reports at some former period, however 
distant, but they should be clearly shown to be in the mind of the person 
at the time of the negotiations for the purchase, aud to have been one of 
the causes leading to the contract. Apart from these reports there was no 
statement that any representations were made by the directors or by their 
autLority to the pursuer ; therefore, though this was a case in which, as 
the pursuer was seeking to rescind a contract from which the company had 
derived benefit, his action was maintainable, yet there was considerable 
doubt whether in his statement he connected the directors sufficiently with 
the alleged misrepresentations to make them imputable to the company, 
and whether he did not fail to state a relevant case upon the record on 
that ground. But on the question whether the pursuer was not deprived 
of his right to rescind the contract by the change in the character and 
condition of the company, which appeared from his own admission, there 
was no doubt that the relevancy of his case had altogether failed. Whether 
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the change of the company from an unincorporated to an incorporated bank- 
ing company for the purpose of more conveniently winding up its affairs 
under the Joint-Stock Companies Act, 1856, so changed the nature and the 
character of the shares purchased by the pursuer as to render a restitutio 
in integrum impracticable was a question which, if it were necessary to 
determine, he should wish to consider more carefully. It was clear, how- 
ever, upon the authoriiies, that after the crisis had arrived of the failure 
of the bank, and the order for winding it up had been made, the time for 
rescinding the contract had gone. That was the ground of the decision 
in ‘‘ Mixer’s case” (4 De G. and Jo., 575). It might seem to be a hard- 
ship on the pursuer that he should be compelled to keep the shares 
because, in ignorance of the fraud practised upon him, he retained them 
until an event occurred which changed their nature, and prevented his re- 
turning the very thing he had received; but he was not without remedy. 
If he was fixed with the shares, he might still have his action for damages 
against the directors, supposing he was able to establish that he was in- 
duced toenter into the contract by the misrepresentations for which they 
were respopsible. The first interlocutor appealed from, finding that the 
pursuer had stated on record matter relevant to entitle him to go to trial, 
must, therefore, be reversed. The case, however, could hardly be left 
there, considering the proceedings that had since taken place. The issues 
approved by the court were tried, and a verdict found for the pursuer. A 
bill of exceptions was tendered to his Lordship, summing up, both on the 
ground of mis-direction and non-direction. A rule was afterwards granted 
to set aside the verdict, as contrary to evidence, and for a new trial. 
This rule and the bill of exceptions came on for argument at the 
same time, when the Court of the First Division pronounced 
two interlocutors of the same date, one of them disallowing the 
exception which was now appealed from, and the other setting aside 
the verdict and granting a new trial, which, by the 8th section of the 55th 
of George III., c. 42, was “ final and conclusive and not liable to be ques- 
tioned anywhere.”? The issues ultimately approved by the court were—- 
first, whether the pursuer was induced to make the purchase by false and 
fraudulent representations made by the bank as to the state of its affairs, 
and whether the defendants were resting owing to the pursuer the sums 
contained in the schedule annexed; and second, whether the pursuer had 
barred himself from repudiating the said purchase. In his charge to the 
jury, the Lord President told them that if the case should occur of directors 
taking upon themselves to put forth in their report statements of import- 
ance iu regard to the affairs of the bank false in themselves, and which 
they did not believe, or had no reasonable ground to believe to be true, 
that would be a misrepresentation and deceit. The counsel for the de- 
fenders excepted to this direction so far as it related to the directors 
having no reasonable ground to believe the truth of the statements in the 
Teports; and they also called upon the Lord President to direct the jury 
that upon the evidence before them the action was not maintainable in law, 
and the defenders were entitled to a verdict uj-on the first issue, and that 
upon the evidence the pursuer had in law barred himself from repudiating 
the purchase, and the defenders were entitled to a verdict on the second 
issue. The Lord President declined to give these directions, and the bill 
of exceptions which was tendered was subsequently refused. He agreed 
in the propriety of the interlocutor disallowing the exceptions. In the 
argument upon this interlocutor the case was put of an honest belief being 
entertained by the directors, of the reasonableness of which it was said the 
jury upon this direction would have to judge. But supposing.a person 
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made an untrue statement which he asserted to be the result of a 
bond fide belief of its truth, how could the bona fides be tested except by 
considering the ground of such belief? And if an untrue statement was 
made founded upon a belief which was destitute of all reasonable grounds, 
or which the least inquiry would immediately correct, he did not see that 
it was not fairly and correctly characterised as misrepresentation and de- 
ceit. The exception, however, that the pursuer was in law barred from 
repudiating his purchase ought to have been allowed. There were one or 
two other points which were raised in the course of the argument which 
deserved a short notice. It was said that if the fraud was imputable to the 
company from the representations of the directors, as the pursuer was a 
shareholder at the time, the representations were his own as one of the com- 
pany himself. This, in his opinion, was a fallacy, and could not be regarded 
as a valid objection to a suit in equity or in the Scotch courts on the ground 
of fraud. Another objection urged against the right of the pursuer to be 
relieved from his contract was, that it would prejudice the interests of 
other innocent shareholders who had acquired shares after the pursuer 
became possessed of those in question. In answer to this argument he 
would only observe that either these subsequent shareholders bought their 
shares under circumstances which compelled them to hold them, or else 
they also had been induced to join the company under false representations. 
Upon a review of the whole case he must advise their lordships that all 
the interlocutors appealed from should be reversed. 
The other noble and learned lords having concurred, 
The judgment of the court below was affirmed. 


—— —___ —__—_-__——__- --—_ 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and three months ended 31st 
March were issued on the 20th April, and continue to present many un- 
favourable comparisons, and clearly indicate the depressed condition of 
commerce. The total declared value of exports for the month of the pre- 
sent year was £15,148,707 against £17,520,354 in 1866, and £13,770,154 
in 1865, which is a decrease compared with the former period of £2,371,647, 
but an increase over the latter of £1,378,553. For the three months of the 
present year the total was £42,381,621, in 1866 it was £46,991,165, and 
in 1865 £35,635,707, which is a decrease contrasted with 1866 of 
£4,609,544, but an increase over 1865 of £6,745,914. With regard to ex- 
ported articles there has been an increase in cotton manufactures, earthen- 
ware and porcelain, linen yarn, iron and steel, copper and brass, thrown silk, 
woollen and worsted yarn, and woollen and worsted manufactures; but 
there has been a decrease in alkali, fire-arms and gunpowder, beer and 
ale, coals and culm, cotton yarn, haberdashery and millinery, hardware and 
cutlery, linen manufactures, machinery, seed oil, silk manufactures, and 
wool. In imported articles the increase has been in raw cotton, flax, wool, 
cocoa, and sugar, and the falling off in hemp, leather manufactures, flax 
seed and linseed, timber, coffee, spirits, tea, tobacco, and wine. With re- 
gard to cereals, there has been an increase in the importation of wheat, 
oats, peas, and beans; but a decrease in barley, Indian corn, and wheat 
meal and flour. In the case of provisions there is shown an increase in 
butter, cheese and lard, but a falling off in bacon and hams, salt beef and 
pork, and eggs. The annexed tables exhibit the alterations in the several 
articles enumerated :— 
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Exports, 





1866. 1867. 





Coals and culm ... dia dus we 7 863,140 704,236 
Cotton manufactures... we jee ‘ 208,814,256 210,096,481 
Cotton yarn oe tie . 13,756,216 12,864,580 
+ eve ll and millinery sine Pen 599,115 444,994 
Linen manufactures... -_ a q 22,494,296 18,106,587 
Linen yarn ose oes os \ 3,353,871 3,470,769 
Iron, pig... tie sn ve ‘ 7 41,182 55,435 
Ditto, railway ... ‘i Pa pe 35,772 43,575 
Copper, unwrought__.... oe ws , 9,543 16,172 
Ditto, sheets, nails, &c.... oe es i 30,672 35,004 
Oilseed ... eee . oe 888,325 781,337 
Silk manufactures oe at pe 120,221 80,885 
Ditto, thrown ... . ‘ . e 19,291 45,841 
Spirits, British ... wee ° , 108,958 158,626 
Woollen cloths, &e. —.... hi 3,502,196 3,078,427 
Woollen and worsted yarn ‘ S ‘ 2,856,181 3,012,039 














1866. 1867, 





Cocoa on oe ae see " 1,087,038 | 1,326,549 
Coffee se ‘ we 5,479,177 3,778,572 
Wheat ... ooo ee eee ee 1,493,262 2,358,252 
Wheat meal and flour ... a = 599,891 248,514 
Cotton, raw ioe os eee ons 872,287 883,840 
Flax wae wie al wee nes | 67,948 69,047 
Hemp .. ni re - 57,620 34,269 
Hides, tanned, &e. a “ 840,151 613,608 
Leather manufactures e a i 1,143,372 994,061 
Butter... ‘ile oe 82,875 83,756 
Cheese ia 45,459 70,161 
Flaxseed and linseed a ees 102,936 74,602 
Silk, raw... ee = ae os 464,130 430,852 
Silk, thrown... esl ae aa 2,213 8,612 
Silk manufactures a sine ae 366,268 262,569 
Spirits ... po re we , 1,075,448 595,923 
Sugar, unrefined... oa me ya i 549,433 602,106 

allow ... eee ‘it . ° = 73,333 28,987 
Tea ine eae ia one 15,625,769 14,830,634 
Tobacco .. alae + eee ote 4,555,323 2,083,053 
Re aa, . i a 1,398,129 1,235,445 
Wool ... - ‘ bs. 18,853,407 20,580,232 
Woollen manufactures ‘a aaa 157,282 168,077 














Reports of Joint-Stock Banks. 


STANDARD BANK OF BRITISH SOUTH AFRICA. 
Tae seventh ordinary an = this company was held on the 26th 


April, at the offices, Clement’s Lane ; Mr. Neish in the chair. 
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Mr. W. F. Searle (the secretary) read the notice convening the 
meeting, and the following report of the directors and balance-sheet :— 
. ©The accounts now submitted to the shareholders for the half-year 
ending 31st December, 1866, after payment of interest on current and 
deposit accounts and charges, making allowance for rebate on bills not 
due, and providing for bad and doubtful debts, show a net profit of 
£13,419. 11s. 9d. The directors recommend out of this profit a dividend 
for the half-year of 10s. on the shares with £25 paid, and of 4s. on the 
shares with £10 paid, which will require £9,748. 2s.; that £250 be 
written off preliminary expenses account; £1,000 off amalgamation 
account; and that £1,000 be added to the reserve fund; leaving a 
balance of £1,421. 9s. 9d. to be carried forward. At the request of the 
leading inhabitants of Richmond, the centre of a large wool-producing 
district, a branch has been opened there, to supply banking facilities 
with which that town was previously unprovided. The bank does not 
suffer by the late financial embarrassments at Natal, and it participates 
with the general productive and mercantile interests of the Cape in a 
steady progress. In accordance with the articles of association two of 
the directors, viz., Edward Weston, Esq., and Robert White, Esq., as well 
as the two auditors of the company, James Glegg, Esq. (a partner in the 
firm of Messrs. Quilter, Ball and Co., public accountants), and William 
Whiteford, Esq., retire from office at this meeting, and being eligible 
they offer themselves for re-election.” 


Balance-sheet, 31st December, 1866. 
Dr. 


Capital called up, viz. :— 

£25 per share on 17,053 shares £426,325 0 0 

£10 * 6,108 __,, 61,080 0 0 

Paid in anticipation of calls 165 0 0 
£487,570 

67,523 0 O 

8,200 17 4 
75,723 
Liabilities on deposit and current accounts 461,727 
Bills payable, and other liabilities 264,950 
Reserve fund 11,000 

Profit and loss, viz. :—Net profit for half-year ending 31st 

December, 1866, £13,419, lls. 9d.; rebate on bills dis- 
counted and not yet due, £8,087. 125. 2d. .......cecceeeeeecoee 21,507 


£1,322,479 1 6 


——$_—__—— 
SS 


Or. 
Cash with bankers and at branches £139,478 
Bills discounted, remittances from branches, advances on secu- 
rities, &c. 1,122,760 
Bank premises, furniture, fittings, &C. .......sec0.see-eeseeceeeeeees 22,550 
Preliminary expenses 1,250 
Amalgamation account .........ssesseeseeeees eeeeesecseces pneeennine eocee 34,000 
Unpaid calls and premium ‘ 2,440 
£1,322,479 1 6 


———_—_—________ 
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Standard Bank of British South Africa. 


PROFIT AND LOSS ACCOUNT. 
For the Half-year ending December 31st, 1866. 


Charges, including rent, taxes, salaries. remuneration to directors, 
and all other expenses at head office and branches £12,644 5 1 
Balance carried down .........-.2++ sctensdsnbactncssetnesssesasnees Sestieee 21,507 3 il 


£34,151 9 0 


Cr. 

Gross profits for half-year ending 31st December, 1866, after de- 
ducting interest on deposit and current accounts, and on calls 
paid in advance, and after providing for bad and doubtful debts £34,151 9 0 


—_—— 


£34,151 9 O 


APPROPRIATION. 


Dr. 
Rebate on bills discounted, not yet due .......... i iitiateaihaieatbcb 
PRUENROEY CHRONO. 0 osicccosn-ssocscerssenssoes->+ cnsenees eténcseseesee eee 
Reduction of amalgamation account ...........s.sessesssseees ereorcecee 
Increase of reserve fund 
Dividend of 10s. per share on 17,053 old shares, £25 paid, and of 
4s. per share on 6,108 new shares, £10 paid 
Balance carried to profit and loss new ACCOUNE ...........e+00seereeeee 


£21,507 3 11 
aca 

Cr. 
Balance brought down £21,507 3 11 


—_——_—_ 


£21,507 3 11 


The Chairman then said—Gentlemen, I should have been very glad to 
have congratulated you on meeting you for the first time in your own free- 
hold premises, but the fact is we have made a bargain subject to the approval 
of the Court of Chancery, and must not say much about it in case they 
take it into their heads to take it from us, as they have power todo. It 
will appear in the next year’s accounts, and I think will be very satisfac- 
tory to you. We shall be able to let the greater part of the building, so 
that the burden to the institution will be very small indeed. I have very 
willingly agreed to take the chair on the present occasion, and I may 
mention that since the displacement of the former chairman we made an 
arrangement, which has worked exceedingly well, that the chairman and 
deputy-chairman should alternately be chairman for a month, and it has 
worked exceedingly well, and that is the reason why I take the chair to- 
day. Gentlemen, it affords the directors pleasure to meet you on the 
present occasion with accounts which they consider upon the whole 
moderately successful. They indulged in moderate hopes at the last 
meeting, and I am glad to say that those have been quite fulfilled. The 
accounts which have been submitted to you show, I think, upon the 
whole, a very favourable state of matters. On the debtor side I think 
you will see that our circulation of notes is now £67,523, being about 
a quarter of the whole note circulation of the colony, that is an increase 
on the previous half-year of something like £1,400, Our post bills are 
diminished; they are now £8,800 against £15,316 last half-year. Our 
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liabilities on deposit and current accounts show a very flattering state of 
things for the six months, all things considered. It is a very good 
criterion, generally speaking, of the progress and the welfare of a bank, 
and upon the half-year we have increased £89,000. I am very glad we 
have not to communicate to you a decrease on that score. Then, to show 
our strength still further, we have decreased the bills payable by £61,158. 
Then turning to the other side_of the accounts, we have at our bankers, in 
cash and at branches, £139,000, which shows an increase in that item of 
our immediately available resources of about £21,000. Our advances, 
bills discounted, and so on, are much about the same. I think these are 
the special features of the accounts that I have to call your attention to. 
Our , profits for the half-year are not so large as we should like to see 
them. However, we propose to pay a dividend of 4 per cent., and to 
carry something to the good; and we are in great hopes that next half- 
year we shall be able to do more both ways. I daresay it will be a sub- 
ws of relief to some of the shareholders to find that, notwithstanding the 
ate monetary crisis in Natal, we have escaped without any loss ; and from 
the fact of two of the native institutions having been withdrawn, we are 
left a much better field for the future. With these observations on the 
report, I think it would be well for me to say a word on a subject dis- 
cussed at the last meeting, and that is the subject of re-construction. 
I daresay you will expect to hear something about that. We have not 
been unmindful of the views of the shareholders expressed at the last 
meeting; on the contrary, they entirely agreed with the views of the board, 
and therefore we gave our attention to the subject. There really was no 
difference of opinion between the board and the shareholders; the only 
point of discussion was the modus operandi by which the thing was to 
be carried into effect. I mentioned at the last meeting that the only 
course appeared to me to be a re-construction, and the directors were. 
very much impressed with the sense of responsibility of attempting any- 
thing of the kind, especially with a bank, in such times as we have gone 
through. But in order that we might have the benefit of the advice of 
others, we asked a deputation from most of the limited liability bauks in 
the city to meet us at our own office, and the representatives of six other 
banks met us, and we discussed the question in all its bearings in a friendly 
way, and all came to the conclusion that the only way to re-construct would 
be to wind up and form a new company, and, without exception, all the 
gentlemen present said that they would not recommend such a thing for 
the institutions they were in, and if the Standard Bank tried it, and 
“ made a hole in the ledger,” as one expressed it, and succeeded, they 
would be glad to leap after us. We felt it difficult in regard to the 
Standard Bank, because we have a large proprietary, and 200 share- 
holders are resident at the Cape, and it would be necessary to take 
them along with us in any re-construction. Underthese circumstances, 
and believing that some legislative measure would be taken on the subject, 
we thought it hetter to wait, and in the meantime, as mentioned at the 
last meeting, though some seemed to doubt it, Mr. Watkin has a committee 
who are sitting on the subject of limited liability companies, and no doubt 
the subject of re-construction will be a prominent subject for their con- 
sideration. Beyond that, our general manager, who is always alive to the 
best interests of the bank, wrote to us to ask us to allow that question to 
remain in abeyance. He had some exceedingly good and,profitable ac- 
counts, and thought that any precipitate action in these times of doubt 
and difficulty, when most people discredit everything, might bring the 
bank into questions not at all profitable to be pv bem Having said so 
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much to show you your directors have not forgotten what you impressed 
on them at the last meeting, and which was so much in accordance with 
their own opinion, it may not be out of the way if I repeat what I then 
said, namely, that any liability over £25 per share is extremely mythical. 
We are not engaged, like some of the Australian and Indian banks, in 
transactions of an overwhelming character. All our transactions are 
comparatively small, so that in the event of any misfortune, which is not 
likely to happen, we could not be affected to the extent of institutions 
doing business in China and Australia. With these observations I shall 
be glad to answer any questions that may be put upon the report, and I 
think I cannot do better, to re-assure the shareholders, than conclude by 
reading an extract of a letter which we have received from our general 
manager at the Cape, since the accounts were made up, and since we sent 
out the report. It is from one in whom the directors have every con- 
fidence—I mean Mr. Stewart. He (the chairman) then read an extract 
from the letter of Mr. Stewart. It stated that since forwarding the general 
estimate of the bad and doubtful debts, and the value of the securities, he 
did not find that he had in any single case put too high a value on any 
security. He was confident that trade in the colony would shortly revive, 
and a considerable portion of the amount estimated as bad would yet be 
available. He was happy also to say that the bank never stood better in 
public estimation and credit than at the present time; their business 
generally was steadily increasing, and the current and fixed deposits showed 
a much larger amount than at the end of 1865; new accounts were being 
daily secured, and if a rise in the price of money were to take place they 
would soon be able to make up for past losses. The incoming wool season 
promises to be equal to any that had gone before, and fine rain had fallen 
all over the colony, and the appearance of things on the whole was ve 
encouraging. With these observations, he moved the adoption of the 
report. 

Mr. Weston seconded the resolution. 

A Shareholder said that in the previous balance-sheet there was a sum 
carried forward to profit and loss, and he saw no notice of it in the present 
balance-sheet. Perhaps it was inciuded in the gross profit of £3,415. ls. 9d., 
but he thought it would have been better if it had been put down the same 
as before. With regard to the bills discounted, and remittances from 
branches, there was a sum that would amount to £1,122,000, and he would 
like to know how much of that consisted of past due bills. In the last 
balance-sheet there was a sum of £111,242, and he would like to know 
whether that had been increased or diminished. 

The Chairman— With regard to the balance of the last half-year’s account, 
Tam glad the question has been put, for it was the first thing that struck 
me on looking at the balance-sheet. It occurred to me that the sum of 
£1,182 carried forward ought to have appeared in this account ; but out of 
that the directors’ fees, £1,000, were paid, leaving £182, which went to 
pay the income-tax. With regard to the bad and doubtful debts, I have 
already alluded to what Mr. Stewart said, namely, that they have de- 
creased, and that he has got in a considerable amount of them. We thought 
it better not to state in our report how much we had written off for bad 
debts. If you have confidence in your directors, I think you will take it 
from them that they have set aside enough for that purpose, and with Mr. 
Stewart’s letjer to the effect that he has no doubt a large sum will 
come back to the bad debt account, I have no doubt it will be satisfactory 
to the meeting. 

A Shareholder— What is the amount of the past due bills? 
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The Chairman—You have it in last year’s account, £111,000. That 
amount has not increased, but considerably diminished. The great dimi- 
nution has been in the current year. I am also told that it is not usual to 
put it in a balance-sheet ; but I can assure you our only object was to con- 
sult the real interests of the shareholders. This is not a time to magnify 
one’s misfortunes, and after hearing Mr. Stewart’s statement, who is the 
best judge, we thought you would be satisfied. (Cheers.) 

A Shareholder— Have any of the branches been reduced? Some,I un- 
derstand, were more remunerative. 

The Chairman—They have been considerably reduced—you will see that 
in next year’s accounts. 

A Shareholder—In regard to Mr. Patterson’s debt, has any of that been 
recovered ? 

The Chairman — We have recovered upwards of £9,000. I am glad you 
have given me an opportunity to speak of that, for it is not for a chairman 
to go into individual matters unless they are called for by a shareholder. 
The estates of his firm, Patterson, Kemp and Company, have been put in 
sequestration, so had his private estates on the 14th of February last. We 
hold ample security. Mr. Stewart reports to us on that subject that if the 
properties belonging to his private estate were to come back to their ordi- 
nary and normal value, we and all the creditors should receive 20s. in 
the pound. 

A Shareholder—Have we the first lien ? 

The Chairman—We have, and the rental of his private estates at the 
present moment, even in these depressed times, is no less than £4,000 a- 
year. They are considerably mortgaged, but still there is a large surplus, 
and Mr. Stewart says if they come to their ordinary value we should all 
receive 20s. in the pound; that is the first contingency on which we 
depend. But Mr. Patterson has made a settlement on his wife of £20,000, . 
and we are advised by the iawyers there, that that settlement can be set 
aside, and, of course, in the interest of the bank, that will be done, or 
attempted to be done, at all events. 

Mr. Eve —What is the amount of the estate ? 

The Chairman—If the meeting wish it, I can go into that matter, but I 
would rather not. (Loud cries of “ No, no.’’) 

In reply to a further question, the Chairman said that no doubt the 
item in the balance-sheet for amalgamation was now an ugly item, but at 
the time that was incurred, everything was in a state of couleur de rose. 
They had, however, a good business. They had a note circulation from 
their old connection amounting to £70,000, and that was worth 5 per cent. 
to them, so that they had something to show for it. 

A Shareholder—Unpaid calls and premiums—what does that mean ? 

The Chairman—That is being gradually reduced. We have the most 
ample security for that. Those shares belonged to an insolvent share- 
holder in the Agra and Masterman’s Bank, and we held a lien over the 
old shares. When they asked us to transfer the old shares, we said—* No, 
thank you; we hold all the shares hypothecated to us, and unless you pay 
the calls on the new shares, we won’t transfer.” We are getting 10 per 
cent. on the unpaid calls, and we have the dividend. They are perfectly 
safe. 

A Shareholder—Have you any intention to make any further call on 
the new shares ? 

The Chairman—There is not the slightest intention at present of making 
a call; but the time will come when all the shares, the old and the new, 
will be put upon one footing. 
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Mr. Webster contended that with a liability of 75 per cent. of the nomi- 
nal value of the shares hanging over their heads, the bank was practically 
an unlimited concern. Many would buy shares in the bank if there were 
not such an enormous liability. The Metropolitan Bank had reduced 
their liability —(A Shareholder—And what is the result ?)—They were 
neither better nor worse off, because the times were adverse tothem. But 
that did not affect the principle. The shares should be of one denomina- 
tion, and of a convenient amount, so that they might have large holders 
and small, 

Mr. Hume said that of the limited liability banks, only one had adopted 
that course, and the result had been that bank was much as it was before. 
He was perfectly satisfied that the directors of this bank would do much 
better if they confined their attention to the bond fide business of the bank. 

The Chairman said that, no doubt something would be done by Mr. 
Watkin’s committee, and they would have the benefit of seeing what they 
proposed. After Mr. Stewart’s opinion, the directors have hesitated to 
recommend the re-construction of the company. (Cheers.) , 

The resolution for the adoption of the report was then put and carried 
unanimously. 

A resolution declaring the dividend, recommended in the directors’ 
report, was also adopted. 

A Shareholder suggested that no dividend beyond 5 per cent. should be 
paid until the item for amalgamation had been wiped out. 

The Chairman—I can only say no shareholder could be more alive to 
the propriety of wiping out that item than the directors, and we shall not 
pay an extravagant dividend till it is done. I have an idea that every 
institution of this kind should pay 5 per cent. if they can; but I do 
not think we should exceed that until that item is written off, and 
if better times come, no doubt we shall be able to do that in a few 
years. 

The retiring directors and auditors having been re-elected, 
A vote of thanks to the chairman and directors closed the proceedings. 





LAND MORTGAGE BANK OF INDIA. 


Tue fourth annual general meeting of this company was held on the 26th 
April, at the London Tavern; Mr. P. Northall Laurie in the chair. 

The Secretary (Mr. W. VU. Allender) read the notice convening the 
—~ The following report and statement of accounts were taken as 
read. : 

“In submitting the accompanying accounts and balance-sheet to the 31s 
of December, 1866, the directors have to make the following report on the 
affairs of the bank for the past year. The shareholders are aware that 
during this period the bank, in common with all such establishments, has 
had to feel the effect of unprecedented financia] and commercial disturbance, 
both in this country andin India. The recent monetary crisis in England 
operated in materially restricting the sale of the bank’s debentures, and 
thus produced temporary inconvenience; but notwithstanding this, the 
amount of debentures sold during the year has been £57,560. The 
business of the bank at Calcutta and Madras continues to be of a 
satisfactory character ; but at Bombay it has been injuriously affected by 
the panic and commercial disasters which have occurred at that place. 
The constitution and business of the bank have fortunately exempted it 
from that extensive implication in the financial and commercial misfortunes 
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which have affected many joint-stock companies in India; but, having a 
large interest in real property in Bombay, it has not entirely escaped loss. 
The insolvency of many persons whose houses and lands were mortgaged 
to the bank, has had the twofold effect of delaying the payment of interest 
on loans, and of obliging the bank in some instances to protect its interests 
by proceeding to foreclosure. The directors, however, are of opinion that 
although the commercial condition of Bombay has improved, the crisis is 
too recent, and the disturbance of confidence as yet not sufficiently allayed, 
to justify any close estimate of several of the mortgaged properties, which 
will require time and forbearance to bring to a satisfactory realisation. A 
re-valuation of, and report on, these properties have been furnished, and 
have received the careful consideration of the board. An estimate, formed 
with all the exactness of which present circumstances admit, and based on 
the exceptional low values which now rule in the Presidency, shows a 
possible loss of £59,400, but the board desire it to be borne in mind that 
this is a mere estimate, and that every effort will be used to diminish the 
amount of actual Joss by a course of most careful realisation. The directors 
have had the satisfaction hitherto of carrying on the bank’s affairs without 
calling on the proprietors for any further capital. The current liabilities are 
very small, and no call is contemplated. The repayments of mortgages 
in India will amply provide for the debenture liabilities as they become 
due. The profit and loss account shows a balance in favour of the bank, 
after writing off all interest of doubtful realisation, of £23,091. 18s. 11d., 
which enables the directors to recommend a dividend of 4 per cent. per 
annum. A payment on account of $23 per cent. having been made in 
April, 1866, that now proposed will absorb £5,833. 6s. 8d., leaving an 
available balance of £7,008. 12s. 3d. Of this sum the directors propose 
to place £6,000 to a reserve fund, invested in the names of three trustees, 
for the purpose of meeting the contingencies referred to in paragraph 6 . 
of this report, carrying over £1,008. 12s. 3d. to a new account. The 
directors desire further to state that the bank continues to maintain a 
sound and profitable business, which, in ordinary times, cannot fail to be 
remunerative to the shareholders. The period of distress which has now 
been encountered, has, in the opinion of the board, resulted in but moderate 
injury to the affairs of the bank; and this, by due care and judgment, 
will, it is hoped, be still further reduced in its dimensions. With the 
view of affording the shareholders information as to the affairs of the 
company, the directors propose for the future to.hold half-yearly instead 
of yearly general meetings, each meeting to be preceded by the issue of a 
report from the board. The balance-sheet and accounts to be rendered, as 
heretofore, annually at the meeting in April. During the year vacancies 
in the direction have occurred by the retirement of Sir John Peter Grant, 
appointed Governor of Jamaica, and of Mr. J. C. Bowring, who has gone 
to reside at a considerable distance from London, and. has, therefore, been 
unable to attend. Under clause 54 of the articles of association, the board 
have filled up these vacancies by the appointment of Mr. Joseph Glen, 
one of the auditors, and of Mr. J. R. Boyson, for many years the solicitor 
of the Government of Madras. Under clause 67, Mr. H. Nelson, Mr. 
P. Northall Laurie, and Mr. Alphonse Pinard retire by rotation. Mr. H. 
Nelson and Mr. P. Northall Laurie, being eligible, offer themselves for re- 
election. The board being of opinion that it is unnecessary to increase the 
present number of directors, do not propose to fill up the vacancy caused by 
the retirement of Mr. Pinard. In succession to Mr. Glen, the directors 
appointed Mr, Wm. Hunter Hughes to be an auditor for the remainder 
of the past year. Under section 98 of the articles of association the meet- 
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ing will appoint auditors for the year 1867, and Messrs. J. Hill Williams 
and Wm. H. Hughes, the present auditors, offer themselves for re-election.” 


Balance-sheet, 3ist December, 1866. 

Dr. LiABILITIEs. 
Capital paid up, £4 per share on 100,000 shares ... ... ... £400,000 
Debenture capital... ... 9.0. ace one wwe pe 675,520 
Loan on Government securities ... 0... 0 eee eee teens 13,035 
EY <nd5 sae ae ale ee ae mn 40,000 
Bills payable ... ... ee ot ee ae 750 
Sundry Creditors... ae ae i - i 841 
Outstanding dividend warrants .. wos. a 45 
Coupon account nen wai 16,880 
Profit and loss, balance £36, 762. ‘15s. 10d. ; Less amount Written 

off, £13,670. 16s. 11d. . ont ose 23,091 


£1,170,164 13 8 


— 
wmoooneodo 


-_ 
waooowoso 


Cr. 
Loans on Mortgagein India... 0... se wees --- £944,168 18 10 
Invested in Government securities ... ... wal! a 16,323 17 
Bills receivable ~ ee ee OP ain ia 5,250 0 
Cash at bankers’ and in hand pees a a 27,682 11 
Balance receivable on debentures subscribed for .. . “ 8,587 0 
Sundry debtors... ... me ~ sng ie eee 45,784 18 
Debenture discount sinking fund account |... ... 77,904 6 
Debenture charges sinking fund account...  ... .. 9,852 18 1 
Indian commission sinking fund account we = 4,515 14 
Indian exchange account ..._ ... — =. we, “we 2,710 18 
Preliminary charges ... eae! age * aoe 7,326 15 
Leasehold premises, No. 17, Change Alley ae <a 9,018 8 
Office fittings and furniture account—London and India. Ret ea 788 5 
Interim dividend, paid 23rd April, 1866 =... ssn nee vee 10,250 0 


Cweonevowrsto*1Oo® 


£1,170,164 13 8 
SS 
Dr. Profit and Loss Statement, 31st December, 1866. 
Current expenses, London, viz. :— 
Rents, salaries, — — stationery, printing, directors’ 
remuneration, &c... r ‘ aa” ee 
Current expenses—India ma 
Debenture interest ... ... 
Income tax so ase eee . 
Indian Exchange account—amount written off 0 ease 3,151 
Debenture discount and charges sinking fund accounts—amount 
written off —... te $l oi Oo 2,183 
Preliminary charges—amount ie 1,000 
Office furniture account, 10 per cent. written Off ...0 ... 0 we 87 
Balance carried down... ... ae ° see awe = 86,762 


—~ 
— 


ureoo DA WhO 
_— 
owon o@rnn 


— 


-_ 


|e 


cc, 


£90,957 15 


Amount of interest of doubtful realisation here written off... ... £13,670 16 11 
Interim dividend paid 23rd April, 1866 ... «+ 10,250 0 0 

Proposed dividend of 1s. 2d. per share, making, with that already 
paid, 4 per cent. per annum... ... «. «=» 5,833 6 8 
Amount to be carried to proposed reserve fund... . -- 6,000 0 0 
Balance carried to new account ... se. ews : -. 1,008 12 8 
£36,762 15 10 
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Cr. 
Balance of this account, 31st December, 1865 . a = Sela Fate £399 16 2 
Gross profits for the year 1866... woo tee teow OT UD 7 


£90,957 15 9 


Balance brought down ...  ... sce see tee tee ee wee £36,762 15 10 


The Chairman, in moving the adoption of the report, said—Gentlemen, 
it is now a year ago since we met in this room, and probably a more 
eventful year has never passed in the memory of any commercial man in 
this country. It is necessary to remind you of the position in which we 
were in April, 1866. Although considerable anxiety prevailed at the time, 
and prices in the money market ruled which indicated the approach of a 
storm, still we were all in high spirits, and I believe that hardly any of 
those who are now present could have dreamt that so shortly after our 
meeting as the 10th of May, what was called “ Black Friday ” would have 
occurred. It is, however, unnecessary that I should go further into a 
matter which is probably too fresh iu the memory of many whom I am 
addressing, and I refer to it only with a view of showing the effect which 
it produced upon this company. As a matter of course, it put a stop to 
the issuing of your debentures. It caused people to husband their money ; 
and when J tell you that during the past year we issued only £57,000 of 
debentures, of which 37,000 were issued before Black Friday, you can 
easily imagine the depressing and prostrating effect which that commercial 
disaster exercised upon our affairs. Of course we had nothing else to do 
but to accept the position in which we found ourselves, and, as men of 
business, to make the best of it, We immediately sent messages by wire 
to India, directing our agents there to hold their hands, to accept no fur-. 
ther liabilities, but tv husband their resources in the best possible way, by 
advancing no more money upon mortgages; that is to say, by not re- 
investing the sums which might be recovered on repayment of mortgages 
already in existence. We desired them to remit to us all the funds they 
had in their possession, and all the money they received, and I am happy 
to say that they did this in an extremely satisfactory manner. They were 
in a position to do so, and that rendered it unnecessary for us to make any 
call upon the shareholders, which, but for this, would probably have been 
necessary to meet our engagements here. You will see by the report that 
there are loans on Government securities to the extent of £13,035, and 
other loans amounting to £40,000. I am happy to tell you that the whole 
of that has been paid off. (Hear, hear.) In consequence of the state of 
affairs in India, a considerable loss has been sustained upon Exchange, but 
I am glad to say we have been able to write that off entirely ; you will 
also observe that we have written off the interest upon those mortgages 
which we think are subject to a large depreciation. As I told you, we did 
not tind it necessary to make a further call, and it affords me much satis- 
faction to state that we are still in that position, and that we have no 
intention whatever of calling up any further capital. (Hear, hear.) Our 
liabilities are very small. “We shall receive in a very short time from 
India very considerable funds, and it will be perfectly unnecessary that 
any further call should be made. The question of debentures is one which 
has occupied a great deal of attention for a considerable time. It was the 
intention, when this company was first established, that the debentures 
should be issued for various periods —of course, at the earliest stage of the 
company’s existence, we were obliged to issue them at shorter periods ; 
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some of them have been issued for three years, some for five, and the re- 
mainder for seven years. Iam happy to state that the three years’ de- 
bentures, which were taken to the extent of £42,000, and will fall due at 
the end of next year, areall provided for. (Hear.) Weshall have asum of 
£200,000 coming over from India very shortly, which will enable us to 
pay them all off and a much larger amount, and we have come to the con- 
clusion to do so rather than renew them for a period of three years. As 
they come in they will be paid, and they will not be renewed. We shall 
do the same with the five years’ debentures, and probably with the others, 
but certainly with those for five years. Now I come to a point which is a 
matter of great disappointment to us, as it, no doubt, is to you all—I allude 
to the probable loss which may arise in consequence of the state of affairs 
in the Presidency of Bombay, to which reference is made in the report. 
The Presidency of Bombay has not only been depressed, it has been 
practically prostrated. We have suffered in common with other commer- 
cial institutions in the country. Even the government bank, with all its 
care and supervision by government inspectors, has granted loans to the 
extent of two millions of money upon estates now insolvent. It was, 
therefore, utterly impossible that we could escape without loss. It must, 
therefore, be at once adinitted that we have suffered to a certain extent, 
and to a very large extent. We do not desire to palliate the amount in 
any shape or way ; but we desire you to bear in mind the words put before 
you in the report—namely, that as yet we have only suffered a possible 
loss ; we have felt it due to you as well as to our own characters to state 
that loss at its fullest amount, and we have done so. There are, however, 
indications that this matter will not turn out so badly. I confess that I 
have myself a very sanguine expectation that a considerable amelioration 
will take place, and that our losses will not ultimately be so large as we 
have estimated them. We have, however, put the matter in its worst 
light ; but if we were writing the report to day, I do not believe we should 
give it so bad a colour. Our advices this morning from India are of the 
most cheering character. One estate, upon which we supposed there would 
be a depreciation, has been sold, and realised the full amount advanced 
upon it (hear, hear), and it is quite possible that it may be the same in 
other cases. At any rate we shall do our best to protect the company 
from loss. (Hear, hear.) We have received some communications from 
shareholders with respect to the advances made upon house property. It is 
our desire to treat all communications that we may receive from the share- 
holders with the greatest possible respect ; but with reference to the remarks 
of one gentleman, who has stated that as the company was a land 
mortgage bank, we had no right to make advances upun houses, I have to 
state that he is mistaken in the view which he takes as to the scope of the 
company. The articles of association prescribe that the Mortgage Bank 
of India is established for the purpose of making advances upon real pro- 
perty. Anyone acquainted with Bombay knows that the great want of the 
inhabitants is house accommodation. As a result of that, of course house 
property is extremely valuable. Iam quite satisfied that just as we have 
dealt with our agents, so you will deal with us, in respect to the advances 
that have been made upon this description of property. No one would 
make an objection to advance money upon freehold property in London, 
and at the time that our mortgages were etlected, the security of house 
property in Bombay was considered to be almost as good. We sent the 
strictest orders to our agents that no advances should be made except upon 
property of the most undoubted character, and that really has been done, 
save in some exceptional cases, The truth is this ; that some three years 
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ago it was not ina state of prosperity, but in a state of absolute inflation, 
and the valuers, in their report, put a colour upon some of the properties 
upon which advances were made which they, perhaps, were not justified 
in doing, if they had adhered strictly to their instructions, but which was 
to a certain extent excusable under the circumstances. To that fact 
must be attributed the depreciation which the subsequent change in the 
condition of the Presidency brought about ; but there is no reason to believe 
that the valuers did not deal as fairly with us as they could. With respect 
to the business of the company in Calcutta and Madras, I may state that it 
is very satisfactory. The losses which have occurred are localised, and 
arose altogether from the state of things now prevailing in Bombay. It is, 
however, satisfactory to observe that confidence is slowly recovering there. 
It will revive more slowly there than here, because the community is 
smaller, and lacks the recuperative energy which is found in this country. 
I am, however, quite satisfied that better times are in store for Bombay, and 
I believe that we shall come out of the crisis which has come upon it 
infinitely better than is now supposed. As I have already said, our posi- 
tion in Calcutta is entirely satisfactory. We have made advances to a 
considerable amount there upon tea estates, and I am happy to tell you 
that the whole of the advances are well secured, and that since they were 
made the estates have largely increased in value. (Hear, hear.) When I 
tell you that our advances amount to £270,000, and that the estates mort- 
gaged are valued at £602,000, I think you will admit that we have taken 
care to observe due caution, and to preserve a large margin to protect our- 
selves against any possible depreciation that may take place. At Madras 
the business, though small, is perfectly satisfactory ; it only remains for 
me to say that, with the exception of the losses in Bombay, the business of 
the company is of a sound and profitable character. I believe the concern 
is perfectly and honestly sound, and I have the greatest confidence in its 
success. (Hear, hear.) It has been subjected to a severe storm, and 
has, of course, suffered ; but there are no grounds, in our judgment, for any 
feeling of despondency on the part of those who have embarked their 
money in the undertaking. I can only say that I hold a large stake in the 
company myself, and I have no misgivings at all as to theresult. It will 
be observed that we have been enabled to effect a considerable reduction in 
our expenditure, which amounts to £13,800, as compared with £16,000 
for the previous year. It may still be thought that this is a very heavy 
charge on the company, but it is necessary that we should exercise a strict 
supervision over the estates in which we are interested, so that the owners 
may do them justice, and that cannot be done without the payment of a 
heavy sum of money in the way of remuneration. It does not occur to 
me that there is anything else to be said upon the report, and, in con- 
clusion, I have only to express the desire of the directors to afford every 
information with respect to the affairs of the company that may be re- 
quired by the shareholders. I have now to move “ That the report and 
statement of accounts be adopted, and that a dividend of Is. 2d. per share 
be declared, and made payable on and after the 30th inst.” 

Mr. H. Nelson seconded the motion. 

Mr. Healy said it would be remembered that at the last meeting he 
made some observations with respect to the propriety of paying an interim 
dividend. He had always thought it a bad policy, and, therefore, when 
the directors announced last October that they would no longer anticipate 
revenue in the way they had been doing, he fully approved of the decision 
at which they arrived. It occurred to him, however, that this change in 
the policy of the directors should have been communicated to the share- 
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holders at the last meeting. It was a singular circumstance that imme- 
diately after the decision of the directors, with respect to the interim divi- 
dend there should have followed a sudden, serious, and comparatively 
mysterious fall in the price of our shares. He called upon Mr. Wiggins 
to know what had given rise to the depreciation, and he found the share- 
holders literally pouring into the office. They were told by Mr. Wiggins, 
and he believed truthfully, that he knew no reason why the shares should 
have fallen as they did, that not a single bad debt had been contracted, 
and that the position of the undertaking was as sound as ever it was. 
That being the case, he contended that if the directors intended to alter 
their policy they should have communicated their intention to the share- 
holders. As it was, they were taken quite by surprise, and the result was, 
that the value of the shares was depreciated. The meeting of the board 
at which the decision was arrived at took place on Friday, and the opera- 
tions on the Stock Exchange commenced on Saturday, and culminated on 
Monday in a fall of from 33 to 2. He was not going to accuse anybody 
connected with the company, but he supposed he should not be charged 
with a want of charity if he expressed his opinion that those gentlemen 
who sold their shares at the time knew what they were about. (Hear, 
hear.) He contended that the shareholders should not have been subject 
to those surprises,—they were calculated to produce alarm, and to cause 
people to part with their shares at a depreciated price. (Hear, hear.) 
Another thing which he had to find fault with was that the directors never 
sent a circular to the shareholders announcing the alteration in the new 
policy—and he thought they had very great reason to complain. He 
would, of course, be told that no one had given the information upon 
which the operations on the Stock Exchange were based, but he could 
not be satisfied with a denial on the part of anybody. He had told Mr. 
Wiggins that he intended to move two resolutions at the meeting, and 
he would do so at the proper time, but he should be happy to modify 
them in a way that they should in no sense imply a censure on the board. 
He was a director himself, and he knew something of the internal manage- 
ment of a company. He maiutained that the duties of the directors 
of the Land Mortgage Bank of India were of a very onerous character, 
and he therefore contended that their remuneration should be regulated 
accordingly. He further contended that there was no necessity for so 
large a board. (Hear, hear.) He was acquainted with the nature of the 
duties they had to perform, and he did not think it was necessary in 
order that those duties should be efficiently discharged that there should 
be ten directors. He had no doubt that if he had made this complaint 
before Mr. Laing’s retirement, he should have been told that twelve 
directors would have been necessary; and if he had complained after- 
wards, he would have been told that eleven were required to discharge the 
duties. He supposed that he should be told now that ten were absolutely 
necessary. He should, however, still adhere to the opinion, that so large 
a board was not required. He consideredthat the amount charged for the 
management of the company was excessive, and he hoped the shareholders 
would support him in a movement for enforcing greater economy in the 
conduct of the affairs of the company. (Hear, hear.) He had no doubt 
that the directors were perfectly sincere, when they stated that there was 
no intention on their part to make a further call, but the public would 
not have faith in that statement. He had no faith in it himself, and un- 
less the shareholders adopted a policy which would involve a reduction of 
their liabilities they could have no security against further calls. He 
therefore recommended them to take time by the forelock, and thus prevent 
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the necessity for any further call being made. He did not think any 
further debentures should be issued (hear, hear, and no, no), and he was of 
opinion that the more the management of the company in India was con- 
centrated the better for the shareholders. After some further observations 
with reference to the expenditure, Mr. Healy read the resolutions which 
he intended to propose: the first was to the effect that no further call 
should be made under any circumstances whatever without the previous 
consent of the shareholders. The second provided that no further de- 
bentures should be issued, but that the company be worked with the paid- 
up capital. 

The Chairman—Have you given notice of these resolutions ? 

Mr. Healy—No. 

The Chairman—-Then you cannot propose them. 

Mr. Healy—I gave Mr. Wiggins notice, and I ought to have received a 
letter to state that I could not propose them without notice. 

ne Chairman—Did you state to Mr. Wiggins what the resolutions 
were 

Mr. Healy—Certainly not; as a good general, I refrained from such a 
movement. 

The Chairman—Then, I am afraid you turned your own flank. 
(Laughter. 

Mr. Healy—It only shows you, gentlemen, how one caw be defeated by 
some technicality in the articles of association. 

The Chairman—The articles of association are articles of partnership, 
and. they are intended for the protection of all parties. It would be very 
unfair that any resolution should be come to affecting the company, with- 
out due notice to the shareholders. If Mr. Healy will forward his resolu- 
tions to the board, I pledge myself that they shall receive our best con- 
sideration. 

After some further discussion upon this point, 

Mr. Healey said that, as he could not propose the resolutions which he 
intended, he wanted to give the shareholders a few figures, showing the 
excessive character of the charges for the management of the company. 
The Trust and Loan Company of Upper Canada. was a company exactly 
similar to theirs. Its business was similar, and though it had a larger 
capital to deal with, its expenses did not amount to more than £7,304 per 
annum, while the expenses of the Land Mortgage Bank of India were 
£13,870. It might be said that it cost more money to transact business in 
India than in Canada, but in answer to that objection he would state that 
while the expenses of the London establishment of the Canadian Company 
was only £3,758, those of the Mortgage Bank of India were £6,409, 
or nearly double. (Hear, hear.) He therefore thought that there ought 
to be some reduction, and as he was prevented from moving the resolutions 
which he had read, he hoped that the shareholders would receive from the 
directors some pledge that the policy which he had indicated would be 
carried into effect. 

Sir John Bowring saw that the losses which had arisen in Bombay 
represented only 12s. per share, and he did not think that ought to have: 
been sufficient to produce the great depreciatiom in the value of the 
shares which had taken place. He would like to know from the chairman 


what was the amount in Bombay upon which the loss of £59,000 had 
occurred. 


The Chairman said it was £131,000. 
Sir John Bowring said that considering the fact that they-had been 
passing through times of great calamity, he thought that their position 
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was by no means a bad one, and that they might congratulate themselves 
upon having escaped so well. (Hear, hear.) With respect toa call, they 
had been told by the chairman that no further calls would be necessary, 
and he thought that assurance ought to be satisfactory to the shareholders. 
(Hear, hear.) 

Mr. Stephenson said that they had been told at former meetings that no 
advances had been made to a larger extent than half the value of the pro- 
perties mortgaged, and under those circumstances he would like to know 
how so large a oe had taken place as to cause a loss of £60,000. 
He thought that if the directors had been misled by any of their agents 
in India, such parties ought to be dismissed from their service. 

The Chairman said that under the articles of association they were em- 
powered to lend upon house property to the extent of two-thirds of its 
value. The depreciation which had taken place arose from the fact that 
owing to the depression in Bombay several of the buildings upon which 
advances had been made had become uninhabited. 

Mr. Roscoe said that seeing the large losses that had been incurred by 
the Company he did not think it was advisable that a dividend should be 
declared. He would suggest that all the profits of the past year should be 
carried to the credit of a suspense account until next year, when the 
directors would know the full extent of their losses, and be in a position to 
= with them accordingly. He begged to move an amendment to that 
effect. . 

Mr. Fitzgerald seconded the amendment. 

The Chairman said the directors were entirely in the hands of the share- 
holders in the matter, but at the same time they were of opinion that the 
course suggested was unnecessary. It was a question that had been fully 
consid by their board, and they did not see that it would tend to the 
benefit of the company. 

After some remarks from Mr. Beaumont, in favour of the report, which 
he said was not, if taken altogether, an unfavourable one, 

A Shareholder suggested that the amendment should be withdrawn, and 
the suggestion having been backed: by several other shareholders, 

Mr. Roscoe said that in deference to the opinion of the meeting he would 
not press his motion. 

The report was then put and unanimously adopted. 

Messrs. Laurie and ane, the retiring directors, were re-elected, as 
were also Messrs. Williams and Hughes, the auditors. 

A vote of thanks to the chairman concluded the proceedings. 





THE AUSTRALIAN MORTGAGE LAND AND FINANCE COM- 
PANY, LIMITED. 


Tue ordinary general meeting of the shareholders of this company was held 
on = 26th April, at the London Tavern, Sir Henry E. Fox Young, C.B., 
in the chair. 


The following report of the directors and. statements of accounts were 
taken as read :—_ 

“In presenting the third annual report and balance-sheet to the share- 
holders, the directors are happy to be able to state, that notwithstanding 
the unprecedented drought in Australia, and.the severe financial crisis in 

Ug the operations of the company have progressed steadily and 
satisfactorily, It will be seen from the accounts annexed, that after pro- 
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viding for the expenses both here and in the colonies, paying interest on 
debentures, &c., and making ample provision for all bad and doubtful 
debts, there remained on the 31st December last a sum of £26,776. 2s. 10d. 
to the credit of the profit and loss account— 

Of this sum . £8,750 0 0 
has been applied to the pay’ ment of the interim dividend on 3rd 
November last, and the directors propose to the shareholders to 
appropriate the remainder as follows :— 
To the payment of a dividend free from income-tax, for the six 

months ending the 31st December, 1866, at the rate of ten per 

cent. per annum (making a total of ten per cent. for the year 8,750 0 0 
To carry to reserve fund (thus increased to £17,500) i 2 8,000 0 0 
To the reduction of — expenses and office furniture 

and fittings ... ss. ee ee ee ee 945 8 6 

Leaving a er ae ee a 330 14 4 


£26,776 2 10 


to carry forward to new account. The directors believe that the share- 
holders will fully approve of the course thus proposed, of maintaining the 
dividend at the satisfactory rate of ten per cent. per annum, while adding 
the sum of £8,000 to the reserve fund. This they consider will tend to 
ensure the real stability of the company, and to promote confidence in its 
debentures. The last accounts from the colonies are very satisfactory, 
and the directors have every confidence that the company’s advances are 
amply secured, and that future transactions may be entered into with the 
greatest safety, and with favourable results. In terms of the articles of 
association, two of the directors at this time, resign their office, David 
Aitchison and John Allnutt, Esqrs., therefore retire, but being eligible, . 
offer themsleves for re-election. The auditor, Mr. John Ball (of the firm 
of Messrs. Quilter, Ball & Co.), also retires, and being eligible, offers his 
services for the ensuing year. It is proposed to issue warrants for the 
present dividend, payable on the 4th May.” 


Dr. Balance-sheet, 31st December, 1866. 

Capital account :— 
Amount called up £5 per share on 35,000 shares ... ... .«. £175,000 0 0 
Debenture holders and other investors...  ... oe 157,538 11 10 
Bills payable ... see see wee ee te twee eee 77,315 7 6 
Sundry creditors ee eco 269,798 3 1 

hate 1. nce tee tee we ° TT Ts 2,854 7 5 
Reserve fund ... see nee wee . ae. wes 9,500 0 0 
Profit and loss, as per statement ... ew. £26,776 2 10 
Less interim dividend paid 4th Noy., 1866 pe 8,750 0 0 

18,026 2 10 


— —_— ——__ —_ 


£710,032 12 8 


| 


Cr. 
Cash in hand and bills receivable . £43,655 4 
Investments and advances on securities ay ‘ 575,987 16 
Sundry debtors oo we eee tee ee 9,639 17 
Office furniture and fittings per a 1,445 2 
Goodwill account ~~ « ~ (6 ‘ in “ 75,000 0 
Preliminary expenses... «+. . a - 4,804 11 


SIIOwvonane 


_— 


£710,032 12 
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Profit and Loss Account for the year ending 31st December, 1866. 


Expenses a a a ae oe = wee |S £18,129 6 0 
Debenture, mortgage, and other interest ccs cee oce eee (is AAO TO 
ae ee ee ee ee ee tee 2,854 7 5 
Balance, being profit of the year eco eee eco eee 26,776 2 10 


£53,000 13 3 


Balance from last account ... .. se «ws. £16,653 3 0 
Less :—Dividend, declared 24th April, i866, 
£6,562. 10s.; reserve fund, £9,500; Written 
off preliminary expenses, £478. 5s. 9d. ee §=s:16,540 15 9 
112 7 38 
Balance of interest, commission, exchange, &c., after providing 
for bad debts... iim wa a a} << a dan sao See 


£53,000 13 3 


The Chairman—It is not my intention or desire to occupy your time at 
any great length. The first statement in the report contains facts which 
are notorious to everyone—namely, that there has been a drought in 
Australia, and that there has been a panic in this country. I think I may 
fairly congratulate the shareholders of this company that, under snch cir- 
cumstances, I am enabled to state that there is to the credit of profit and 
loss account for the year which has just ended the satisfactory sum of 
£26,776. The appropriation of this sum, as recommended by the directors, 
is set forth in the report, and I will advert to the particulars of that 
hereafter. In the meantime it must be satisfactory to you to know that 
notwithstanding these adverse circumstances the number of bales of wool 
that our friends have consigned to us this year is in excess of that con- 
signed to us in the previous year. In the previous year they were 11,228 
bales, while in this year they will amount to between 13,000 and 14,000: 
bales, and I believe that the latter figure in all probability will be reached. 
It is also remarkably sasisfactory to find that notwithstanding the adverse 
circumstances alluded to in the report our debenture-holders have in- 
creased. We last year had £115,000 worth of debentures, and this year 
we have £157,000 worth, and since the beginning of this year we have had 
nearly £61,000 of debentures taken. 

A Shareholder—lIs that in addition to what is stated in the accounts ? 

The Chairman—Yes; that is in addition to the amount stated in the 
accounts. They are now £218,000 altogether. There are one or two 
other points that perhaps I may be allowed to dispose of before going 
into the figures contained in the report. I have reason to believe 
that there has been an impression that the directors have taken a per 
centage on the profits over and above the fees which are allowed to 
them by the articles of association. I beg to disabuse the minds of 
anybody who may have formed that idea; no such per centage has been 
taken, and no such per centage at present is intended to be taken; and 
I will read to the meeting a resolution which was unanimously come 
to by the directors on the 13th of April, 1866, “‘ That the remuneration 
of the directors be limited to the amount of £2,000 a-year until a 
period of three years has elapsed from the date in the contract with 
Messrs. Gibbs and Company,” so that the time for considering whether 
we should avail ourselves of the power given us by the articles of asso- 
ciation has not arrived. I think, however, I speak the sense of the whole 
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board when I say that if that time had arrived, we should not be disposed. 
to avail ourselves of that clause of the articles of association. (Cheers.) 
Another rumour has reached us, and that is that-some of the shareholders. 
are under an alarm that they will be subjected to a further call. I can 
assure you sincerely the board at present have no intention of making any 
further call. They do not see the slightest necessity for it, especially 
seeing the increase in the debentures, and that increase, we hope, will be 
still further augmented, for the opinion which the public have shown, 
with regard to the security offered by this company must be shared by the 
shareholders, and the probability therefore is, that they will-use their in- 
fluence with their friends, and thereby the debenture money may be 
increased, at all events we have made a good beginning this year, and I 
hope that that amount will be increased still more before long. Now, with 
regard to the figures in the account, there are many which may require 
some explanation to those who are not conversant with the operations of 
the company. On the debit side of the balance-sheet you will see bills 
payable £77,315. 7s. 6d. Now, of course you are aware, that as wool is 
remitted to us bills are drawn against it, and as regards that particular 
item I have the satisfaction of informing you, that has been paid off. 
Then, there is another item which looks rather formidable, and that is the 
item of £269,798 for sundry creditors. In the same way in London, 
£30,000 of that has been paid off ; £34,000 to our brokers has been paid ; 
£4,000 for debenture interest, and so on, was paid on the 15th of January ; 
and the bills for collection are £76,000, which are perfectly good. Then, 
as regards the larger amount on the credit side of the balance.sheet, of 
£575,987 of investments; we have the advantage of having with us a 
gentleman of great experience who has been many years resident in 
Victoria, and who is one of the managing directors at Melbourne. After 
nine years’ residence there, he has come home to recruit his health for a- 
few months, and I can assure you he will be most gratified to give any ex- 
planation that may be desired by any shareholder who will be kind enough 
to call on him at the office, if the explanations which may be given at this 
meeting are not as full and minute as he could wish. I may also state 
that he is perfectly satisfied with our investments out there. The preli- 
minary expenses upon the credit side of the balance-sheet, £4,304, we 
intend to diminish by £804, which will be written off that item. We shall 
write 10 per cent. off the office furniture, which will be £140. There has 
been a — impression that property in the Colonies has been depre- 
ciated, but I am in a position to state that that applies chiefly, if not ex- 
clusively, to the speculative purchases of town allotments which have not 
at the present moment answered the expectations of those who hold them, 
but the reverse of this is the case as regards rural land occupied for 
pastoral purposes. It is almost invariably the practice of squatters to 
convert their leases into freehold, and one-half of our investments are 
first mortgages independent of our having the consignment of all the 
land produces in wool, accounting only for the surplus sale to the owner 
of the wool. The motion with which I conclude is that this report be 
approved, received, and adopted, and that a dividend at the rate of 10 
per cent. per annum be paid on the capital of the company, for the half- 
year ending the 31st of. December, 1866, free of income-tax, and be pay- 
able on and after the 4th of May, to the shareholders registered in the 
books of the company on their being closed on the 12th instant; that 
£8,000 be added to the reserve fund; that’ £804 ‘be taken off the preli- 
minary expenses ; and that £146, or ten per cent., be written off the office 
furniture, and that the balance be carried forward to the new account. 
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Now, gentlemen, I think you will agree with me that ten per cent. is a 
very ample dividend, and that we should not pay more on the present 
occasion, but rather increase our reserve fund. I think that the true 
policy of the company will be to create a large reserve fund, and I am 

lad to say that on the present occasion we are enabled to increase it to 
£17,500. I think it would be very unwise if we did not avail ourselves 
of that opportunity, and, therefore, I anticipate the unanimous concurrence 
of the shareholders in the course suggested, and which will be implied 
in the adoption of this report. I beg, therefore, formally, to move this 
resolution. 

Mr. Eames was very much obliged for the able and lucid statements 
given by the chairman, and as he knew the chairman was most willing 
and ready to answer any questions, he would avail himself of the oppor- 
tunity of asking one or two. Last year the directors were thirteen in 
number, and now they were diminished to 8, and he would like to know 
whether that arrangement saved a proportionate amount of the fees. He 
fully concurred in the reason given by the board for not paying a dividend 
in excess of ten per cent. With respect to the accounts, he sawno arrears 
of call; he would like to know if that were correct. 

The Chairman—There are none. 

Mr. Eames considered that most satisfactory, as it showed that their 
shares -were held well, and by competent and responsible persons. He 
would like to be informed what interest they were paying for the de- 
bentures. 

The Chairman—Six per cent. 

Mr. Eames continued that the expenses were less by £4,000 than on 
the last occasion, and that he thought a subject for congratulation, and no 
doubt by-and-bye, if he called at the office he would be allowed to see the 
nature of the items of which the sum of £13,000 expenses was composed. 
It seemed to him that it would be very advisable to write off as soon as 

ible the preliminary expenses. If they wrote them offat the rate they 

commenced, it would take eight or nine years to get rid of that ugly 
item. With regard to the auditors, he had one thing to suggest, and 
if Mr. Ball were in the room, he hoped that gentleman’s eminence as. 
an accountant would prevent his thinking that he intended anything 
personal. He thought it very advisable in a company of ‘this kind to 
have two auditors—one'a professional accountant. 

The Chairman replied that that was agreed to at the last meeting, 
and that an additional auditor would be elected. 

A Shareholder asked if the preliminary expenses could not be written 
off as a bad debt. He did not look upon them as a bad debt, but he 
thought it an objectionable item to have in a balance-sheet. With re- 
gard to the expenses, £13,000, no doubt every shilling had been properly 
incurred, but it would be satisfactory if the shareholders had the details 
furnished them. He thought the company in every respect -was in a 
most satisfactory condition, and the best evidence of that was, that in a 
time of great pecuniary disaster, they had placed £200,000 of debentures. 

The Chairman said that it was true that at present there were only 
eight directors instead of thirteen, but there would not always be eight, 
for they were anxious to strengthen the board, and at the first opportunity | 
they would do so. They wanted first class men, men who would take a 
real interest in the company, and who would be regular in their attend- 
ance. He really ‘would ‘not be doing justice to the ing directors 
if he were not to state the high sense the board had of the very great 
attention they had given to the business of the company. They were 
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under the greatest obligation to them for their constant attendance at the 
office, and their invariable readiness to answer any inquiries addressed to 
them, or to give any information to any shareholder that might apply. 
Although the amount of remuneration allowed by the articles of associa- 
tion could not be exceeded, and of course was not exceeded, of course it 
was divided among the directors according to the number of attendances, 
With regard to the £13,000 there was every probability that this year that 
sum would be reduced £2,000 stiil further. The election of an additional 
auditor had engaged the attention of the board, and the directors were 
most anxious that the shareholders should appoint another auditor. 

A Shareholder—May I ask the allowance to the directors ? 

The Chairman—£2,000 is divisible amongst the directors, according to 
the attendances. The question of the profits I think I have disposed of-— 
= a won’t be entertained till the amalgamation expenses have been 

sposed of. 

A Shareholder—-How long do the directors propose to remain before 
they elect another director. 

The Chairman—We shall elect another director as soon as an eligible man 
presents himself, 

The resolution was then put, and carried unanimously. 

The retiring directors were unanimously re-elected. 

Mr. Ball (Quilter, Ball, and Co.) was re-elected auditor, and Mr. Arm- 
strong was elected shareholders’ auditor. 

A vote of thanks to the chairman and directors then terminated the pro- 
ceedings. 





BANK OF VICTORIA. 


Tue half-yearly general meeting of the proprietors of this bank was held 
at Melbourne on the 5th February ; Mr. H. Miller in the chair. 
The following report was presented :— : 
“ The board of management of the Bank of Victoria have now to submit 
their twenty-eighth report to the proprietors of the bank stock, together 
with the balance-sheet for the same period, duly certified by the auditors. 


Balance of undivided profits, 30th June, 1866 ...  ... £14,065 3 0 
Net profits for past half-year, after providing for bad and doubtful 
debts a eT, ry TS ee a SS eT er rT 


Together 
Which the directors propose to apportion as follows, viz. :—To 
dividend at 10 per cent. per annum, £25,000; to bank 
premises £5,000 ... se seo coo ove seen «- 80,000 0 0 


Leaving wwe... £18,426 9 1 


Being balance of undivided profits carried forward.” 


Aggregate Balance-shect, 31st December, 1866. 
Dr. 

Proprictor’s capital eae aa . £500,000 0 0 
Notes in circulation “a we “ 285,973 0 0 
Bills in circulation a a ae on o 537,724 2 11 
Deposits (including interest accrued)... .. os i 1,915,364 2 5 
Due to other banks coo ete te ° ee eo 58,066 19 3 
Reserve fund “sa te ° 4 pe 

Profit and loss eee ote wee 


£3,445,554 13 8 
—_—= 
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Cr. 
Coin, bullion, and cash balances 
Bullion in transituto London ... 
Due from other banks... ... 0 see 
Bills receivable, and other advances ... 
Policies of insurance a ae te Si aoe a 
Bank premises, £176,154. 17s. 6d.; Less written off, £42,500 


PROFIT AND LOSS. 


Dr. 
Current expenses, head office and 28 branches, with 15 sub- 


branches eco weet 
Bank premises credit account ... 
Balance - we « 


eee eee eee eee 


Dividend at 10 per cent. per annum... ... 
Balance carried forward to next half-year... 


Cr. 
Balance from 30th June, 1866... ae ae a 
Gross profit for half-year (after deducting all interest paid 
or due to customers, and providing for bad and doubtful 


debts eee o eee rr eee ose eee see eee 


Balance 


Dr. 
Balance 


Cr. 
Balance from 30th June, 1866 ... 
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£559,073 10 
471,915 3 
115,166 4 
2,164,360 17 
1,384 0 
183,654 17 


£3,445,554 13 8 


£32,410 
5,000 
43,426 





£80,836 





£43,426 9 1 


£14,065 3 0 


66,771 6 2 


£80,836 9 2 


£43,426 9 1 


£100,000 0 0 


£100,000 0 0 


£100,000 0 0 


£100,000 0 0 


It was moved by Mr. Thomas Monahan, and seconded by Mr. George 
Farrance—“ That the report and balance-sheet be adopted, printed, and 
circulated amongst the shareholders.”” Carried unanimously. 

It was moved by Mr. James Blair, and seconded by Mr. W, J. T. 
Clarke—“ That the thanks of the meeting be presented to the Chairman 
and board of management for their valuable services during the past half- 

” 


year. 








82 


LONDON AND SOUTH AFRICAN BANK. 


Tue sixth ordinary annual general meeting of this company was held on 
the 2nd May, at the London Tavern ; Colonel Holland in the chair 

Mr. William Morris James (the manager) read the notice convening the 
meeting, and the following report and statement of accounts were taken 
as read :— 

“The directors beg to submit the annexed statement of accounts for the 
year ending 3lst December, 1866. After deducting all charges and carry- 
ing £8,000 to the amount held against past due bills, the directors are 
enabled to recommend to the proprietors a dividend of 8s. per share, which, 
with the payment made in November last, will be 4 per cent. for the 
year. In their last circular, the directors stated their conviction that a 
large amount of borrowed money could not, in addition to their capital of 
£500,000, be for some time to come safely employed in the colony. 
Acting on this belief, which subsequent events have fully confirmed, they 
have effected a further considerable reduction in the deposits bearing 
interest. The policy of the directors in discontinuing branches, at which 
there is now no prospect of a sufficiently remunerative business, has been 
further carried out, The result has been to bring the operations of the 
bank under more efficient supervision, During the late commercial em- 

ments the business of the bank has necessarily been restricted, the 
directors having been desirous to avoid all transactions which were not of 
an undoubted character. The directors who retire by rotation are Messrs. 
J. H. Lance, T. W. L. Mackean, J. R. Thomson, and J.. Hegan, who, being 
eligible, offer themselves for re-election. It will be necessary to appoint 
auditors for the ensuing year.” 


Statement of Liabilitics and Asscis, London Office and Branches, 31st Deecmber, 
1866. 


Dr. LIABILITIES. 


Capital paid up —<—  m“ 4 +» £500,000 
a notes and bank post ‘bills .. re a 14,894 
De eve eee . coe eee 228,218 
Bi vor and other liabilitics 1... sue vee tne 74,234 
Reserve fund . ae 18,181 
Balance of profit and loss, "£20, 670. 148. 4d.; Tess. ‘payment on 

account of dividendto 30th June, —- 6th vihpponanee 1866, 

A x ok ie 10,670 14 4 
£846,198 12 4 


Cr. ASSETS. 


Specie on hand and cash balances ace 5.080 oe ase = £75,850 
Bank premises, furniture, fittings, and other property ian» aoe 22,991 12 11 
Local bills discounted, bills receivable, Government and other 
securities ... s+. se on -- 670,514 5 3 
Bills overdue and unpaid £138, 694. 10s. Td. ; less amount held 
against losses thereon £43,869. 6s, 2d.; "Partial payments 
£17,983. 7s. lld.; £61,852. 14s. 1d. a ae ee 76,841 16 6 
£846,198 12 4 
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PROFIT AND LOSS ACCOUNT, LONDON OFFICE AND BRANCHES. 

Dr. 
Interest, commission, and exchange paid ... ... s+ sw. £18,251 12 7 
Charges for the year, including rent, taxes, and all other expenses 
at head office and branches... ese wes nee tee 21,627 15 5 
Rebate on bills not due... nee nee tue teen 4,217 4 6 
Payment on account of dividend for six months ending 30 June, 
1866 (paid 6th November, 1866, free of income-tax) oa 10,000 0 O 
en 10,670 14 4 
£64,767 6 10 


—_—_________ 
LS SS 


Cr. 
Rebate on bills brought forward from 31st December, 1865, 
£6,772. 17s. 7d.; Gross profits for the ycar ending 31st 
December, 1860,£65,994. 9s. 3d.; less amount reserved against 
past-due bills, viz :—1866, June 30, £5,000 ; Dec. 31, £3,000 64,767 6 10 


£64,767 6 10 


By balance down sa — ‘ne £10,670 14 4 
———— 


The Chairman said—When we last had the pleasure of meeting you,. 
gentlemen, six months ago, we mentioned then that the policy of this 
bank was to reduce the liabilities during the existing state of affairs in 
South Africa as much as possible. We announced that we had reduced 
our deposits very considerably—our fixed deposits, especially those bearing 
a high rate of interest. It is our intention for some time to come, and 
until affairs in South Africa assume a brighter aspect, to reduce our 
liabilities generally, in fact to endeavour to get in our bad and doubtful 
debts as fast as possible, and to make ourselves quite secure before we 
begin to enter on fresh business. That policy we have pursued steadily 
up to the present time, and that will at once account for a reduction, which 
you will all observe in the published report of our deposit accounts, and 
also for a very considerable reduction of our liabilities of all kinds. We 
do not yet consider that the time has come to enter fully upon what we 
may call the full swing of business in South Africa. But, however black 
the times have been, there are clear indications now, I am happy to say, of 
ablue sky. There is a great deal of bad business’ to be cleared away, as 
you will see by the accounts, for we have rather an unfortunate list of 
overdue accounts. Our managers are instructed to apprise us of all debts 
considered bad, and as fast as we get the information they are written off. 
We have written off £10,000 of bad debts, and placed £8,000 more to the 
credit of the doubtful debt account. We cannot see our way clearly to 
tell you the exact position of affairs, but we still believe our capital to be 
safe—to be perfectly safe—and with that belief we have not hesitated to 
give you or recommend you a small dividend for the year. We have made. 
about 6 per cent., notwithstanding our cautious policy, and we have pro- 
posed to divide at the rate of 4 per cent. It is a very small dividend, and 
I wish it had been larger, but I do not think we could have safely given 
more. Our policy for the present is not only one of caution, but one of 
great caution, because all the bad business is not yet cleared away from 
South Africa. In looking over the balance-sheet, the shareholders will 
observe a considerable ciation, as I said before, upwards of £100,000 in 
deposits, and chiefly in fixed deposits bearing interest at 6 and 7 per cent. 
‘Now, if we had gone for increasing the deposits, we might have done more 
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business, and made a show on the returns, but this is certain, it would 
have been at the expense of future safety. (Hear, hear.) In the bills 
payable there is a considerable reduction; instead of £118,000 as last 
half-year, which was not very large, they are now only £74,000, and that 
includes all our liabilities. There is also a reduction upon our notes, 
which I do not like to see ; the notes have not got out so extensively as we 
could wish. But in this, as in all other matters, we look to the future. 
We are quite sure of this, the note circulation and the current accounts 
will eventually come to the bank that has marked its career as one of 
caution and prudence, and that takes none but good business. Therefore, 
we rely with moral certainty on the conviction that in due time, when our 
character for thoroughly sound business is perfectly established, we shall 
get a fair amount of the note circulation, and of the current accounts also. 
Our reserve fund remains as it was, because, as you will observe, we have 
paid £8,000 to another reserve to meet immediately doubtful debts. With 
regard to the expenses, you will observe that the rate of charges of 
interest and commission has been reduced, and will be still further 
reduced by the policy of reducing the fixed deposits. The charges are 
£3,000 less this year than last, and I think I am safe in saying that 
in the forthcoming year they will be £3,000 or £4,000 less than 
this. While we are reducing our business, we think it necessary to 
reduce the expenses as much as possible. In carrying out the same 
policy, we have abolished our King William’s Town branch. We 
found there, after considerable experience, there was not business 
enough for more than one good bank, and therefore we were not 
doing ourselves any good, and we were doing others harm ; we have there- 
fore withdrawn from that branch. In breaking up these branches, we 
have a double advantage ; our inspector has the remaining branches of 
the bank more under his personal supervision and control, and we have a 
better selection of managers and other officers. The greatest difficulty a 
colonial bank has to meet—at least we have found it so—is to find a suffi- 
cient number of well-qualified and able managers for a number of branches. 
At the salaries we could afford to give them it is simply impossible, and tu 
trust a branch to a reckless person, or to one who had not had sufficient 
experience, would be a certain way of losing your funds. We have two 
or three young men whom we have brought up ourselves, and who have 
been for years in the colony, and who are exceedingly hopeful. We have 
lost by some managers, but those gentlemen are no longer in our employ ; 
and we have an able, pains-taking, and cautious inspector. With all these 
circumstances, although the dividend is by no means large, we think we 
may safely say we have turned the corner, and that we have good hope 
for the future. (Cheers.) I will therefore, with your permission, conclude 
by proposing the adoption of the report; and before putting it I shall be 
glad to answer any question any of the shareholders may like to ask. I 
will therefore move—That the report and statement of accounts to the 
3lst of December, 1866, as now submitted, be approved and adopted ; 
and, in addition to the payment of 8s. a share made in November last, a 
dividend of 8s. per share be now declared, free of income-tax, making 4 
per cent. for the year 1866. 

Mr. Thomson seconded the resolution. 

A Shareholder said the expenses seemed to him enormous in proportion 
to the profit. 

The Chairman replied that no doubt the expenses were large as com- 
pared with the profits, but that was the natural consequence with a bank 
that was reducing its business. It was impossible for a bank at a moment 
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to reduce all its expenses. They could not send away their tried and 
trusted officers at a moment’s notice; if they did so they would have to 
give them from six months toa year’s salary. He had mentioned that the 
reduction in the expenses this year was £3,000, and in the coming year 
it would be beyond that. He hoped that next year the accounts would 
show more business done and a greater profit made. 

A Shareholder—I understood that our past due bills are reduced from 
£138,000 to £76,841. 

The Chairman—Yes; the balance of past due bills is reduced to that 
amount, partly by natural running off. and partly by our setting aside 
from time to time sums to meet possible losses. 

Mr. McEwen said there was one subject to which he did not attach 
much importance, but as many did, he thought it worth while to call the 
attention of the meeting to it. He alluded to the low price of the shares. 
He understood that the item of overdue bills was really a good item. 

The Chairman— Undoubtedly. 

Mr. McEwen continued, assuming that and the other items were good, 
and assuming further that the reserve fund was sufficient to meet any con- 
tingent losses that might arise; that £76,000 would represent only about 
£3 a share, while, in fact, assuming all he had said to be correct, the 
intrinsic value of the shares, supposing they wanted to realise and pay 
them off, would be about £17 per share. 

The Chairman: Quite so, but I doubt if it would be the case in an im- 
mediate winding-up. We look upon the value of the shares to be £17 per 
share. No one knows better than you, Mr. McEwen, that in London we 
have no power over the Stock Exchange quotations. I take it that the 
low price of our shares is the result of the general distrust which every- 
where pervades over banking institutions, except perhaps in three or four 
of the very first-rate ones of London. And then there is also a liability on 
our shates, for although they are fully paid up, we are a chartered bank, 
and we are liable for an equal amount. Supposing we do an enormous 
amount of bad business we should be liable to pay up £20 more. That 
liability has no doubt its effect on the Stock Exchange. 

Mr. McEwen—My object was rather to bring it before the shareholders 
that there was nothing in the present state of the bank to justify such a 
price of the shares, and to show that at the worst our shares are intrinsically 
worth £17 a share. 

The Chairman considered the shareholders were very much indebted to 
Mr. McEwen for pointing the fact out to them. (Hear, hear.) 

The resolution was then put and carried unanimously. 

The directors who retired by rotation, Messrs. J. H. Lance, J. W. L. 
Mackean, J. R. Thomson, and C. Hegan, were unanimously re-elected, as 
also were the retiring auditors, Messrs. Maynard and W. A. Jones. 

Votes of thanks were passed to the chairman and directors, and also to 
ne Mr. William Morris James, and the proceedings then termi- 
nated. 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tae thirty-fourth annual meeting of this company was held on the 9th 
May, at the chief offices of the bank, Threadneedle Street; Mr. Richard 
Blaney Wade, in the chair. 
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The notice convening the meeting was read by Mr. Alexander Robertson, 
one of the general managers, and the following report and statement of 
accounts were taken as read :— 

“The directors have the pleasure to submit for the approval of the 
proprietors the thirty-fourth annual report of the company. The last 
annual meeting of the proprietors had scarcely terminated when the failure 
of the great discount establishment of Overend, Gurney and Company 
took place. This event greatly increased the pecuniary embarrassment 
which had prevailed for some months previously, and produced so much 
general distrust as to lead to a very active demand on all monetary iustitu- 
tions, and to the ruin of some of them. The suspension of the Bank 
Charter Act of 1844 only afforded partial relief, and the rate of £10 per 
cent. for money was maintained for the unprecedented period of three 
months. While, however, this event proved very disastrous to many 
banking institutions, it was the means of securing a large accession of 
valuable business to this bank, which, from its credit and position, con- 
tinued to enjoy during the eventful period the undiminished confidence of 
the public. Under the exceptional and trying circumstances above related, 
this institution, after an existence of thirty-three years, commenced the 
business of a bank in London; and although this measure involved the 
serious sacrifice of the right of issue and placed the bank in competition 
with the large and long-established a banks, the result has 
amply justified the course taken, and has fully realised the expectations 
formed by the directors. The conduct of the new business in London 
has thrown additional labour and responsibility upon the directors, but 
satisfactory arrangements having been made to secure their attendance 
during the entire day, the operations of the bank have been carried on 
with complete success. A large and valuable business has been done, and 
the bank, at the end of the year, numbers no less than 3,191 new accounts - 
throughout the establishment. The propriety of publishing an abstract 
of accounts has engaged the serious attention of the directors, and they 
have come to the conclusion, that the commencement of the new career 
of the institution as a metropolitan bank offers a fitting opportunity for 
acting in conformity with the practice of all other London joint-stock 
banking establishments. The general trade of the country, notwithstand- 
ing the embarrassments alluded to, has, upon the whole, been sound, as 
evidenced by the small amount of commercial failures, while the derange- 
ment of the iron and shipping interests may be traced mainly to the con- 
struction of works of an unproductive character. The valueof money, 
which was raised on the 8thof January to 8 per cent., receded by the 15th 
of March to 6 per cent., at which it remained until the beginning of May, 
when it again advanced by four. rapid in ten days, and on the 12th 
May it reached 10 per cent., at which figure it remained for no less a 
period than three months, when it fell to 8 per cent. on the 16th August, 
and, notwithstanding a very important rise in the corn market, occasioned 
by a deficient harvest, extending over a great part of the west of Europe, 
it pursued its downward course till it reached 3} per cent. on the 20th 
December. The average value of money for the year was £6. 18s. per 
cent. The result of the year’s operations, although attended with some 
increase to the average amount of bad debts, has, nevertheless, been 
highly favourable for Lating profits, as exhibited in the following satis- 
factory results, viz. :— 
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1866. 
Jany. 1. Rest or undivided profits at 31st December, 1865, as 
exhibited at the annual meeting in May, 1866...... £322,412 
Less bonus declared and paid in cash in 1866 out of 
this, aMOUNEING tO ..........ccccereeseercescecsccsecerseeccs 86,400 


Leaving £236,012 
Dec. 31, Net profits of 1866, after making ample allowance 
for bad and doubtful debts and bonus of 10 per 
cent. to officers 283,574 7 


5 
Making eee ewe 519,586 11 5 
Add undivided profits for 1865.. 10,000 0 0 


, | geccocescoese £529,586 11 5 
Deduct dividend on company’s stock, paid July, 1866, 
£43,200; Ditto, January, 1867, £43,200; Bonus of 
7 per cent. paid January, 1867, £75,600 ; Undivided 
profits to next year, £20,000............ss00+ boausanid esse 182,000 0 O 


IN ic sinlistnctnsasniin altima w- £847,586 11 5 
Out of these guetta the directors propose to declare, in 
addition to the foregoing dividend and bonus paid 
to proprietors as above stated, a furtber bonus of 9 
per cent. in July next, making a division of profits 
in 1866.in all 24 per cent. upon the paid-up capital 
at 31st December, 1866, free of income-tax, amount- 

SE ccsinaiinbeiinn ivinbies bianiatal niin “ores 


£250,386 11 5 


Invested in Government secirities, 


“The directors have had application from a variety of quarters to open 
branches under favourable circumstances, by transfer or amalgamation 
with highly respectable establishments ; but finding the general business 
of the fenk, both in town and country, progress so rapidly from indepen- 
dent sources, they felt called upon to decline paying a premium for any 
such accessions. An eligible opening was afforded at Norwich (by the 
withdrawal of the Consolidated Bank) to strengthen the bank’s connec- 
tions in the east of England, and the premises of that establishment, 
together with the services of its local manager, having been secured, a 
branch was opened there in June last, and with complete success. In 
Wales a sub-agency was opened at Lam 5 which promises to be a useful 
adjunct to the Llandovery Branch. e following directors go out of 

by rotation, but, being + for re-election, offer themselves 
accordingly, viz. :—J. M. Laurie, ., Sir'8. D. Scott; Bart.; and John 

i » Hsq. Annexed is an abstract showing the-liabilities and assets 
of the bank at 31st December last.” 


Dr, Liabilities, 31st December, 1866. 
Paid-up capital: oo «see eee coo eee eco ooo eee tee £1,680,000 0 
Amount due by:the:bank on-deposits, &¢. 66. see nee wee oo . 
Reserve fund, 1st January, 1866, £236,012. 4s. Od, Addition : 
3ist December. £14,374. 78. 5d... se vee see ave vee 250,386 11 
Profit and. loss balance =... ese sees cee cen cee tee eve 117,200 0 
£14,842,822 5 
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Cr. ASSETS. 
Cash in hand—at Bank of England and branches, call and 
short notice... pee ose A ae ae ... £2,002,248 13 3 
Government securities a oa oi rer ies ... 2,248,476 13 10 
Other securities, debentures, &c. one ~ nee ooo ©=65,928,525 18 9 
Bills discounted, loans, &c. Pes ‘a i saa 9,101,701 3 11 
Freehold premises, &c., in London and country — total 
amount, £334,768. 4s. 3d. ; Less, at credit of building 
fund £66,398, 3s. 10d. oe ose owe er “ae 267,870 0 5 


_—_— — 


£14,842,822 5 2 








The Chairman said—Gentlemen, I should have felt some hesitation in 
occupying the chair upon this occasion, if I had not been sure that I might 
claim your kind indulgence for any shortcomings on my part, but more 
than that, the working of the bank during the past year, and also its pre- 
sent position, are altogether of so satisfactory a character, that I hope the 
labours of the chairman will be of a light character, and I shall detain you 
but for a short period. I need not say that the year which has just ex- 
pired was a year of peculiar anxiety to this institution, for two reasons,—the 
first was of course the opeuing in London, and the relinquishing of our 
circulation. I am quite aware that there are not afew amongst the share- 
holders, who, even after that course was decided upon, felt naturally that, 
as we had done well, it was rather a pity to enlarge our sphere of opera- 
tions ; and it is, therefore, a satisfaction to tell you, after a whole year’s 
experience, that the measure of success which has attended our efforts has 
been beyond what the most sanguine of us believed or hoped. It has been 
found that the transacting of our own business in London has been of con- 
siderable use to our country friends, and it has also been found that many 
of the large houses in London of first-rate character, who have large 
transactions in the provinces, have found it to their interest (and [ need 
not say to ours) to open accounts with us in consequence of the peculiar 
facilities we give them. (Cheers.) We have also received a large share 
of general London business, which has come to this bank, simply from the 
position which we occupy in the commercial world. (Cheers.) The other 
subject of interest for the past year was, I need not say, the panic. It is 
unnecessary to go into any history of the panic of last year, for that panic 
and all connected with it is so thoroughly impressed upon the public mind, 
that I need not occupy you long upon the subject. But it is a great gratifica- 
tion to be able to state that this bank passed through that panic in a most 
satisfactory way. The credit the bank has acquired, the position it holds in 
the commercial world throughout England and Wales is such, and it is held 
in such high esteem by the public, that I think there was not the slightest 
want of confidence for a single hour. (Cheers.) But itis impossible for me 
to pass by this subject without offering the testimony of the board to the 
advantages which the bank has received from the efforts of the general 
managers during that trying period. No words of mine can sufficiently ex- 
press what I feel of the great advantages we have received from the services 
of my friends on the right, Mr. Robertson and Mr. Atkinson. (Loud cheers.) 
During those days of very wild excitement, those gentlemen were here 
from early morning until, I may say, late at night, and in all the flurry of 
business we always found them calm and composed, and using all the energy 
and activity an at ability which distinguish them, in the interest of 
this great establishment. (Cheers.) And I must also say, that the head 
department and the general staff of the bank all vied with each other in 
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rendering the best services they could to an institution at a time of great 
excitement indeed. (Cheers.) The very long experience which Mr. 
Robertson has had in the City of London, and his very great knowedge of 
everything connected both with general commercial business and banking, 
has been of the greatest use to the bank during the past year, not only as 
regards the existing business of the bauk, but also in laying the founda- 
tion of a business in London. I believe the business he has begun in 
London is the foundation of a very large and increasing business, and, 
what is more, not only will it prove an increasing business, but I believe 
it is eminently a safe business. The greatest pains have been taken to 
benefit everything connected with it, and I believe it rests on a very sure 
foundation. My remarks hitherto have been chiefly connected with 
London, and what has occurred in London ; but I should be sorry for you 
to leave the room with the idea that, whilst attentive to our London busi- 
ness, we have neglected our country business. I hope we shall always 
remember that, in the main, we are a provincial business, and I hope we 
shall always look to the provinces. (Cheers.) I am happy to say that the 
business in the provinces is progressing in a satisfactory manner, and in 
some towns it has so progressed that we have been compelled greatly to 
increase the size of the banks. In Manchester, for two or three years 
past, the increase has been so large that we have been compelled to take 
premises adjoining the existing institutions, which, when the new ar- 
rangements are made, will, I hope, afford every accommodation to our 
large number of customers. The same thing might be said of Birming- 
ham, and, indeed, of most of the branches, and the greatest credit is due 
to our representatives in the country for the way in which they managed 
the business. (Cheers.) It would be impossible for me to express too 
highly our opinion of those gentlemen who represent us in the country ; 
their conduct and ability is worthy of all praise from us and from 
every proprietor in the room. (Cheers.) I do not know, gentlemen, 
that there is much more I need detain you with, except to say a few 
words about the statement of accounts, which you will find at the 
end of the report; for the first time since our foundation we publish 
a statement of our assets and liabilities. (Cheers.) It will be in the 
recollection of those gentlemen who are accustomed to attend our 
meetings that on several occasions questions have been asked by the 
shareholders as to whether we did not think the time had come for 
publishing our accounts. Well, my honourable friend, Mr. Laurie, 


. Who has hitherto filled the chair, has always expressed the opinion 


of the board that it was better in those days not to do so, but that 
if the proprietors generally had the slightest wish they should be given 
the directors had no reason for withholding them. When we came 
to consider the question this year we found ourselves somewhat differently 
circumstanced ; we had become a London bank, and we found that the 
London banks, without a single exception, published their accounts. 
Indeed, I may say that, practically, all publish their accounts, and I am 
told there are only two joint-stock banks who do not do it. Therefore we 
felt the time was come when it was due to ourselves and to the public who 
deal with us to give a statement of accounts, which you will find at the 
end of the report. I hope when you have read those apd con- 
sidered them, you will be as pleased and satisfied with them as we feel 
proud in producing them. (Cheers.) I believe it is impossible for any bank 
to make a more satisfactory statement (cheers) ; it is a statement which 
is a testimony to the wisdom, prudence, and ability which guided those 
who established this bank, and watched over it in its days of infancy, and 
VOL. XXVII. 
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I hope they will be accepted by you as a proof of the spirit which animates 
them, and which still animates the present board of management. (Cheers.) 
The only item I need allude to is that of “ other securities and debentures,” 
and I assure the meeting that these debentures are of what we may call 
first-class character; a large portion of them are guaranteed by the 
Government of India, and the others belong to lines of railway of which 
we have no fear whatever. I will now, with your permission, follow the 
usual course and read the report. The chairman then read the report and 
accounts, and afterwards moved that they be adopted. 

Mr. John Kingston seconded the resolution. __ 

Mr. Reeves congratulated the directors on the fact that they had been 
able to produce such a highly satisfactory statement of accounts. He was 
sure that the proprietors must be gratified to see that the reserve fund was 
invested in such safe securities, but he would take the liberty of suggesting 
that as railway property in the present day was much depreciated in value, 
the directors should curtail their operations in this respect as much as 
possible. He had himself visited some of the branches, and could fully 
bear out the statement of the chairman as to the ability of the represeuta- 
tives of the bank at the branches. (Cheers.) 

Mr. T. E. Creak said that no doubt the amount of £267,000 odd, put 
down as the value of the buildings, might be looked upon as a nominal 
sum, for, undoubtedly, their real value was much above that amount. 
(Cheers.) He congratulated the directors on the successful establishment 
of the Norwich branch, for he had for many years thought that a branch 
was wanted there to consolidate the interests of the bank in the east of 
England. 

A Shareholder said that nothing had been mentioned from the chair 
ae a a to the question pending between this bank and the Bank of 

nglan 

A Shareholder inquired whether the £267,000 odd represented the value 
of all the buildings. 

The Chairman said that it represented the cost—the money laid out. 

In answer to further questions and remarks— 

The Chairman said every farthing of the reserve fund was invested in 
government securities. With respect to the debentures, he could assure the 
proprietors that they need not labour under the slightest apprehension as to 
the value of debentures held by the bank; as he had said, a great portion of 
them were due by the Government of India, and those whichhad been taken 
from railways in this country were of such a character that the directors 
had not the slightest fear of their safety. With respect to the building’ 
fund, the total amount laid out included the magnificent building in which 
they were then assembled, as well as the branches in the country, but he 
need scarcely say that their actual value was much beyond that sum, for 
he believed that these premises alone would almost clear off the whole of 
the buildings. The increase iu the deposits during the past year had been 
considerable, and of course the greatest amount of that increase had been 
in London. The question pending between this company and the Bank of 
England had not escaped the notice of the directors, but there had been 
no opportunity of moving in it with any chance of success; but he could 
not help thinking that when the great measure which at present occupied 
the mind of the House of Commons was disposed of, the question of the 
circulation of the country must then be dealt with, and the shareholders 
might rely upon it that the claims of this bank would be urged in any 
fresh arrangement. A shareholder had asked whether the amount of 
“bills discounted and loans was safe.” He could assure the proprietors 
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that the directors had the most perfect confidence that they were safe. 
(Cheers.) 

The resolution for the adoption of the report and accounts was then put 
to the meeting, and carried. 

On the motion of the Chairman, the following gentlemen who retired 
from the board by rotation were re- ‘lected, namely, Mr. J. M. Laurie, 
Sir E. D. Scott, Bart., and Mr. Juno. Kingston. 

Mr. J. M. Laurie acknowledged the re-election of himself and colleagues, 
and said that he could not but feel regret that now, for the first time for 
the past 20 years, he appeared before them as a simple director, and not as 
their chairman. (Hear, hear.) He would take this opportunity of thank- 
ing them for the great courtesy and kindness which they had invariably 
shown to himself when he filled the chair. They would remember that at 
previous meetings he had stated that although he did not then think the 
time was come for publishing a statement of accounts, still, whenever it 
was published, they would find it satisfactory ; on the present occasion, as 
the chairman had stated, the statement of accounts had been given for the 
first time, and he thought they would agree with him that it was of a 
most satisfactory character. In conclusion, Mr. Laurie congratulated the 
shareholders on the present excellent position of the bank. 

On the motion of Mr. Reeves, seconded by a shareholder, a cordial 
vote of thanks was passed to the directors, for their excellent manage- 
ment of the affairs of the bank. 

A cordial vote of thanks was also passed to the joint general managers, 
the branch managers, and the staff generally, for the excellent manner 
in which they had carried out their duties. 

A vote of thanks to the chairman closed the proceedings. 





PROVINCIAL BANK OF IRELAND. 


Tue annual general meeting of proprietors of this bank was held at the 
office, 42, Old Broad Street, on the 16th May; Mr. Philip Twells in the 
chair. 

The first business was to elect four directors in the room of Mr. T. 
Chapman, Mr. James Fletcher, Mr. R. Hoare, and Sir James Weir Hogg, 
who retired by rotation. They all offered themselves for re-election, and 
they were all unanimously chosen. 

The next business was to appoint a director in the room of Sir Walter 
Minto Townsend Farquhar, deceased. 

The Chairman, in adverting to the great loss which the association had 
sustained in the lamented death of the deceased baronet, said his t kind- 
ness and courtesy, and cordiality in private and social life, had endeared 
him to all who knew him. To supply this vacancy there were three can- 
didates :—Mr. Henry Barnett, Mr. E. L. Griffin, and Mr. W.J. White. 

The Chairman read the letters of these gentlemen applying for the 
vacant seat, and then put each name to a show of hands, when Mr. Barnett 
was declared to be duly elected by a large majority. 

The Secretary then read the following report :— 

“The directors have the pleasure of again meeting the proprietors for 
the purpose of submitting to them the result of the bank’s business during 
the past year, before doing which they will, as usual, refer briefly to some 
of those circumstances which affect the prosperity of Ireland, and which 
necessarily interest the shareholders. Amongst these, the character of the 
season, in an agricultural point of view, is always important. The summer 





592 Provincial Bank of Ireland. 


of 1866 was cold, wet, and unfavourable for agriculture. The crops were 
consequently both deficient in quantity and of inferior quality. There 
were exceptions to this in some localities; but, on the whole, the cereal 
crops were decidedly under an average, and green crops, hay and flax, were 
also inferior. Prices, however, advanced, and the farmers were thus com- 
pensated for the deficiency of their crops by the increased price of grain 
and of other produce, except flax, which was rather lower in price than in 
the previous year. The agricultural statistics of Ireland show that the num- 
ber and value of cattle, of sheep, and of pigs, continue to increase, affording 
a satisfactory evidence of progressive improvement in the circumstances of 
the farmers. Fortunately,it may be stated that Ireland has been virtually 
exempt from the cattle plague. In May last year, alarm was occasioned in 
the county Down, near Belfast, by some cases thought at the time to be 
rinderpest, but the disease did not spread, and it was probably not of the 
character at first so readily apprehended, or, if it were, the precautions so 
promptly adopted prevented any serious consequences. The different 
branches of the linen trade have been active and sufficiently prosperous to 
encourage the continued extension of that important manufacture. For 
two years past the excitement caused by the Fenian movement has occa- 
sionally created considerable anxiety and inconvenience, but the directors 
are glad to be able to repeat the statement made in last year’s report, that, 
though unquestionably productive of great mischief and injury, it has not 
interfered so much as might have been expected with the progress of business 
nor has it materially checked that general improvement which the country 
continues to exhibit. The directors cannot omit to notice the severe 
pressure on the commercial and financial interests in England which pre- 
vailed for several months during last summer, and which was no doubt 
felt throughout the whole of the United Kingdom. It, however, produced 
no serious consequences in Ireland, and it may be referred to as affording, 
satisfactory evidence of the general soundness of trade, and of the prudence 
of those engaged in commercial pursuits in that country. The directors 
have to express their regret at the loss of their late esteemed colleague, 
Sir Walter Minto Townsend Farquhar, Bart., M.P., whose death has occa- 
sioned a vacancy in the direction, which it is proposed to fill up at the 


present meeting. The attention of the proprietors is now requested to the 
following statement :— 


The account submitted to the yearly general meeting in May, 
1866, showed the amount of rest or undivided profits at March 
31, 1866, to be .. eee - £252,959 3 2 
Out of which there has been paid to the proprietors the amount 
of two ordinary and extraordinary dividends, as follows :— 
At Midsummer, 1866—Ordinary dividend of 4 per 
cent. £21,600; extraordinary dividend of 6 per 
cent., £32,400 . +. £54,000 0 0 
At Christmas, 1866—Ordinary dividend of 4 per 
cent., £21,600 ; wepepraneed dividend of 6 a 
cent., £32, MOD 2... cco ow oe --£54,000 0 O 108,000 0 0 
Leaving a balance of —... £144,959 3 2 
To which there has since been added the amount of net profits for 
the year ending on the 30th, being the last Saturday of March, 
1867, after deducting property-tax and providing for all bad 
eee se GM ae 110,059 3 7 


Making the rest, or amount of undivided profits at 30th eae 
1867 see ee tes . . . . £255,018 6 9 
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“ The directors congratulate the proprietors on the satisfactory position 
of the bank’s affairs, and have the pleasure of intimating that the next 
dividend will be at the same rate as that declared for some years past, it 
being their intention to pay, in July next, an extraordinary dividend of 
30s. on each £100 share, and 12s. on each £10 share of the capital stock of 
the bank, in addition to the ordinary dividend of 4 per cent.; making the 
amount to be then paid £2. 10s. on each £100 share and £1 on each £10 
share, for the half-year ending at Midsummer next; and they propose, 
also, as heretofore, to pay the property-tax for the proprietors.’ 

The Chairman congratulated the proprietors that at the end of a year 
of most unparalleled anxiety and commercial depression the dividend of 
the society did not suffer any diminution, and that the affairs of the bank 
were in a state of prosperity. As to this result he might claim for the 
officers of the bank credit for prudence and caution. He did not mean 
prudence and caution exercised during the earlier portion of the year 
when money was at 10 per cent., and prudence and caution were forced 
upon all; but he claimed for the officers great credit for the manner in 
which they had discharged their duty for some time previously, when 
money was so easy and the spirit of wild enterprise led to so much com- 
petition, and the springing up of financial associations of every descrip- 
tion. Then it was that parties would apply for assistance, which could 
only be given to encourage them in speculation which the wisdom and 
sagacity of the managers would show them to be extremely hazardous. 
Then they were placed in this difficulty. If they declined to advance 
loans they might lose an old and valued customer, and one who in the 
future might te a valuable connection. If, on the other hand, they gave 
way to solicitations too readily, they might incur great losses, The 
managers and officers of the bank had shown a degree of discretion in the 
course they had pursued, which had produced the satisfactory state of 
things which the proprietors had just heard; and this they had done, 
not G withholding any fair and reasonable accommodation. The pros- 
perity of the linen trade had been shared by other trades. In the agricul- 
tural interest the value of the live stock in Ireland, which declined so 
much after the hay famine of 1859, had now for the first time attained 
to its former amount. It had been reduced some millions, but now the 
former value had been attained. According to the last statistics, it had 
again reached the value of 1859. This prosperity they might assume had 
been participated in by the humbler also, for he found that the 
number of persons assisted from the poor rates in 1866 was less by 
19,000 than the number of those who applied for similar aid in 1865. 
There was, therefore, great cause for congratulation to themselves individu- 
ally in the condition of the bank, and it was satisfactory to believe that 
commerce and agriculture throughout Ireland were in so satisfactory and 
encouraging a state. He moved that the report be received and adopted. 
If any portion of the bank’s proceedings had not been referred to, or if 
there was anything on which any proprietor was desirous of information, 
he would be happy to answer any questions that might be put to him. 


Well, in the absence of any question, I put the motion that the report be 
received and adopted. 


This was carried unanimously. ‘ 

The Chairman—This concludes the business before the meeting, and 
all I have to do is to thank you for your attendance; and I hope that on 
future occasions we shall be able to produce as satisfactory a report. 
(Hear, hear. 

Mr. Barnett, the newly-elected director, said that having been a banker 
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for the last 30 years he was not without experience of this kind of busi- 
ness. He hoped to take a great interest in the affairs of this bank, and 
that his knowledge and energies in its affairs would be of some service. 
(Hear, hear.) 

Mr. Griffiths moved a vote of thanks to the chairman and directors for 
their attention to the interests of the company. 

Mr. Bult seconded the motion, which was carried by acclamation ; and 

The Chairman briefly returned thanks. 

A further vote of thanks to the secretary, the managers, and officers of 
the society in London and at the branches, was acknowledged by the 
secretary, and this brought the meeting to a close. 





UNION BANK OF SCOTLAND. 


THE annexed is the thirty-seventh annual report of the directors of the 
Union Bank of Scotland :— 

“The directors have the pleasure to submit herewith an abstract state- 
ment of the bank’s affairs as at 2nd April last. The balance of profit and 
loss account at 2nd April, 1867, after providing for all bad and doubtful 
debts, is £163,619. 5s. 1d.; from this sum the directors have written off 
£5,000 in reduction of cost of bank offices, leaving a clear available 
balance of £158,619. 5s. 1d. ; adding to this the accumulation of profits as 
at 2nd April, 1866, £303,700. 4s. 9d. ; less half-year’s dividend, paid 1st 
June, 1866, £45,000 ; ditto, paid Ist December, 1866, £45,000—£113,700. 
4s. 9d.; the total accumulation of profits at 2nd April, 1867, amounts to 
£372,319. 9s.10d. Out of this sum it is proposed, first to set apart for. 
payment, on 1st June and 2nd December next, of a dividend to the pro- 
prietors at the rate of 10 per cent. per annum, less income-tax, £100,000 ; 
second, to place in rest account, £250,000; and, third, to carry into profit 
and loss for the year now current, £22,319. 9s. 10d.—£372,319. 9s. 10d. 
The directors record with great regret the death, during the past year, 
of Sir John Stuart Forbes, Bart., who, during twenty-two years, has 
officiated as chairman of the bank ; of Sir Adam Hay, Bart., who, during 
a period of fifty years—first as a partner of Sir William Forbes, J. Hunter 
and Co., and latterly as a director of this bank—has taken an active 
interest in its affairs; and of John Graham Gilbert, Esq., one of the ex- 
traordinary directors of the bank. In room of the late Sir John Stuart 
Forbes the directors have elected to the office of chairman of the bank 
Sir Robert Hay, Bart. of Smithfield and Haystoune; and in room of 
the late Sir Adam Hay, they have elected tothe board of ordinary directors 
Mr. John Beatson Bell, W.S. The elections so made continue in effect 
only till this meeting; at which time Mr. John Buchanan also falls to 
retire by rotation from the board of ordinary directors. To fill the 
vacancies, thus existing, the directors recommend the re-election of Sir 
Robert Hay, Bart., as chairman of the bank; and of Mr. J. Beatson Bell, 
as director; and in room of Mr. Buchanan, they recommend that Mr. 
James Hannan, merchant, Glasgow, be elected also as director. Mr. Bell 
will be associated with the Edinburgh committee, and Mr. Hannan with 
the Glasgow committee of the board. Mr. James Syme, assistant-manager 
of the bank, having been appointed manager of the British Linen Com- 
pany Bank, the directors have appointed in his room Mr. John Affleck, 
who has, for eleven years, becn the agent of the bank at Paisley.” 
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Abstract state of affairs, 2nd April, 1867. 
LIABILITIES, 
Deposits 20. 22. a0 = nce cee wee wwe wee cee ee 8,411,240 2 
Balances due to banking correspondents, &c. ... wa ee 54,216 13 


Acceptances by the bank and their London agents... ... ... 145,979 10 
Note circulation... ... see eee + — > oo see 2 





Total liabilities to the public a ee a ee 
Capital paid-up, £1,000,000; accumulated profits from last 
year, £303,700. 4s. 9d.; less half-year’s dividend, paid 1st 
June, 1866, £45,000; ditto 1st December, 1866, £45,000— 
£90,000—£213,700. 4s. 9d.; profit and loss account, 2nd 
April, 1867, £158,619. 5s. 1d.; total accumulated profits, 
£372,319. 9s. 10d. ; total liabilities tothe partners ... ... 1,372,319 9 10 


£10,729,005 16 4 
ASSETS. 
Bills of exchange, local and country bills, cash accounts, and 
other advances on security ... ... .s. see nee wee wee £8, 104,084 11 6 
Bank oftices—Glasgow, Edinburgh,and branches ... «6 ase 162,721 7 2 
Consols and other government securities, £1,001,023. 13s, 9d. ; 
other securities and investments, £405,701. 18s. 5d.— 
£1,406,725. 12s. 2d.; gold and silver coin, notes of other 
banks, and cash balances in hands of London and country 
bankers, £1,055,474. 58. Gd. 220 nue tue nee eee «(2,462,199 17 8 


£10,729,005 16 4 





HONGKONG AND SHANGHAI BANKING CORPORATION, 


THE ordinary yearly general meeting of shareholders was held at the 
Banking house, Wardley House, Hongkong, on the 11th of February. 

The following report of the directors was read :—- 

The directors have now to submit to you the general statement of the 
corporation’s affairs and balance-sheet for the half-year, ending on 31st 
December last. The net profits for that period, including $45,696.86, 
brought forward from last account, after defraying all outgoings and 
current expenses, deducting interest paid and due, and making provision 
for bad debts, amount to $347,085.07 ; of which, after taking out rebate on 
bills not yet due, and allowing for the amount written off preliminary 
expenses, the remuneration of directors, dc., there remains for appro- 
priation $290,901.44. From the latter sum the directors recommend the 
distribution of a dividend of $7.50 on the paid-up shares, and $1.50 on 
the new shares, being equivalent to six per cent. for the half-year, or 
twelve per cent. per annum, which will absorb $180,000; and, of the 
balance, the directors propose carrying $75,000 to the reserve fund, and 
$35,901.44 to the credit of new account. If the foregoing appropriation of 
profits be confirmed by the meeting, the amounts paid as dividend for the 
whole year 1866 will represent $280,000, being equal to ten per cent. on 
the paid-up shares, and twelve per cent. on the new ones (the latter par- 
ticipating in the dividend only from the 1st July last); the amounts 
carried to the reserve fund during the same period will aggregate 
$141,700, raising that account to $175,000 on 31st December, 1866, inde- 
pendent of the sum of $35,901.44 undivided profits carried forward on the 
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above date as already mentioned ; thus making up a total of $457,601.44 
for the net profits of the year, after deducting charges, expenses, and 
allowances of every description, and without including the rebate on bills 
maturing after December 31st. The directors have no doubt that the 
result thus shown of the bank’s working for the last twelve months will 
be considered extremely satisfactory by their co-proprietors ; the more so, 
as the past year has been far from being one of general prosperity amongst 
mercantile and banking establishments. The directors feel that the 
difficulties and onerous responsibilities attendant upon the carrying on of 
an extensive business in such a manner as to ensure safety for the bank’s 
funds, while realizing a remunerative return from them for the share- 
holders, during a period of such almost unprecedented commercial disaster, 
require no comment. They are glad, however, to congratulate the pro- 
prietors upon the bank having come unscathed through this trying period, 
which they can justly attribute to the efficient management of its officers. 
The growing credit of the corporation, the steadily increasing confidence 
and support of its numerous constituents, and the disappearance from 
China of no less than six banks, warrant the directors, they believe, in 
assuring the proprietors of the immediate prospects of the corporation 
being as promising for the future as the past has been undeniably con. 
firmatory of the hopes and anticipations entertained by the board when 
this local undertaking was first brought before the public. The ordinance 
alluded to in the last half-year’s report had been passed, and though not 
yet formally confirmed, has, the directors believe, received the substantial 
approval of the Lords of the Treasury, and of the Secretary of State for 
the colonies in all important details. The present paid-up capital being 
considered by the directors sufficient for the requirements of the bank, 
especially as it has been decided that the extension ‘of the corporation’s 
business to India is to be postponed for an indefinite period, the board do 
not anticipate that it will be necessary to make any call upon the 20,000 new 
shares during the current year. According to the resolution passed at the 
general meeting of 16th August last, the sum of $25,000 (including the 
special amount voted to the late deputy-chairman as per previous balance- 
sheet) has been appropriated for the remuneration of the court from the 
formation of the bank up to the 30th of June, 1866, comprising a period of 
eighteen months. For the services of the directors during the half-year 
ending the 31st December last, the sum of $7,500 is charged in the accounts 
submitted to the meeting. In accordance with clause 60 of the deed of 
settlement the term of office of the directors expires on this date. Messrs. 
Edward Cunningham, Albert F. Heard, Geo. J. Helland, H. B. 
Lemann, Woldemar Nissen, Arthur Sassoon, Caleb T. Smith, and 
Thomas Sutherland offer themselves for re-election, and by the deed 
of settlement are eligible. Messrs, W. H. Rennie and P. Ryrie, the auditors 
selected by the proprietors at the last half-yearly meeting have ably dis- 
charged their duties, and the directors recommend them for re-election. 


Abstract of Assets and Liabilities, 31st December, 1866. 
ASSETS. 

Cash on hand and at bankers... ... < tem eee $1,944,515 90 
Discounts, loans, credits, &c.... .. itt Vee .» 4,071,102 39 
Exchange remittances ...  o+. . - eee =—- 9,199,503 77 
Preliminary expenseS ... 112 eee nee — eo 4m 20,000 00 
Bank premises... ese eee - - ee 60,000 00 
Dead stock ... see = see nee ae Br oat 31,025 18 

$15,326,147 24 


—_ 
SS 
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LIABILITIES. 


Paid-up capital $125 per share, 20,000 a $2,500,000 ; first call 

new on shares, $385,200... wi soe vee =: $2,885,200 00 
Reserve fund a” Na + ini an aes 100,000 00 
Deposits and notes in circalation ia elle he ose eee = 4,182,651 94 
Exchange acceptances, &c, ...  .. ° soe eee eee = 7,861,210 23 
Profit and loss account... ee al we ° os oat aan 347,085 07 


$15,326,147 24 


—— 
PROFIT AND LOSS ACCOUNT. 


Amount written off—Preliminary expenses, $5,000,00; remu- 
neration to directors: Ist Jan., 1865, to 30th June, 1866, 
$20,550. 00; Ist July, 1866, to 3ist Dec., 1866, $7,500. 00; 
rebate on bills not due, $28,133. GB... nce cee cce oe $56,183 63 


DIVIDEND, 


At the rate of 12 per cent. per annum, on paid-up shares $2,500,000 

—$150,000. 00; first call on new shares $500,000—30,000. 00 180,000 00 
Amount carried to reserve fund, $75,000. 00; balance of undivided 

profits carried forward to next account, $35,901. 44 nee 110,901 44 


$347,085 07 
Balance of undivided profits on 30th June, 1866 on $45,696 86 


Amount of net profits for the six months ending 31st December, 
1866, after deducting all expenses and interest paid and due 301,388 21 


$347,085 07 


Balance 3lst December, 1866... .. ae ea $175,000 
$175,000 

Plot 

Balance on 30th June, 1866 ... so eve ‘ $100,000 
Amount transferred from profit and loss account ee 75,000 


$175,000 


The report was unanimously adopted, and the meeting separated. 





EUROPEAN BANK IN LIQUIDATION. 
Tue following is the report of the liquidators of the European Bank 
(Limited) : — 
“ Tur EvropeaN Bank, LIMITED. 
“Oo THE SHAREHOLDERS AND CREDITORS. 
“ The liquidators beg to declare a dividend of 1s. bay making, with the 
previous distribution, a total of 5s.in the pound. By a reference to the 
apnexed statement it wiil be seen that the liabilities of the bank, includ- 
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ing indorsements upon bills, amounted at the time of the suspension, 19th 
May, 1866, to : . : : ss . £2,637,820 


These have been now reduced to . ° ° . £432,475 
The present dividend amounts to . R . ; ° 42,482 
Leaving £390,393 
And it is expected that acceptances to the extent of ‘£113, 974 will ulti- 
mately be retired by other parties, thereby further reducing the liabilities 
by that amount. 

“The liquidators desire to call attention to the fact that this was a 
foreign bank, carrying on business at various places on the continent, with 
more than the whole of its capital locked up abroad. They wish to ‘point 
out that as no order pronounced by the Court of Chancery in England 
has any effect in restraining the action of creditors abroad, each branch ° 
might have been made bankrupt. If this had happened, the liquidators 
have no hesitation in saying that the results to the shareholders would 
have been most disastrous, involving in all probability a call of £20 per 
share. The liquidators were, however, enabled to make such arrangements 
abroad as induced the foreign creditors to wait until sufficient assets, at 
the foreign branches, could be realised to pay them, and they have now the 
satisfaction of stating that almost the only foreign creditor remaining un- 
paid is the Bank of France for £12,000; this amount is covered by 
security, and it is expected to be paid off within the next two months. 
At the expiration of that time, the liquidators believe that they will be 
able to proceed with the realisation of the foreign assets, entirely for the 
benefit of the English creditors. It is probably well known that large sums, 
about £24,000, are due to the bank, which are partially secured by building 
land, situate at Paris and St. Nazaire. Strenuous endeavours have been. 
made for the last four months to render some portion of these loans avail- 
able, and it is believed that this will be accomplished almost immediately. 
By a reference to the annexed statement, it will be seen that the amount 
expected to be realised from the outstanding assets is £414,443. 16s. 7d. 
This estimate is the result of a careful examination, made as accurately 
as possible considering the great difficulty there is in dealing with pro- 
perty and assets, situate as these are. 

“R. W. CarvEn, 
G. Brown, Liquidators. 
Frepk. WHINNEY, 
“8, Old Jewry, London, April 30.” 


Statement of Affairs, April 30, 1867. 

The liabilities, at the date of the suspension of the shes on 

May 19th, 1866, amounted to.. oe ove -- £2,673,820 o 0 

Composed of— 

Amounts due on deposit and drawing accounts at head offices 

and branches, £582,953; amounts due on acceptances, 

£678,732 ; liabilities on ills re-discounted, £1,376,135— 2,637,820 0 0 
These liabilities have been reduced by parties taking up bills 

on which they were liable, by realisation of iequertss pay 

ment of dividend by the bank, &c. ... aw 2,205,344 14 10 


Leaving the present indebtedness of the bank at = 432,475 5 2 
This, we believe, will be ultimately still farther reduced. pila the 
retirement of acceptances, to the amount of . jas 113,974 9 2 


£318,500 16 0 
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To prcvide for this liability there are the following assets :— 
Cash in hand ia a es ose oe ie ose 
Advances to La Villette Company, St. Nazaire Company, and 
Société de Commerce de France, £281,000; these are par- 
tially secured by charges on land, &c., in France and Java, 
and are expected to realise a wae a nak soe 
Branches, probable amount to be received therefrom :—Paris, 
Marseilles, Rotterdam, and Amsterdam . ove ae 91,000 0 0 
English assets—suudry debtors, securities not yet realised, &c. 100,350 0 O 


£42,093 16 7 


181,000 0 0 


£414,443 16 7 


meee 
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OVEREND, GURNEY AND CO., LIMITED. 


Tue following circular has been issued by the creditors’ representa- 
tive :— 





* London, May 7th, 1867. 
“ To the creditors of Overend, Gurney and Company, Limited. 
* Gentlemen,— 
“ OVEREND, GURNEY AND Co., LimITeD. 

“ As many of the creditors may not have seen the public announce- 
ment of the call of £10 per share, which the Vice-Chancellor Malins has, 
upon my application, directed the liquidators to make, and as I have had 
no opportunity of communicating with the creditors since the meeting of 
the 15th of March last, I think it right now to state that immediately 
after that meeting 1 communicated the resolution passed thereat to the 
liquidators, and after a reasonable time had been allowed to elapse, I 
instructed Messrs. Ashurst, Morris, and Co., the solicitors conducting the 
ease on behalf of the creditors, to take the necessary proceedings to obtain 
the order of the Vice-Chancellor upon the subject. 

* A summons was accordingly issued for the 18th of April, but on that 
day the solicitors for the Defence Association appeared and stated they 
desired to oppose the summons, and asked that it might be adjourned to 
enable them to file evidence in opposition, and thereupon the matter was 
directed to stand over until the 2nd inst., when a further adjournment was 
applied for, upon the ground that their investigation had not been com- 
pleted ; but the creditors’ solicitors, under my instructions, pressed for a 
decision, and the summons was accordingly adjourned to be heard before 
the Vice-Chancellor in person on the following day, when, after hearing 
all parties for a considerable time, he directed the liquidators to make the 
call asked for by me on behalf of the creditors, and that it should be pay- 
able on the 25th of June next. 

* No fresh statement of affairs has been issued by the liquidators since 
their report in February last; but I believe, with the proceeds of the 
present call, there will be sufficient to pay the larger part of the balances 
still due to the creditors by the end of the present year. 

“The appeals to the House of Lords are still proceeding, and I have, 
under the advice of counsel, applied to the Judicial Committee for leave 
to appear and argue the case by counsel for the creditors, in opposition to 
these appeals, and I expect to obtain such leave within the next few days, 
when I shall use every possible effort to get the matter disposed of, and 
also to prevent the liquidation being impeded by the pendency of such 
appeals. 

* T am, yours obediently, 
“ CHARLES OPPENHEIM.” 


a 
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FORGERY ON THE UNION BANK OF SCOTLAND. 


Joun Henry GREATREX, Sewell Grimshaw, and Thomas Grimshaw were 
placed at the bar of the High Court of Justiciary, at Edinburgh, on the 
9th May, charged with the forgery of nearly 1,400 £1 notes of the Union 
Bank of Scotland. The indictment charged the prisoners under the Act 
45th George III., cap. 89, with forgery and the possession of forged docu- 
ments, as also at common law with forgery and uttering. There were 21 
charges, the first relating to the forgery of 1,325 notes, as per inventory, 
in the premises of Greatrex, who was a photographer in Glasgow, the 
second to the possession of these notes, the third and fourth to possession 
on the part of the Grimshaws of the said notes, and the remaining charges 
to the forgery of individual notes, and to the uttering of them in shops in 
Glasgow, Greenock, Stirling, Edinburgh, and Dalkeith. The prisoners 
pleaded “ Not Guilty.” 

The first witnesses called were Mary Gibb, Elizabeth Robertson, Margaret 
Sinclair, Elizabeth Kennedy, and Alexander Hutcheson, who had been 
employed by Greatrex. Their testimony was to the effect that the Grim- 
shaws had in the spring and summer of 1866 come constantly to the 
premises of Greatrex, that a room (formerly the laundry of the house) 
was cleared for some operations unconnected with photography, in which 
the Grimshaws constantly worked from an early hour in the morning till 
a late hour at night, and that Greatrex also spent much of his time there, 
especially latterly, when his business as a photographer began to fall off. 
A new lock was put upon the door and no one was allowed to enter it. 
Some of the witnesses had seen a small copper-plate with the word “ One” 
upon it; and Sinclair, who was the domestic servant, had seen stones 
brought to the kitchen fire to dry, on one of which she had seen something. 
that she thought was a picture. She was not allowed to go into the laundry 
for water, as formerly. About the end of July the things were removed 
to a room on the street floor, and she saw a large machine removed which 
she now identified as the lithographic press shown her. The witness 
Kennedy saw something like the shape of a £l-note on one of the 
lithographic stones. 

Several witnesses were then adduced to prove the materials and appara- 
tus purchased by the prisoners. A person like Sewell Grimshaw had 
bought a quantity of “loan” paper, such as is used for bankers’ receipts, 
and resembling bank-note paper, from William Anderson, stationer, 
Glasgow. David Greig, engineer, Edinburgh, had sold to Greatrex, a 
lithographic press, on which he had paid £5, leaving the balance still 
due. He bought the press, stating that he had introduced a new mode of 
lithography. cell ms Leggie, Edinburgh, received an order in August 
for two lithographic stones, to be “ nice cream-coloured and pure, as they 
are for a particular purpose.” William Spowart had given Greatrex in- 
struction in lithographic printing, and evidence was led as to the purchase 
by Greatrex and Sewell Grimshaw of a type case and types, type leads, 
and transfer paper. The next class of witnesses spoke to the subsequent 
sale of the materials so bought at the rooms of Hutcheson and Dixon, 
auctioneers. William Telford deposed to purchasing the press, stones, 
and rollers, which he gave up to the police in the condition in which he 
bought them. Alexander M’Call, superintendent of police, after the 
forgeries were rumoured, traced the lithographic stones to Telford’s, and 
they were then put into the hands of George M’Donald, lithographic 
printer, who deposed that there was no visible impression on them when 





ee oll ee i al 


| )3|O CF, 


eo eo Oo 


Forgery on the Union Bank of Scotland. 601 


he received them, but, by the application of a preparation used for bring- 
ing up faint impressions, he brought up on one of the stones the impression 
of a Union Bank note, and on another there were faint indications in two 
places of the word “One.” These impressions corresponded exactly with 
the forged notes. For lithographing the notes the impression must have 
been carried to the stone from a place by transfer paper. The numbers on 
the notes were evidently stamped in with types. The signatures appeared 
to have been written, but the words “ p. accot.”” and “p. cashier’? were 
impressed on the stone. John Cairney deponed that the forged notes were 
produced in two printings, the word “One” being printed separately from 
the rest of the note. It would probably take four days to print 1,300 
copies of the two impressions. 

Jane Weir, who had accompanied Greatrex in his flight to New York, 
was next examined. She had been for some time in the employment of 
Greatrex. The Grimshaws began to come about the place in January, 
1866. They took no part in the photographic department, but worked in 
a back room formerly used for lumber. Greatrex often went down to the 
room where the Grimshaws were. When Greatrex was wanted in the 
photographic department they had often to go down for him and knock at 
the door of the secret room, which he would only partially open. She 
had seen stones at the kitchen fire, as if drying; no such things were used 
in photography. About six weeks before Greatrex left Glasgow he told 
her what they were doing in the private room. They were out walking, 
for they had become acquainted by that time, when he told her that he 
and the Grimshaws had been making experiments, and had found 
out a way of making Union Bank notes. They had tried photo- 
graphy, and afterwards galvano-photography, but these had failed, 
but they had succeeded by engraving the note on a copper-plate and 
transferring it to the stone for printing. He told her it was Sewell 
Grimshaw who engraved the plates, and that Thomas was to advance the 
money and give his assistance generally to the work. On subsequent 
occasions, almost daily, Greatrex told her how the work advanced. He 
took her into the room one day when the Grimshaws were at dinner, and 
showed her one or two of the printed notes. She saw the printing press 
and a stone upon it from which the first impressions were evidently being 
taken in a blueink. Some time afterwards Greatrex told her the notes 
were completed, and he said he had written the signatures. She saw 
bundles of the notes in a cupboard. About this time Greatrex proposed 
to her to leave the country with him. She was to tell her father she was 
going on her holidays, which she did. She went to Aberdeen to 
stay with some friends while Greatrex and the Grimshaws were to go 
about the country and get the notes exchanged. Greatrex came to Aber- 
deen unexpectedly. He came to enquire for a remittance of £30 he 
had sent her. She had received no such remittance. She had gone to 
Rosehill and had not got the telegram he sent her from Stirling. The 
telegram was as follows :—“From J. H. Rivers, Stirling, to Jane Weir, 
46, Dee Street, Aberdeen. £30 sent. Have you received it? £60 more 
sent to-day.”? Greatrex had called at Dee Street before following her to 
Rosehill, and had got the letter with the £30, and the £60 arrived that 
day. She went with him to Forsyth’s Hotel, and on her return from the 
station, whither she had gone to enquire for two boxes which were to be 
forwardéd in the name of Mr. Rivers, she found Greatrex in an excited 
state, he having seen in the newspapers an account of the discovery of the 
forgery. He said he should require to leave immediately, and left for 
London that evening. He told her to address to him as “ Mr. Gray, 
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Brown’s Private Hotel, Strand, London.” She left for London two days 
after and joined Greatrex. They then went to Mitchell’s lodgings, 
Waterloo Row, where they lived fora week. In the course of that time he 
was in the receipt of the Scotch newspapers containing the news of the 
forgery. At the end of the week they resolved to go to New York, and went 
to Southampton together. He took a passage by the “Herman,” and went off 
at once. She waited a week later for the boxes from Aberdeen, but they 
did not come. When she reached New York, Greatrex was on the pier 
waiting for her. They went first to a hotel, and afterwards to lodgings, 
where they passed as Mr. and Mrs. Parker, which was the name they sailed 
under. A few weeks after her arrival there Greatrex was apprehended by 
Superintendent M‘Call,and was taken back to Scotland. While in Aberdeen 
Greatrex told her that after reading the newspaper he had burnt the forged 
notes in his possession, 

Cross-examined.—There were no bad notes among the money sent to 
her in Aberdeen. Greatrex gave her money to bring her home from 
New York. 

Evidence was then led to show that Sewell Grimshaw was an engraver, 
and was “so good a workman that he generally got the finest jobs,’ and 
that he had a set of extra fine tools. John Gilmour, of Gilmour and 
Dean, Glasgow, deposed that they printed draughts and checks for the 
Union Bank, but that their notes were printed in London. He had 
examined the notes in evidence and found them to be forged. The genuine 
note was engraved by a much more elaborate process than the forged ones, 
Jacob Perkins Bacon deposed that his firm engraved the notes of the 
Union Bank, and that the forgeries showed many points of difference. 
There were in the forged note only 35 lines behind the word “ One,” 
instead of 37; the engraving of the vignette was imperfect, especially in 
the shoulder of one of the figures. They were certainly not prepared by 
his firm. Some of the forged notes had numbers the same as those he’ 
had manufactured. Peter Lamb and William Cairns Wyper, clerks inthe 
Union Bank, whose names were on the notes, deposed that the signatures 
were forgeries in every case. A number of witnesses were then called to 
prove the uttering of individual forged notes, and to show that some of 
the articles bought by Greatrex (generally trifling things for the sake of 
getting change) were found in his possession at New York. Some tenders 
of forged notes were also proved against the Grimshaws, in whose posses- 
sion some articles purchased were also found. Evidence as to the appre- 
hension of the Grimshaws was next brought, A shop lad in Dalkeith, 
named Robert Blair, who had read in the newspapers a paragraph as to 
the forgery, examined a note tendered by Thomas Grimshaw, thinking the 
word “ One” was fainter than usual, and having taken it to the branch 
of the Commercial Bank it was there pronounced to be a forgery. The 
bank agent took steps to put others on their guard, and the attention of 
the police being called the Grimshaws were apprehended. About £80 in 
gold and silver and about twenty forged notes were found on Thomas, and 
about £40 on Sewell, and in their baggage found at Eskbank station, near 
Dalkeith, 1,292 notes were found, and about £30. 

Alexander M’Call was recalled to tell the story of his search for Greatrex, 
whom he traced to New York, and apprehended there on the 27th of 
November, eight days after his arrival there. Greatrex and Jane Weir 
were living in lodgings there as Mr. and Mrs. Parker. Witness gave par- 
ticulars as to the contents of their boxes, including the boxes returned 
from Aberdeen, which went out in the same steamer with himself, He 
found a felt hat, a purse, a pair of boots, and a pair of slippers, which 
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other witnesses deponed to having been purchased in Scotland. He also 
found articles with the names of the Grimshaws. 

The declarations of the prisoners were then read. Greatrex stated that 
he was 38 years of age; that the Grimshaws had come to him to receive 
instructions in photo-galvanography and photo-lithography. He received 
£150 from Thomas for the instruction given. He had hastened from 
Aberdeen on seeing the paragraph in the newspapers, fearing he should be 
suspected from having been so much associated with the Grimshaws, but 
he denied all knowledge of the forgery or possession of forged notes of the 
Union Bank. 

Sewell Grimshaw called himself a commercial traveller, and said he was a 
native of Lanarkshire, and 32 years of age. He admitted having had a hand 
in the manufacture of forged notes, but declined to say who assisted him, 
or where the manufacture took place. He afterwards stated that an agree- 
ment had been made with Greatrex to join together in the manufacture. 

Thomas Grimshaw said he was 36 years of age, and had no fixed place of 
residence. He admitted that the notes were manufactured on the premises 
of Greatrex, and that he had a share in the work. 

There was very little exculpatory evidence. Mr. Davies was called for 
Greatrex to show that the apparatus might have been used for the purpose 
referred to in his declaration, and several witnesses to character were called 
in behalf of the Grimshaws. 

The Solicitor General (Mr. ne addressed the jury for the Crown, 
and Mr. Scott and Mr. M’Lean for the prisoners. 

The Lord Justice Clerk then charged the jury, who, after an absence of 
thirty-five minutes, brought in a verdict of Guilty on ten of the charges, 
including the first ; the other charges having either been withdrawn or not 
insisted in. 

The prisoner Greatrex was sentenced to twenty years’, and the Grim- 
shaws to fifteen years’ penal servitude. 

The court was quite crowded during the trial. The wife and child cf 
Greatrex were present throughout the case. The prisoner Greatrex was 
up toa recent period a regular preacher on Sunday nights on Glasgow 
Green, and it is said he preached on the green on the morning of 
Pritchard’s execution. 
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THE SPANISH BUDGET. 


Tue Times states that the Spanish Budget just presented by the 
Finance Minister, Senor Barzanallana, seems to have been carefully pre- 
pared and was introduced by some remarks of a much more satisfactory 
character than any that have lately proceeded from Madrid financiers. 
After dwelling on the effects of the metallic crisis, more especially as it 
affected the Bank of Spain and the exchanges, the minister stated that 
the payment in anticipation of the taxes had the desired result of enabling 
the Treasury to satisfy urgent demands, and to repay all the advances 
which had been made to it by the Bank of Spain. The Bank, consequently, 
was placed in a position to redeem a great number of its notes, and this, 
coupled with other measures of the Government, had had the effect of 
eccumulating bullion in Madrid, and of ameliorating the exchanges. He 
then pointed out the principle difficulties still in existence, as follows :— 
“The law of 1851 closed the London marked to Spanish securities. 
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The interpretation of one of the clauses of the same law subsequently 
closed to us that of Paris. The complaints of the holders of the Deferred 
Debt of 1831 have shut to us that of Holland. Thus we have arrived at 
a complete economic isolation to the serious detriment of our credit and 
of our material interests, which require for their devolopment a great 
amount of capital. 

“ The expediency, then, of giving to these questions a solution in accord- 
ance with the honour and interest of Spain is undoubted. There is no 
other mode of re-establishing our credit abroad, and of attracting to our 
country the capital necessary to it, and which could find here a profitable 
investment.” 

The expenses for 1867-68 are calculated at £26,395,000, including 
£120,000 increase in the amount for the redemption of the Passive debt, 
The revenue for the same period is calculated at £25,687,000; leaving a 
deficit of £708,000. This revenue of £25,687,000 includes the estimated 
product of new duties; for instance, a tax of 5 per cent. is imposed upon 
all dividends on the internal stocks, on all salaries payable by the state, 
by the provinces, or by the municipalities, and on all dividends paid to 
shareholders by banks or financial companies. A tax is also imposed upon 
carriages and horses kept for pleasure, and likewise upon legacies and 
successions and transfers of property, together with an increase in the 
land-tax. These fresh imposts are calculated to produce about £1,500,000, 
and the minister distinctly affirmed that he has taken the revenue at the 
lowest amount, and that it is impossible the deficit for the year can 
exceed the £708,000 which he calculates. He observes :— 

“ With these resources, if voted by the Cortes, the deficit will be 
reduced to 70 millions of reals (£700,000). In the name of Her Majesty’s 
Government, the minister who signs this budget assures the Cortes 
that these figures represent the exact truth. There is no exaggeration 
in the estimate of the revenue, while with regard to the expenditure, 
there are contained in it items which, notwithstanding their importance, 
did not appear in previous budgets. The advantage to the credit of the 
country will be immense, when Spaniards and foreigners see a true 
statement of our financial position. To this frank and honest confession 
of the truth, the minister who subscribes is proud to append his name, 
and if his expectations are realised, he will be fully rewarded for his 
anxiety and labour.” 

Seiior Barzanallana likewise intimated that he would ask authority to 
renew the powers granted by the law of the 30th of June, 1866, for 
negotiating a settlement of the Passive and Certificate debts. He also 
submitted the following abstract of the outstanding liabilities of the 
Treasury and the means for their liquidation :— 


. he The urgent liabilities of the Treasury at the end of last February were as 
ollows :— 


Balance in favour of the Caja general de depositos ... 4. «2 £13,447,373 


Ditto, creditors for dividends ... ie” ee ae es a 1,621,642 
Pagarés of the Treasury uncancelled so... oak nee nee 1,022,285 
Drafts of the Treasury not due a ee ee 1,255,083 
Notes and documents issued to cancel calderilla (a peculiar paper 

circulation in Catalonia ee de | eee Come eee 262,473 
Loans to be reimbursed ee ae eee ee 1,378,785 


_ 


£18,987 ,641 


—_—_— ——— 





} 
3 
3 
a 


. - 


.-e O Cw 


ae 


The Spanish Budget. 605 


Against which the Government possess— 

Value of unsold national lands owe eo eve wee wwe SC 18,683,945 

Pagares of buyers of national lands unpledged oo ee 6,184,991 
£24,818,936 


Leaving a surplus of soo ete ote twee tee wee 5,831,295 
a Somer 

Subjoined are the various clauses of the Budget. Article 8 grants a 
credit of £322,177 for the war in the Pacific, “should it continue during 
next financial year.’ It may be hoped, however, this will not be re- 
quired. Spain evidently has no wish to prolong the contest, which was 
recklessly commenced by the previous ministry, and the republics of the 
Pacific are not likely to be so unwise as totally to isolate themselves 
alike from European and American sympathy by resisting an adjustment 
in the face of the mediation offered by the United States. Article 14 
provides resources for an official inspection into the position of ‘ mer- 
cantile share companies,” and refers to existing laws on the subject, 


_ which might perhaps furnish some suggestions useful for this side :— 


“ ProsEct oF LAw ON THE BUDGET PRESENTED BY THE SPANISH 
MINISTER OF FINANCE TO THE CORTES. 
“ Madrid, May 9, 1867. 

* Art. 1, The total expenditure of the State during the financial year 
from the lst of July, 1867, to the 30th of June, 1868, is estimated at 
£26,394,678, distributed according to annexed statement A. 

“Art. 2, The receipts during same period are estimated at £25,687,817, 
as per annexed statement B 

“ Art. 3. The annexed bases marked A, for the imposition of a tax of 
5 per cent. on all rents and salaries due from the Ist of July, 1867, pay- 
able by funds of the State, of provinces or municipalities, and on divi- 
dends, rents, or profits which may be paid to owners of shares and 
debentures of banks and companies of every kind established with the 
authorisation of the Government, are approved. 

“ Art. 4, The annexed bases marked B, for the imposition from the 
Ist of July, 1867, of a tax on successions and transfer of property 
(impuesto- hipotecario) are approved, 

“ Art. 5. The annexed bases marked C, for the imposition of a tax on 
carriages and horses untaxed directly by the State, destined for the 
amusement and convenience of their owners, are approved. 

“ Art. 6. The annexed bases marked D, for conferring honours in the 
civil professions, are approved. 

“ Art. 7. During next financial year a surcharge is authorised for the 
benefit of the State of one-tenth of the individual taxes due on immove- 
able property, cultivation and cattle, industry and commerce. 

“Art. 8. A credit is granted for £322,177 for the war in the Pacific, 
should it continue during next financial year. 

“ Art. 9. To cover the deficit of the Budget, 1867-1868, provide for the 
credit alluded to in the preceding article, and diminish as far as possible 
the floating debt, the Minister of Finance is authorised to contract with 
the Bank of Spain the issue of a new series of billetes hépotecarios, bearing 
6 per cent. interest for the nominal amount and time of redemption which 
may be permitted by the amount of the pagarés which may be disposable 
of purchasers of national property. The Government may negotiate the 
billetes to be so issued at the time and in the manner it may consider most 
advantageous to the Treasury, 

VOL. XXVII. 45 
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Art. 10. The Government is authorised to renew the loans made to 
the Treasury upon guarantee of bonds of the Three per Cent. Consolidated 
Internal Debt, and to contract fresh ones in the form authorised by the 
law of the 30th of June, 1866, provided the guarantee to be given does 
not exceed the total amount of the bonds held by the Treasury in virtue 
of said law. The Cortes shall be informed at the end of the financial year 
of the transactions entered into in virtue of this article. 

* Art. 11. The Minister of Finance and the Bank of Spain are 
authorised to effect a contract by which the latter shall collect the direct 
taxes in the provinces where no special Government collector exists, and 
in all the other provinces when the contracts now ruling there shall expire, 
provided the commission for collection now paid by the Government be 
reduced at least by one-eighth. Should this contract be effected, it will 
be obligatory for the Bank of Spain to receive its notes in payment of the 
taxes it shall collect in every part of the kingdom. 

“ Art. 12. The Government is authorised to lease by public auction the 
manufacture and sale of salt, and also of tobacco, provided the lessee 
offers a sufficient guarantee for the eveutualities of the contract, and for 
the value of the property, buildings and stocks with which he may be 
intrusted, and provided the Treasury derives from the lease an annual 
profit at least 10 per cent. in excess of the net proceeds realised in the 
year of greatest profit of the last quinquennium, 

“Art. 13. The public Treasury may have in circulation a floating debt 
equivalent to the amount which, after taking into account the balance 
of supplements of the Caja de Depositos, proceeding from voluntary 
deposits, may represent the deficits of previous ordinary and extraordinary 
Budgets, and the advances not yet repaid made to the colonies. 

“ Art. 14. In order that the Government may rely on the resources 
necessary for carrying out the inspection recommended by the laws 28th 
January, 1848, and 11th July, 1856, of the mercantile share companies, 
it is authorised to impose on all such companies an annual tax. The 
amount of the said tax will be cashed by the Treasury, which will pay the 
salaries of the delegates, who will belong to no special company. 

* Art. 15. The Royal Bank Commissioners will have the right to such 
salaries during the time they perform such duties. 

“ Art. 16. During the financial year 1867-8 the charges on public taxes 
and rents shall not exceed the maximum authorised by the laws in force. 

“ Art. 17. The regulations contained in documents A and B form an 
integral part of this law. 

“ Manven Garcia BarzaANattana, the Minister of Finance.” 
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CLEARING HOUSE. 


The subjoined communication is from the Committee of Bankers :— 
15, Lombard Street, May 9. 

Srr,—The Committee of Bankers have decided to publish weekly the 
total daily amounts passing through the Clearing House, and I have now 
the pleasure of forwarding you these statistics for the past week. We 
propose to commence the week on Thursday, in order that the publication 
may fallon the same day as that of the Bank of England balance-sheet, 
but to make the statistics of this month complete, I may add that the 
amount of the 1st of May was £8,006,000. 

It would, of course, be very interesting if the amount of bills could be 
distinguished from that of cheques. This is impracticable at present, but 
the amount on the 4th of each month, which is the principal day for the 
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settlement of inland bills, gives an indication of relative activity of our 
inland trade, while the totals on the Stock Exchange settling days (which 
will be at once rendered apparent by the sudden increase in the amount) 
will be an indication of the increase or decrease in the amount of 
business on the Stock Exchange. 

If the accompanying figures are compared with those which were 
collected in 1839, and published by Mr. Babbage in the “Journal of the 
Statistical Society ”’ for 1856, the same remarkable progress will be 
observed as that shown by the Board of Trade returns. 

For facility of comparison, I will give here both the daily totals for 
the past week, and the average amounts for the same days of the week 
in the year 1839, which is the last period for which we have any statistics. 
These are as follows :— 

For the past week :— 

Is ON Basel oe. Sse ee be es a ee, 
Friday i See a ee a ee ee 
Saturday _,, Re RY RN er 
Monday * pia eae” “eae Talat lgae~ Sen” cee “ebes Be 7,302,000 
Tuesday _,, eae ee ee ee 
Wednesday ,, wee Nei depos! eins ele ga? Sains Se” Cee 9,220,000 

£57,024,000 

The average amounts for 1839 were :— 

Average of Each Day Average of Each Day of 
of the Week. the Week in 1839* 
Thursday ...  ... ... £2,725,000 vee ase, £2,367,400 
Friday =... see see, 8,098,800 00. cee nee wee 8,912,900 
Saturday ... 1. sec 8,621,700 10. sce cree 8,575,000 
Monday ... .. «.. 2,927,700 ee 2,653,200 
Tuesday .. ww. «. 3,292,600 eee wee ~=—-8,128,200 
Wednesday <—« «oe See“ ee po ee 2,514,700 
£18,400,200 £17,146,400 
While the amount for last week, being £57,024,000, shows an increase of 
not less than £31,600,000, and is more than three times as large as that of 
1839. I may add that the largest amount which passed through the 
clearing in any one day in 1839 was £6,209,900, and the smallest was 
£1,529,700.—I am, Sir, your obedient servant, 
JOHN LUBBOCK, Hon. Sec. London Bankers. 
Clearing House returns for week ending May 8, 1867 :— 
Thursday, May 2 ee eee eee eee eee ose eee £8,767,000 
Friday ~~ 2 on Po ose. oe ecole « 10,188,000 
Saturday ‘i amare = a “< .«» 12,900,000 
Monday Sn) ae a 7,302,000 
Tuesday ,, eco eee tt eco tee eee 8,647,000 
Wednesday ,, ag ag we 9,220,000 


£57,024,000 
— £9,554,000 
eee vee . oe éée ee 9,554, 
Friday , dal es jhe Las © ta aes 9,453,000 
Saturday seo eo dd eae 
anny an 
uesda: ane F ° on ° ° 
Wednesday nek can 1? we» :18,177,000 


£63,774,000 





* Omitting the 4th of each month and settling days. 
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Week ending May 22 :— 


Thursday,May 16 ... 9... see nee eee eee eee |= £10,155,000 
Friday OU a aa, a oney,  -ieg 11,309,000 
Seturday , 18 2.0 wc ooo vee . ° 11,685,000 
Monday ,, 20... .. oe “eo 7,580,000 
Teeniay BE wc sco ve ae ee “— 8,451,000 
Wednesday ,, 22 .. .. a ae as A 8,288,000 


£57 ,468,000 





Communications. 


To the Editor of the “ Bankers’ Magazine.” 
BANKING IN VICTORIA. 


Srr,—-It is proposed by the ministry at present in power in this colony 
to introduce a measure during the current session of Parliament, to rectify 
certain defects in matters relating to banking, and the announcement has 
already excited considerable attention. It is not easy to see what are the 
shortcomings in the banking laws, but no doubt a ministry so enamoured 
of the principles of protection are anxious to assimilate the science of 
banking to the pernicious fiscal policy inaugurated last year. 

The banks in Victoria have risen to prosperity. Good management, 
prudence, and economy have been the distinguishing features by which our 
banks have been enabled, in the course of a very few years, to lay the founda- 
tions of permanent stability, and the certainty of attaining to a condition 
of still greater progress. Four of the leading banks in the country have 
their head offices in London, and have the major portion of their pro-. 
prietary in England. Two or three are old-established institutions, having 
branches in the more important towns in the adjacent colonies, and their 
connexions are so widely spread and so well appreciated by their numerous 
constituents that banks of recent origin have enormous difficulties to con- 
tend against ere they obtain a respectable footing. These banks have been 
eminently useful in past years in affording assistance to squatters and others 
employed in developing the natural resources of the country, and large 
profits have been won without undue risk. There are five banks whose 
capitals have been principally raised in this colony and the sister colonies, 
and whose head quarters are in Melbourne and Sydney. The colonial 
banks have grown wealthy and flourishing with rapidity. Their careers 
have been marked with unbroken progress; disasters and losses have 
happily been few in number and unimportant in amount. It is only right 
to say these youthful institutions have had the benefit of the mature 
wisdom and well-tested experience of the English banks; their officers 
have also been trained in the same schools, and strange it would be were 
any of the colonial establishments to seek the protection of the com- 
missioners of insolvent estates. Our banks are earning handsome profits, 
and fair dividends are declared from time to time. It has often been said 
that the competition for money, as deposits, works injuriously, and confers 
no great benefit upon the colonists. It is notorious, there are banks giving 
freely from 6 to 8 per cent. per annum for sums, small or large, lodged for six 
or twelve months, with the option of withdrawing at any time at a smaller 
rate of interest. The rate of interest is too high. People would willingly 
accept 4 per cent., and the sooner the banks come to a mutual agreement 
anent this matter, the better for their own welfare and the general pros- 
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perity 6f the country. The total amount of liabilities of the five English 
banks carrying on business in this country, is £4,050,174. 17s. 6d.; assets, 
£5,927,963. 4s. 6d.; and their capital stock paid-up, £4,550,000. The 
liabilities of the five Victoria banks at the same date, namely, the 31st 
December, 1866,amount to £5,150,400. 4s.11d.; assets, £7,372,791.15s. 5d. ; 
and capital paid-up, £2,542,555. The amount distributed in dividends 
during the past year was £500,750. These figures convey a pretty good 
idea of the importance of our banksin Victoria. There are several private 
banks, returns of whose transactions are not published ; but we learn from 
reports presented to proprietors that a large and lucrative business is done. 

The Commercial Bank of Australia held its second meeting the other 
day, in Melbourne, to which very satisfactory reports were presented. This 
institution will, there is no doubt, make rapid progress, and flourishing 
statements be forwarded for publication in your valuable journal ere 
many years pass away. 

I have much pleasure in enclosing the report of the Ballaarat Banking 
Company, Limited, which please to publish in another part of your paper. 

T am, Sir, 
Yours truly, 


Bank. 
Ballaarat, 27th February, 1867. 





STOLEN CHEQUES. 


S1r,—Will you do me the favour to answer the following question in 
your next publication ? 


Supposing a cheque crossed “ & Co.” payable to the bearer, is lost or 
stolen, and then cashed by a banker to a person who has improperly 
obtained possession of it, would the banker be liable to make good the 
amount to the rightful person; and whether any difference of custom 
prevails between London and the country as to payment of crossed cheques ? 


Yours respectfully, 
2nd May, 1867. H. 8. 
[A crossed cheque cannot legally be paid to any person other than a 
banker; but “ crossing” does not limit the negotiability of a cheque, or 
prevent a banker or other person from taking it in the way of his business.] 





CUSTOMERS’ ACCEPTANCES. 


Sir,—Please inform me in your next number if you consider a banker 
justified in not paying his customer’s acceptance, made payable at his bank, 
because he has no orders; is he not bound to pay it (having funds) unless 
ordered to the contrary ? 

I am, Sir, 
Your obedient servant, 
18th May, 1867. A SUBSCRIBER. 
[The acceptance is an order to the banker to pay, and he would not be 


— in refusing, unless he had received instructions only to pay upon 
vice. ] 





CHEQUE TO BEARER OR ORDER, 


Str,—Will you ublige me by answering the following in your next 
number ? 


A cheque is made payable by the drawer to Smith or bearer; Smith 
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endorses it and makes it payable to Jones or order ; would a banMer be 
justified in refusing the payment of such cheque without the endorsement 
of Jones ? 
+ Yours truly, 
An ENQUIRER. 
[No; the cheque being payable to the “ bearer, ” is not affected by en- 
dorsements. } 





. LEGAL AGREEMENT. 

S1r,—I annex copy of a document given for a loan, the legality of which 
appears tome not quite free from doubt. Is a ten shilling bill stamp 
sufficient ? Might it not be disputed on the ground that av ad valorem 
bond stamp was required ? 

Your obedient servant, 


SUBSCRIBER. 
Copy of Document. 


Dated 9th Sept., 1858. 
“Received of Mr. W. E. G. on loan, One thousand pounds, 
bearing interest at the rate of five per cent. per annum, six months’ 
notice to be given prior to its being recalled or mee — 
“ce 


(This document appears to comprise a receipt and an agreement; not 
being, however, negotiable, it is merely evidence of a debt from the receiver, 
and we suppose could be used, for that purpose, in an action to recover 
the amount. } 


[=] 
i. 
a 


~ 
vr 


TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the Ist May, at the Bank 
of England. The amounts allotted were :—To Calcutta, Rs. 1,370,000 ; to 
Madras, Rs. 20,000 ; and to Bombay, Rs. 800,000. The minimum price 
was fixed as before at 1s. 11}d. on all the presidencies. Tenders on Bombay 
at 1s. 113d. will receive about 89 per cent.; those above that price on 
Bombay, and those on Calcutta and Madras at 1s. 113d. and upwards, 
will receive in full. Further biddings took place on the 15th at the Bank 
of England. The amounts allotted were to Calcutta, Rs. 1,575,000; to 
Madras, Rs. 35,000; and to Bombay, Rs. 800,000. The minimum price 
was fixed, as before, at 1s. 113d. on all the presidencies. Tenders on 
Calcutta and Madras at and above the minimum will receive in full; 


~- on Bombay at the minimum, about 34 per cent. ; those above, in 
ull. ; 
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MONTHLY CHRONOLOGY. 

May 8.—Suspension announced of Messrs. Watts, Crane & Co., of New 
York and Liverpool, in the cotton trade. 

8.—Stoppage of Mr. William Jamieson, of Ashton, cotton spinner. 

11.—The Treaty between France and Prussia for the neutralisation of 
Luxembourg, signed in London by the plenipotentiaries of the leading 
powers of Europe. 

22.—Suspension of Messrs. Fraser, Trenholme & Co., of Liverpool, in 
the cotton trade, the liabilities extending to about £1,000,000. 


23.—Stoppage of Messrs, R. Smith & Co., of London, in the East India 
and China trade. ’ 
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23.—Suspensions announced of three underwriters at Lloyd’s, viz., Mr. 
H. H. Fawcett, Mr. James Cottam, and Mr. H. J. Cottam. 

27.—In consequence of the inability of Mr. George Beard, of the firm 
of Messrs. Ambrose Beard & Son, of the Regent Iron Works, Bilston, to 
meet his engagements, the firm has suspended. Also Messrs. Beard & 
Thomas, of Bilston, and Messrs. Smeethe & Co.. of Wednesbury, of which 
firms Mr. Beard was likewise a partner. They are all engaged in the iron 
trade, and the total liabilities are estimated at £60,000. 

28.—Intelligence received of the capture of Queretaro, in Mexico, and of 
the taking prisoner of the Emperor Maximilian, 
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BANKING AND FINANCIAL MOVEMENTS. 


Mr. J. E. Coleman has obtained the sanction of the Court of Chancery to 
declare a further dividend of 2s. 6d. in the pound to the creditors of the 
Bank of London. This, together with the dividends already paid, will 
make a total of 14s. 6d. in the pound within twelve months of the suspen- 
sion of the bank. 





In the case of Overend, Gurney and Co., Limited, the Vice-Chancellor, 
upon the application of Mr. Charles Oppenheim, has directed the liquidators 
of this company to make a call of £10 per share on all the shareholders, 
the call to be payable on the 25th of June. 


A report from the liquidators of the European Bank, Limited, has been 
issued. A further dividend of 1s. 8d. inthe pound has been declared, 
making altogether a total of 5s. in the pound. It is fully explained that 
the slow progress of realization has arisen from the bank being so ex- 
tensively engaged in foreign business, and from the difficulty of dealing 
with many of the assets. The manner in which the engagements have run 
off indicates that the establishment, when it was compelled to stop payment, 
was not in a very unfavourable position. 


The Bank of New South Wales, the eldest of our colonial banks, cele- 
brated, on the 8th of April, its fiftieth anniversary, by a holiday at all its 
branches throughout Australasia. 


It is understood that the dividend to be declared by the directors of the 
Bank of British North America, at the meeting of the shareholders on the 
4th June, will be at the rate of 6 per cent. per annum, with a bonus of 14 per 
cent. 


Since the 13th May the business of the Provincial Banking Corporation, 
Limited, has been carried on at their new offices, No. 7, Bank Buildings, 
Lothbury, E.C. 


The New Zealand Government have intimated that they are prepared to 
exchange the 8 per cent. Treasury Bills falling due this month for Govern- 
ment 6 per cent. debentures authorised by the New Zealand Loan Act of 
1863, and redeemable in 1891. The rate at which the exchange may be 
effected is as follows, viz.: for every £100 in 8 per cent. Treasury Bills due 
on the 30th June, 1867, with all coupons detached, there will be given in 
return a 6 per cent. debenture for £100, ree | interest from the 15th 
inst., being equivalent to a cash price of 993 for the 6 per cents. 
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The Crown Agents for the colonies have invited tenders for £200,000 
Cape of Gocd Hope Government Six per Cent. Debentures, the proceeds of 
which, it is understood, will chiefly be applied to paying off some temporary 
loans shortly falling due. The bonds have 333 years to run, and bear 
interest from the 15th April last. The allotment took place on the 31st May. 


The following circular has been issued by the liquidators of the Scinde, 
Punjaub and Delhi Bank Corporation in reference to the further return of 
capital to the shareholders of the company :— 

“The Scinde, Punjaub and Delhi Bank Corporation, Limited, 
in Liquidation. 

“Second return of capital to the shareholders—viz., 10s. per share, on 
which the sum of £5 or £10 has been paid, payable at the above address on 
Thursday, May 30, 1867, and on any subsequent Thursday, between the 
hours of eleven and one. We beg to announce that we shall be prepared 
to make a further return of capital to the shareholders, at the rate of 10s. 
per share as above, on production of this notice and the liquidators’ receipt 
for share certificates or bankers’ receipts. Shareholders who cannot attend 
personally may obtain delivery of their cheques, payable to their order, by 
forwarding to the liquidators the subjoined authority, duly filled up and 
signed, accompanied by the receipt above-mentioned, 

6“ 
“ > bag AN, \ Liquidators. 

* 16, Tokenbouse Yard, London, E.C., May 23.” 
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MERCANTILE SUSPENSIONS. 


The following suspensions were announced during the month of 
May :— 

Messrs. Watts, Crane & Co., New York and Liverpool, cotton trade. 

Mr. William Jamieson, Ashton, cotton spinner. 

Messrs. Fraser, Trenholme & Co., Liverpool, cotton trade. 

Messrs, R. Smith & Co., London, East India and China trade. 

Mr. H. H. Fawcett, Lloyd’s, underwriter. 

Mr. James Cottam, Lloyd’s, underwriter. 

Mr. H. J. Cottam, Lloyd’s, underwriter. 

Messrs. Ambrose Beard & Sons, Bilston, iron trade. 

Messrs. Beard and Thomas, Bilston, iron trade. 

Messrs. Smeethe & Co., Wednesbury, iron trade. 
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BANKING OBITUARY. 


On the 20th March, at Sydney, N.S.W., Mr. Robert Napier, manager 
of the Commercial Banking Company, Sydney, aged 46. 

On the 4th May, Mr. Thomas Strutt, of the Bank Post Bill Office, Bank 
of England, in the 65th year of his age. 

On the 4th May, suddenly, at Bombay, in his 29th year, Mr. William 
Hale Peile, manager of the Agra Bank, in that City. 

On the 7th May, Mr. Richard Todd, aged 63, for 35 years manager of 
the Stamford, Spalding, and Banking Company, Oundle. 

On the 12th May, Mr. Isaac Baitton, manager of the National Provincial 
Bank, Sandwich. 

On the 15th May, at Tenterden, Mr. Henry Fitzroy Older, late manager 
of the London and County Bank, Margate, aged 34, 

















Monetary Intelligence, 


MONETARY REVIEW FOR MAY. 


Te state of financial and commercial affairs has improved during the 
past month. Although exceptional circumstances have arisen in some 
quarters to shake confidence, the tone of business has become decidedly 
better. The foreign exchanges are favourable; the influx of gold is 
telling upon the general state of the money market, and the disposition 
of the public to view with more faith the progress of the future assists to 
stimulate prices, and give them astronger tone. The accumulation of the 
bullion resources of the Bank of England and France is perfectly marvel- 
lous, and it is impossible they can make further headway without leading 
to reduction in the rate of discount. The supply of money is very 
abundant, and it is fully expected that it will go on increasing, for in the 
existing situation of business it is impossible that the resources available 
could ever be absorbed. Should the weather prove encouraging for the 
harvest, should trade revive, and more healthiness in general pursuits be 
= the autumn and the winter may still exhibit very prosperous 
results. 

All classes of English securities have been exceedingly buoyant during 
the last two or three weeks. From the extreme depression previously 
announced, the improvement has been rapid. Consols which at the close 
of April were at 91 to }, are now 93} to 4, being a rise of 2} per cent., 
and the tendency is still upward. The Government broker has conrmmenced 
his periodical purchases on behalf of the National Debt Commissioners, 
which has given additional stability to the market. . Exchequer bills are 
also better, having further advanced about 2s, 

In Foreign Stocks business has been active, particularly in those de- 
scriptions more immediately affected by political influences. Spanish have 
advanced in consequence of the renewal of the oft-repeated assurances 
that the government really intend to make an effort to liquidate their 
outstanding engagements. Mexican have fluctuated, but close steady, 
the reported capture at the last moment of the Emperor Maximilian 
by the liberals not having caused the slightest variation. Turkish, 
Italian, and Brazilian have also been more in demand at better quota- 
tions. The scrips of the new loans have likewise improved, both as 
regards prices and dealings. 

The extreme depression recently noticed in railway shares, appears to 
be gradually passing away; still this market is very sensitive; the un- 
satisfactory position of two or three of the leading undertakings pre- 
venting that general revival of confidence indicative in the other depart- 
ments of the Stock Exchange. Brighton and Chatham and Dover show 
more firmness, but the chief improvement has been in Midland, Metro- 
politan, Great Northern, and London and North Western. 

There has been a rather more active business transacted in joint-stock 
bank: shares, with generally some improvement in quotations, but the 
variation has only been trifling. Discount, finance, and credit shares con- 
tinue much neglected, and prices are almost stationary. 
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THE GRAIN TRADE. 


THE grain trade has been in a very agitated state during the past month, and 
prices have considerably advanced in consequence of the unsettled state of 
the weather and the unfavourable prospects for the next harvest. At the 
last moment, however, there has been a little relaxation, which may in 
some degree be attributed to the increased importation of all descriptions 
of cereals. The demand for wheat has not been very pressing, but foreign 
has been more looked after, in consequence of the home grown samples 
being brought to market in bad condition. The latest official average 
quotations were :—Wheat 64s. 11d. per qr.; barley 38s. 1ld.; and oats 
27s. per qr. At the present time wheat is 18s. per qr. dearer than at 
the corresponding period last year. 
The Gazette returns for England and Wales have been :— 
Week endin; Wheat Weekly ee” a 
967, Qrs. sold. Average. — last year. 
8. . . &. . 
ante Semmnmoanes 46,648 ... 62 11 ove 0 45 5 
BY A isecereoeeee 54,920... 63 10 coe 0 se 45 9 
99 DL cccccccovcce 62,433 =a 64 9 0 45 9 


[ou « 20 «< £8 was 
The importations since the harvest of 1866 have been :— 
Wheat Other Grain Total 
Cwts. Cwts. Cwts. 
Thirty-five weeks ended 20th April 16,883,836 23,741,586 40,625,422 


Four weeks ended 18th May ... 2,969,646 3,414,431 —-6,384,077 








19,853,482 27,156,017 47,009,499 

And the weekly averages have been :— 
Thirty-five weeks ended 20th April 482,000 678,000 1,160,000 
Four weeks ended 18th May ... ... 743,000 853,000 1,596,000 








More 261,000 175,000 436,000 





STATE OF TRADE. 


Tue state of trade exhibits no great change; but the tendency is to 
gradual improvement. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in fature to issue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered u by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are moreor less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward communications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs. Groombri: and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment twoor three reports and letters 
are obliged to stand over through pressure for space. 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank . 
Profits in addition to 


andits branches ... 
Reserve in landed pro- 
notes in cirenlsiion “” 
Bank-notes to order 
and on & payable 


Dividends payable 
Discounts and sundry 
ts 


ee: of ated not 


one eee 


May 2. 


May 9. 


May 16. 


May 23. 





7,044,776 2 
22,105,750 14 


4,000,000 0 
1,035,323,525 0 


25,826,425 53 
90,173,069 47 
262,906,473 97 
42,800,259 0 
867,294 75 
7,842,568 45 


1,574,256 34 


12,888,714 77 


¥. Cc. 
182,500,000 0 


Fr. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,028,755,725 0 
24,033,341 49 
75,604,674 20 
290,650,550 25 
35,274,267 0 
811,229 75 
8,309,034 7 
1,574,256 84 


10,743,942 54 


¥F. Cc, 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,033,052,025 0 


25,355,026 30 
85,260,270 = 
284, 392, 869 
36,255,170 0 
765,532 75 
8,658,759 22 


1,574,256 34 


9,439,749 81 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,040,476,026 0 
22,602,874 1 
91,788,921 5 
278,330,909 17 
38,276,706 0 
732,670 75 
8,987,287 8 
1,574,256 34 


8,495,613 93 





1,695,863,113 44 








1,691,407,546 80 





1,700,404,184 90 





1,706,865,789 49 





CREDITOR. 





Cash in hand and cash 
in the branch banks 
ial bills over- 
Te .. a Pa oe 
Commercial bills dis- 
counted, not ey due 
ye branch bank : need 
vances on deposits 
of bullion deposi 
Do. branch banks... 
Do. mS = public 


Dob by theb branch banks 
Do. on railway shares 
and debentures... 
Do. by thebranch banks 
ponds Crédit ae 


vention June 10, 1857) 
Commumnans stock re- 


Do. dis Do. disposable. 
Immobilisées 
“i of June 9, 1857) 
Hotel and furn.of Bank, 





780,848,328 68 
790,293 23 


265,110,880 16 
277,624,863 0 


36,292,300 
7,435,800 


13,040,400 
7,824,200 


0 

0 

0 

0 
37,531,700 0 
26,596,950 0 
0 

0 


818,700 
704,750 


60,000,000 0 


12,980,750 14 
36,011,737 91 


100,000,000 0 


8,355,603 0 


1,505,771 57 
22,380,080 75 


Fr C. 


790,984,467 4 
162,846 49 


267,656,243 60 
257,541,307 


40,172,200 
7,652,400 


13,210,600 
8,044,900 


37,574,400 
26,814,450 


(— 7 — a — 1 — en — i — er — 2 


855,000 
713,950 


60,000,000 0 


12,980,750 14 
36,011,737 91 


100,000,000 0 


8,356,505 0 


1,527,466 61 
21,148,323 1 


¥. c. 


799,844,077 1 
1,945,700 86 


oso oo. oo So 


0 


12,980,750 14 
36,011,737 91 


100,000,000 0 


8,403,134 0 


1,541,092 31 
24,670,701 30 


¥. c. 
819,084,337 23 
140,404 16 


256,808,054 71 
248,428,505 0 


45,676,000 
8,199,600 


13,138,900 
7,869,100 


37,330,100 
26,603,450 


847,000 
722,550 


60,000,000 0 


12,980,750 14 
36,011,737 91 


100,000,000 0 


ec oo ofc SS 


8,407,019 0 


1,736,007 28 
22,882,374 6 








1,695,453,113 44 





1,691,407,546 80 





1,700,404,184 90 





1,706,865,789 49 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Price on | . Price on 
April 29. | Highest. Lowest. May 27. 





EnetuisH Funps. 
Consols ose sie 914 to 2 933 90% 931 to 3 


Exchequer Bills ove -»» |25/ prm. | 2 . . | 22/ to 27/ 


Foreien Stocks. 
Brazilian ese soe 
Buenos Ayres ove 
Chilian wee soe 
Dutch 23 per cents. ... 
Mexican 
Peruvian 44 per cents. 
Russian i cee 
Spanish cee coe 
Turkish 6 per cents. 

Ditto 4 per cents. 


Rattway SHARES. 
Brighton ove ove 
Caledonian ... on 
Great Eastern ies ae 
Great Northern nen ee 


Great Western ine 
Lancashire and Yorkshire wes 
London and North Western... 
Midland ao wie = 
North Staffordshire ... wale 
South Eastern a is 66 
South Western 763 
York, Newcastle, and Berwick 1013 
York’ and North Midland ... 93 
East Indian ... sa «- | 108 
Northern of France ... cae 48 

















CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Sh Paid — Sh Paid on 

are. 4 t | are. Paid. 

- ‘ Prices. Prices. 

Australian Mortgage, Land London Financial Associa- 
and Finance (Lim.) 2 tion (Lim.) . 

Crédit Foncier of Mauritius Mauritius Hand, Credit and 


(Limited) Ag guaney Bias 
Crédit Foncier « of England 8 Nationa Uispoons Co. (Lim, 5) 
East India Financial Ditto New, issued at 5 pm., 
E a, Commercial and 1} to be paid 
0 


ne : ameemcnmns Diseount 
English oa Foreign ‘Credit 
ry Credit and Discount Oriental ‘Financial 
- Société Financiaire d’ ‘egypte 
ational Financial Lim. 


a. 
Society (Lim.) South African Mo and 

International Land Credit ont Investment (Lim.). 

Land Securities eee United Discount Corporation 

Warrant Finance (Lim.) 





oubie én 0 06-¢:9 





Agra wr ene. 
Ditto B 
Albion ... 
Alliance Bank of London 
and Li , Limited 
Anglo-Austrian Bank 
Anglo-E — (Lim:) 
Anglo-I 1866 ~ ae “ee 
of A 
Bank of British Col Columbia... 
Ditto oe a at2 ~~ 
Bank of Egyp 
Bank of Once ‘(Limitea) . 
Bank of New Zealand 
Bank of Victoria, Australia 
British & Californian (Lim. ) 
British North American 


Bani 
ni - India, London & es 


ity Bank 
Colonial Bank .. 
Consolidated Bank (Lim. >.. 
Ditto ditto New.. 
Delhi and London Bank (Lim. ) 
East London (Lim.) 
Rasterr. E Exchan; ge 
English & Ameri 


Charte: 
Sagiich and — (Lim. ) 
a a ited) 


Ditto, New 
Cand Mortgage Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 


VOL XXVII 


JOINT-STOCK BANKS. 


London 
. Paid. latest 
Prices. 


2 
3 


is 


wb 

6 
20 
15 
Ww 
20 

5 


25 
10 
10 
25 

7% 
50 


ig ‘manda: zg 


8 


SaaRoaRse 


~RSSRS SF 


- o 


£ 
4 





London Bank of Mexico and 
South America (Limited) 50 
London and Brazilian Bank 1 
Ditto, New 
London, and River Plate, 
Limited... 
wie New, issued at 


pm. 

Ditto, “do. do. -_ 
London Chartered of Australia 
London and County Bank .. 

Ditto ditto New 
London Joint Stock Bank . 
London & South African Bk. 
l.ondon _ Seuth Western 

(Limi 
London ond Venezuela: (Lim, ) 
London & Westminster Bank 
Merckant = (Limited) ... 

Ditto, N 
Mercantile Exchange (Lim. ) 
Midland Bank (Limited) ... 
National of Australasia ... 
National Bank... 

National of Liverpool (Lim. J 
— Provincial Bank of 


ong’ 

Ditto, 24 and 3d issues . 

New South Wales... 

North Western ove 

Oriental Bank... 

Provincial Banking “Corpo 

ration .. 

Provincial Bank “of Ireland... 
Ditto, New oa 

South ‘Australia 

Standard of British Africa 

(Limited) 

Do. New, issued at 6 pm. 
Union Bank of Australia . 
Dnion Bank of Ireland(Lim. :) 
Union Bank of London 


SSSSSRS 


sek 


- 
SRS RSRS BySTS SSSSEVScs 


Paid, 


& 


- 
a 


London 


latest 
rices 





618 Bank of England Wieeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT, 





1867. 1867. 1867, 1867. 
May 1. May 8. May 15. May 22. 











£ 2 | £ £ 
Notesissned ..__—..._—-»_-».|_ 33,167,410 | 32,963,230 | 33,092,655 | 33,632,965 


Government debentures on .-| 11,015,100 | 11,015,100 | 13,015,100 11,915,100 
Other securities ... ose as «| 3,984,900 3,984,900 3,984,900 3,984,900 
Gold coin and bullion ... ons «| 18,167,410 | 17,965,230 | 18,992,655 | 18,532,965 
Silver bullion Re uae Re aie | } 


{ 


| $3,167,410 | 32,963,230 | 33,092,666 | "33,532,965 
BANKING DEPARTMENT. 














1867. 1867. | 1867. 1867. 
May 1. oe 8. 3 May 22. 


z 
Seagetetany age ae ae «| 14,653,000 | 14, 
3,126,803 3, 





£ 
14,553,000 
3,148,337 
Public deposits ‘(Ineluding Exchequer, 


Debt, and Dividend Accounts) 7,052,501 
Other D 
Seven day and other bills 





357 8,584,864 
00 17,185,452 
429,571 


43,004,868 | 43,090,757 43,901,254 


553, 
138°802 

,408, 
535 


7, 
17,793,917 | 17, 
479,647 

















ag tert Securities Guiry | 

Dead Weight Annuities) ... 12,886,314 | 12,886,314 3 12,886,314 
Other Securities ... eee us «| 19,169,324 19,220,896 19,122,322 
Notes on “ - ent «| 9,867,746 9,816,420 9,908,150 | 10,761,515 
Gold and Silver coin... oe ~< 1,081,485 1,167,127 1,152,622 1,131,108 














43,004,868 43,090,757 | 43,205,592 | 43,901,254 





THE EXCHANGES. 











Milan, ditto .. 
Genoa, ditte ... | 
Naples, ditto... .., si “i nu | 
Palermo, ditto... . = | 
| 
' 





_ SMSRES 
o> pe no be ne as ne 


Messina ‘iia te 
Lisbon, 3 months 
Oporto, ditto... ... 


nN 
“ 








Foreign Gold in Bars (Standard)... 
Mexican Dollars exo ene 
Silver in Bars (Standard) - ovo 





Bankers’ WHeeklp Circulation Returns. 619 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon Gazette, 
PRIVATE BANKS. 


i! | AVERAGE AMOUNT. 
ize 


Issue. April 6. | April 13, | April 20. 


£ £ £ £ 

t Ashford Bank .....sceeeeceeereeeses|) 11,849!! 12,209 | 12,080 | 11,721 
2 Aylesbury Old Bank............ sion | 48468) 23,061 | 23,658 | 24,194 
3 Baldock and ee Bank ...| 37,223!| 17,493 | 17,717 | 18,020 
¢ Barnstaple Bank  .......esceccseseesee)| 17,182)| 3,351 | 3,399 | 35485 
© MpWerd Wai ..0c.ccececcnscescoecscsesl| | 29,130 } 29,497 | 29,502 
6 Bicester and Oxfor Ishire Bank ... 27,090|) 14,989 | 15,369 | 15,862 
7 Boston Bank—Claypons and Co.... 75,069| 64,320 | 68,766 | 71, 362 
8 Boston Bank—Gee and enue meee 15,161) 15,818 | 15,894 | 13,801 
9 Bridgewater Bank ..........se-s00-04, 10,028) 7,551 | 7,276 | 7,302 
to Bristol Bank ...............0008 eankownell - 48,277' 22,165 | 19,685 | 19,325 
«1 Broseley and Bridgnorth Bank "| 26,717|| 12,442 | 12,693 | 13,157 
12 Buckingham Bank..........0..0000000+!| 29,557 18,406 | 18,279 | 18,080 
13 Bury and Suffolk Bank.. cone ill 82,362| 59,758 | 50,447 | £0,070 | 
14 Banbury Bank ] 43,457|| 27,821 | 27,732 | 27,483 | 
1g Baubary Old Bank | §55153'| 19,323 | 195356 | 195279 | 
16 Bedfordshire Leighton Buzzard Br. | | 36,829 | 34,498 | 34,426 | 34,191 
17 Brecon Old Bank ....... ert nae ae “| 68,271!) 38,946 | 39,513 | 39.343 
18 Brighton Union Bank .........00...+/| 33,794] 20,109 | 19,565 | 19,435 
19 Burlington and Drifiield Bank... pail 12,745|| 10,867 | 11,350 | 11,886 | 




















20 Bury St. Edmund’s Bank............ | 3,208)| 3,152 | 3,045 | 2,965 
21 Cambridge Bk.—Mortlock & Co.)| 25,744|| 13,978 | 14,640 | 12,964 
22 Cambridge and eee 49,916) 45,357 | 44,781 | 43,646 | 


23 Canterbury Bank ..........0.seseseees|| 33,671!) 24,712 | 26,074 | 25,653 
24 Carmarthen Bank ..........esceeeeeess|| | 239597 | 12,775 | 13,333 | %3,804 

25 Chertsey Bank ..ecccccececcecsecsseees|| 35436 go ge ge | 
rH Colchester Bank...... . ..ssescecsreee|| 25,082 | 15,081 | 14,623 | 14,871 | 
27 Colchester and Essex Bank...... 48,704'| 28,980 | 28,738 | 29,300 

28 Cornish Bank—Tweedy & Co. ...|| 49,869)) 22,442 | 13,490 | 234159 

2g City Bank, Exeter.........s0.eeeseeees|| 21,527), 135725 | 13,801 | 13,471 

30 Craven Bank—Alcocks & Co. ...|| 77.164 | 73,213 | 72,756 | 73,679 | 
31 Derby Bank—-Messrs, Evans & Co.|| 13,332) 11,157 | 11,696 | 11,931 

32 Derby Bank—Smith and Co. ......| | 41,304, 38,850.| 33,270 | 38,498 | 
33 Derby Old Bank  .........sesesseeeeee|| 275237), 26,922 | 28,555 | 26,457 | 
34 Devizes and Wiltshire Bank 20,674|| 5,672 6, 160 | 
35 Diss Bank ...esesee sevsessereeee-eee!| 10,657)| 99915 9,398 | 
36 Doncaster Bank and Retford Bank 77,400'| 55,812 £6,475 | 
37 Darlington Bank .. ....0.-sseeceesee-|) 86,218)| 81,538 82,642 

38 Devonport Bank ........-seeceeeeeee | 10,664|| 55714 6, 316 | 
39 Dorchester Old Bank  ..........000+4|| 48,807|| 37,340 | 36,094 

40 East Cornwall Bk.—Robins & Co. ‘| 112,280|| 66,498 | 6 68,154 | 
+! East Riding Bank—Bower & Co. || 5353921 452474 4°,159 
42 Essex Bk. & Bishop’s Stortford Bk. || 69,637), 38,601 | 3 395032 
43 Exeter Bank ............sccseseeeee s-eel 37,894), 18,193 ‘ 18,567 
44 Farnham Bank ......... ......ceeeeeee 14,202|| 6,215 | 6,37 6,394 
45 Faversham Bank ..........00006- +, 6,681 || 5,282 | 5563 52454 
46 Godalming Bank . .......0-.0. e02-||  6,322|| 45359 4, 826 
47 Guildford Bank.........-...0-sesee-s0!| 14,524|| 11,429 13,379 
48 Grantham Bank—Hardy and Co..|| 30,372] 21,308 22,795 
49 Hull & Kingston-upon-liuli Bank || 19,979|| 22,575 17,995 
50 Huntingdon Town & County Bark | 31,333 32,629 
51 Harwich Bank .......c.sescecreereeees 4920 51004 
52 Hertfordshire, Hitchin Bank ..... 34s 767 32,988 
53 lyswich ec reer tilt 19,229 19,860 
54 Ipswich & Necdham Market Bank 535783 52,596 
55 Kentish Bank—Mercer & Co. ...' 20,065 19,521 
| 
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Author-|' AVERAGE AMOUNT. 
ized 


NAME OF BANK. 





Issue, April 6. , April 13, | aoe 2. | April 27, 


£ 
56 Kingston and teetined Bank |} 26,050] 20,070 | 20, | 20,193 | 20,465 
57 Knaresborough Old Bank . 21,825} 21.764 | 21,696 | 20,728 | 21,201 
68 Kendal Bank  ....ssceececeee see+|| $4,663] 45,027 | 44,2312 | 44,260 44,520 
69 Leeds Bank .........-- ee+l) 539357|) 53,282 | 55,267 | 522411 | 50,697 
$0 Leeds Union Bank ....s.secssseesee-|} 37-4591 375365 | 37,806 | 37,400 | 36,225 
61 Leicester Bank......... srsceesecserseel] 32,322], 25,421 | 27,277 | 27,093 | 27,774 
Lewes Old Bank . sesecseessorsecseseeel! 44,836) 28,875 | 28,980 | 30,179 | 30,355 
63 Lincoln Bank .. 100,342] 82,129 82,610 | 81,215 | 8s, 389 
Llandovery Bank & LiandiloBank 32,945| 19,0,1 | 19,814 | 19,974 | 20,624 
Loughborough Bank .......... eoeell 74359] 7,648 7,786 | 7,145 | 6,852 
Lymington Bank 5,035} 2,642 3,121 | 2,960} 2,830 
Lynn Regisand LincolnsuireBank|} 42,817} 25,974 26,302 | 26,129 | 24,913 
Lynn Regisand Norfolk Bank ...|} 13,917] 10,59§ 10,705 | 10,964 | 11,557 
Macclesfield Bank .... 15,760}! 10,240 10,406 | 10,005 | 9,718 
Manningtree Bank ...... ecsccsccce-|| F092) & | £,048 | 4,934) 4,555 
Merionethshire Bank .............. 10,906 : §,084 | 5,417 | 6,133 
Miners’ Bank 18,688 5 | 13,885 | 24,701 | 14,618 
Monmouthshire Agriculteral and 
Commercial Bank 2y,383) 25 28,347 | 25,615 | 27,537 
Monmouth Ob} Bank .......... eseee|f 16,335 | 2,106] 2,327 25445 
Newark Bank 28,788 8 22,479 | 21,790 | 20,687 
Newark and Sleaford Bank ......|} 51,615 41,887 | 42,035 | 44,281 
Newbury Bank.............0ce00 eeoe.|| 365787 12,620 | 12,680 | 12,844 
Newmarket Bank............ceseesee 23,098 18,860 | 18,721 | 19,466 
Norwich Crown Bank and Norfolk 
and Suffolk Bank 49,671 48,224 | 46,838 | 45,989 
Norwich and Norfolk Bank . oreee|} 105,519 | 61,635 | 61,765 | 61,354 
Naval Bank, Plymouth 27,221]! 21,107 | 20,601 | 20,436 
New Sarum Bk.—Pinckneys, Bros.|| 15,659 |! 6,911 | 7,404 | 7,350: 
Nottingham Bank  .........cceceeee-|} 315047 || 24,250 | 24,357 | 25,126 
Oswestry Bank .........00 ee Fr 8,122 | 8,356 | 8,663 
Cxford Old Bank....... eee ee | 34,864 | 33,128 | 32,142 
Cld Bank, Tonbridge ............ «|| 13,183 || 10,€38 | 10,250 | 9,822 
Oxfordshire Witney Bank ...... ..|} 11,852! 7,790 | 7,618 | 7,650 
Pease’s Old Bank, Hull ...........|} 48,807 |! | 49,210 | 49,289 | 48,425 
Penzance Eank ..... eee oe 7,001 6,440 6,161 
Pembrokeshire Bank 12,910 | 9,840] 9,983 | 10,027 
Reading Bink—Simonds & Co....||_ 37,519 || 23,931 | 24,439 | 24,178 
Reading |3k.—Stephens, Blandy & Co.}} 43.271 || 74 | 21,488 | 22,607 | 23,886 
Richmond Bank, Yorkshire 6,889 | 9,234 | 6,695 | 6,258 
Rochdale Bank  ....ccccccccceseesees|| 5,590} 279 158 149 
Royston Bank .........seccecceeseeees|| 16,393 |! 10,833 | 10,680 | 10,570 
Rugby Bank............. sees] 19,250 || | 9,470! 9,469} 9,340 
Rye Bank ......... 29,864) | 11,395 | 11,130 | 10,902 
Saffron Walden & North Essex Bk. 47.646 | 20,483 | 20,122 | 19,880 
Salop Bank ............. I Pe 8,342 | 8,038 | 7,660 
Scarborough Old Bank ..........6.|} 24,813 3 | 21,690 | 22,239 | 22,39! 
191 Shrewsbury Old Bank..........- 3,191] | 21,975 21,459 
102 Sittingbourne and Milton Bank . 4.789 | 2,507 | | 2,657 
103 Southampton Town & County Bk.|| 18,589 | 75338 | 6,571 
194 Southwell Bank .......-...20.06 14,744 || | 7,06y 7, 684 
105 Southampton and Hampshire Bk. 6,770]| | 1,970 | 1,760 
106 Stamford and Rutland Bank ......}| 31,858 | 17,341 | 17,296 
107 Shrewsbury and Welsh Pool Bank|} 25,336 20,923 19,745 
128 Taunton Bank .......c.cescecseesesee-|| 29,799 18,395 18, 669 
109 Tavistock Bank ......... sescescosee-|] 135421 8,966 | 8,613 
110 Thornbury Bank...........00ese-++-|| 10,026 8, 632 | 8,465 
111 Tiverton and Devonshire Bank... 134470 | 8,782 | 8,718 
112 Thrapstone and Kettering Bank. |} 11,559 /| | 11,798 | 10,675 
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Author- 
ized 
Issue. 


| 
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April 6, 





113 Tring Bank and Chesham Bank.. 
114 Towcester Old Bank ..........00. ee 
115 Union Bank, Cornwall ............ 
116 Uxbridge Old Bank  ..........0.00. 
117 Wallingford Bank . 

118 Warwick and Warwickshire Bank 
119 Wellington Bank, Somerset 

120 West Riding Bank 

121 Whitby Old Bank 

122 Winchester, Alresford & Alton Bk. 
123 Weymouth Old Bank 

124 Wirksworth and Derbyshire Bk. 
125 Wisbeach and Lincolnshire Bank 
126 Wiveliscombe Bank 

127 Worcester Old Bank 

128 Wolverham. Bk.—R. & W. Fryer 
139 Yarmouth and Suffolk Bank 

130 Yarmouth, Norfolk, & Suffolk Bk. 
O50 Fer TORE cccccescccsesscctt pekaened 


£ 
13,534 
10,801 
17,003 
25,136 
17,064 
39,504 

6,528 
46,158 
14,258 
25,892 
16,461 
| 37,602 
5927133 

7,602 
37,448 
11,867 
53,06 
13,229 
46,387 





JOINT STOCK 


1 Bank of Westmorland 

2 Barnsley Banking Company ...... 

3 Bradford Banking Company 

4 Bilston District Banking Company 

5 Bank of Whitehaven 

6 Bradford Commercial Banking Co. 

7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. 

8 Chesterfield & N.Derbysh Bk. Co. 
g Cumberland Union Banking Co .. 
10 Coventry and Warwickshire Bk. Co. 
t1 Coventry Union Banking Coinpany 
12 County of Gloucester Banking Co. 
13 Carlisle & Cumberland BankingCo. 
14 Carlisle City and District Bank ... 
15 Dudley & West Bromwich Bk. Co. 
16 Derby and Derbyshire Banking Co. 
(7 Darlington Dist. JointStock Bk.Co. 
18 Gloucestershire Banking Company 
19 Halifax Joint Stock Bank...... waht 
20 Huddersfield Banking Company... 
21 Hull Banking Company ............ 
22 Halifax Commercial Banking Co... 
23 Halifax & Huddersfield Union Bk. 

24 Helston Banking Company 

25 Knaresborough and Claro Bk. Co. 

26 Lancaster Banking Company 

27 Leicestershire Banking Company... 

28 Lincoln and Lindsey Banking Co.. 

29 Leamington Priors and Warwick- 
shire Banking Co. ..........000- 

30 Ludlow and Tenbury Bank 

31 Moore & Robinson’s Notts. Bank... 

32 Nottingham and Notts. BankingCo. 

33 North Wilts Banking Company ... 


12,225 
9-563 
49,292 
9,418 
32,681 
20,084 


40,701 
10,423 
38,395 
28,734 
16,251 
144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
155,920 
18,534 
37354 
29,333 
13,733 
44.137 
1,503 
28,059 
64,311 
86,060 
41,620 


13,875 
10,215 
35,813 
29,477 
63,939 








£ 
13,807 
49744 
10, 466 
9,348 
52778 
20,037 
2,411 
33,876 
14,084 
10,175 
13,161 
36,278 
37.979 
34045 
46,260 
8,425 
35,799 
91°74 
37.9C1 


9,020 
27,759 
20,110 


50, 275 

9,785 
36,731 
16,600 
13,875 
103,789 
23,791 
2c, 156 
27,241 
19,498 
232349 
136, 735 
18, 925 
34,158 
29,485 
12,761 
39,693 

1, 506 
25,540 
645755 
§7,2713 
52,802 
13,038 


9,765 
27,697 
29,700 
45 589 








Apiil 13, | April 20. 





£ 
13,010 
4589 
10, 204 
9,063 
5,713 
21,071 
2,246 
34.347 
13,947 
92909 
13,862 
36,994 
38,488 
32165 
46,378 
8,326 
35046 
9,082 
38,255 





BANKS. 
11,g1t0 | 
92655 | 
50, 182 | 


12,118 
9+395 
51,050 
9.796 
27,990 
19,631 


$0,572 

9, 800 
355970 
175743 
"14,536 
102, 568 
23732 
19,769 
27,840 
19,168 
24,1CO 
137,979 
18,586 
36,557 
29,110 
13,156 
41,718 

1,501 
26,35¢ 
65,442 
60,705 
53,886 
12,328 


10,016 
27,755 
30, 356 
45,834 








z 
12,584 
4,466 
92257 
9,261 
55421 
20,828 
25273 
35,200 
14,198 
9,778 
14,095 
36,826 
374985 
35130 
46,830 


8,465 | 


34,087 
8,432 
38,571 


11,985 
9,165 
48,785 
9,338 
27,615 
20,121 


50, 843 

9.423 
33,615 
17,666 
15,277 
103, 886 
24,257 
195939 
29,539 
20,892 
24,125 
134,648 
18,115 
36,967 
28,140 
13,670 
42,029 

1,473 
26,930 
63,927 
61,017 
48,686 
12,156 


10,260 
26,410 
28,519 
455723 





11,957 
9,205 
46,745 
9,180 
27,549 
19,962 


£0,704 

9,798 
31,880 
17,000 
13,307 
192,510 
25,221 
19,954 
28,323 
18, £45 
24,367 
137,565 
18,351 
36,236 
28, 300 
13, 268 
40,714 

1,493 
27,296 
62,715 
62,450 
46,978 
11,992 


10,345 
27,030 
25,154 
453009 
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Issue. April 6. | April 13. | April 20, 


| April 27, 





34 Northamptonshire Union Bank ...|| 
35 Northamptonshire Banking Co. ...|| 
36 North and South Wales Bank......|| 
37 Pare’s Leicestershire Banking Co. 
38 Sheffield Banking Company......... 
39 Stamford,Spalding & BostonBk.Co. 
40 Stuckey’s Banking Company 
4! Shropshire Banking Company 
Stourbridge and Kidderminster Bk. 
Sheffield and Hallamshire Bank ... 
Sheffield & Rotherham Jt. Stock Bk. 
5 Swaledale and Wensleydale Bank.. 
Wolverhampton & Staffordsh. Bk..| 
Wakefield and Barnsley Union Bk. 
Whitehaven Jvint Stock Bank ... 
West of Eng.& S. Wales District Bk. 
Wilts & Dorset Banking Company); 
West Riding Union Banking Co....|| 
Whitchurch and Ellesmere Bk. Co. 
Worcester City and County Bk. Co. 
York Union Banking Company ... 
York City and County Banking Co. 
Yorkshire Banking Company 


seeeee 


| 





Ff | 
84,:,56 || 
26,401 |; 
63,951 
59,300 
3558423 
55,721 

356,976 
475951)| 
56,830), 
23,524 
52,496 || 
545372 || 
359378 | 
14,604 
31,916 || 
83,535 
76,162 || 
34,029 || 

79475 
6,848 


£ 
58,986 
20, 460 
61, 334 
50,934 
36, 633 
545337 


£ 
, 60, 259 
22,110 
; 63-094 
| §19230 
35,742 
| 56,383 
|332,805 (331,043 
| 28,056 | 28,237 
5:%,860 | 51,894 
23,840 | 24,520 
$4,724 | §2,838 
50,365 | 51,562 
29,997 | 24,498 
15,068 | 14,839 
235417 | 23,754 
79,675 | 83,113 
7%, 166 | 73,340 
332450 | 33,926 
4,841 §,001 
627 1,042 
71,240 || 72,120 | 70,488 
944695 || 91,013 | 93.936 
122,832 |/123.976 121,82y 


a 


£ 
58,555 


63,204 
52,641 
34,%42 
$5,135 
528, 343 
27,855 
51,095 
23,185 
51,716 
539475 
23, 618 
14,094 
22,812 
80,155 
73,187 
342496 

4979 

1,311 
68,504 
94.533 
117,389 











trish and Scotch 


Average Circulation, and Coin held by the In1sn and Scotcn Banks during the four 


weeks ending Saturday. 


Circulation Returns. 


the 27th day of Apri, 1867. 
BANKS. 


22,735 | 


_~-- 


SS 
| £8,086 
22,136 
| 62,572 
| §2,290 
| 33,940 
54,340 
|324,207 
| 28,838 
51,399 
21,942 
50,418 
| 53,420 
22,747 
12,432 
23,899 
78,058 
74, 284 
33,200 
§5055 
1,267 
68, 362 
89,541 
117, 280 








IRISH 


|| Authorized 


VAMBE OF BAKE. |, Cireulation. 


Average Circulation during Four Weeks 
ending as above. 


Uader 25. Total. 


" €5 and 
upwards. 


Average Am. 
Gold & Sil- 
ver Coin held 
during Four 
Weeksending 


| _asabove.— 





Bank of Ireland ...............) 
Provincial Bank of Ireland) 
Belfast Bank .......cccecsceees 
Northern Bank Sane 
Ulster Bank..........cccccccsees| 
Che National Bank............,| 852,269! 


3 
3+738,428 
| 927,667] 

281,610) 
243,44) 
311,075 


£ | 
', §27,375 
382,658 | 
180,067 | 
119,302 
223.537 
£24, 303 | 


£ £ 
991,325 |2, 518,700 
471,538 | 854,136 
328,250 | 
317,937 | 
336,770 
456,082 | 


437,240 
560, 307 
$82,386 


508, 318 | 


524,979 
407 883 
307,665 
264, 022 
319,359 
542,582 





Toras (Irish Banks) ves |) 3540494 


SCOTC 
Bank of Scotland ..........0.|| 300,485 
Royal Bank of Scotland .../| 216,451 
British Linen Company......'| 438,024 
Commercial Bk. of Scotland|| 374,88c 
National Bank of Scotland..|| 297,024 
Union Bank of Scotland ...|| 454,346 
Aberdeen Town and Co. Bk. 70, 133 
North of Scotland Bk. Co.../| 154,319 
Clydesdale Banking Co. ...'| 274,321! 
City of Glasgow Bank ......|| 72,921, 
Caledonian Bunking Co. ... 539434 
Central Bank of Scotland... 42,933, 





2,959,182 


H BANKS. 
168,822 | 303,207 
198,977 | 339,020 
171,835 | 298,407 
196,782 | 381,419 
177,821 | 305,101 
217,103 372,179 
65,429 | 75,798 
106,903 


109, 287 
148,616 | 


237,182 
141,720 | 217,520 
26,017 | 


3,901,902 5,861,087 


| 


472,029 
537,997 
470,243 
578,201 
482,923 
589, 282 
141,227 
216,190 
385,798 
359» 240 

74,521 


2, 366.490 


288, 247 
423,528 
268,081 
325, 212 
292,178 
276, 368 
86, 937 
89,587 
179, 593 
341, 496 
35,217 





s 48,504 
25,810 | 


34,522 60, 332 


392510 











Toraxs (Scotch Banks). 257495271) 








|1,645,835 2,722,146 |4, 367,983 


\2, 645,954 





CIRCULATION RETURNS. 


623 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


\Fixed Issues. 
131 Private Banks .....0.4. 


_- Joint-Stock Banks ... | 2,738,640 


April 6. 
|\£4,032,616 |£2,815,135 


2,440,810 


April13. , April 20. | April 27 
£2,845,954 |£2,831,038 |£2,810,873 
2461,740 | 2,433,530 | 2,401,816 





Totals........ | 


Average Weekly yee ype of these Banks for 

the month ending April 27 
Private Banks idk .. 22,825,750 
2,434,474 


187 


Joint-Stock Banks. 


Average Weekly Circulation of Private 

and Joint-Stock Banks ending as 

above... . £5,260,224 

Ona comparison ‘of the above with the Returns 
for the month ending March 30th, it shows:— 
An increase in the notes of Private 

Banks, of... £158,938 
An increase in the notes of Joint-Stock 

Banks, of... i 117,601 
£276,539 


Tota! imerease on the month... 


SUMMARY OF IRISH & SCOTCH 


The Retarns of Circulation of the rong vee | 
Scotch Banks for the four weeks endin 
27th, when added together, give the fo aa 
asthe average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation ofthe Irish Banks 25,861,087 
Average Circulation ofthe Scotch Banks 4,367, 983 
Total AverageCirculation ofthese banks 

for the past month £10,229,070 


On comparing these amounts with the Returns 
forthe month teen | 30th Mar. last, they show- 
AdecreaseintheCirculationofIrishBanks £12,330 
Increase in theCirculationof Scotch Banks146,969 


Total decrease on the month 


And as compared with the month ending 
Apri] 28, 1866, they show— 
Decrease in the Circulationof Irish Banks £168,670 
Increase inthe Circulationof Scotch Banks133,798 


Total decrease on the year £34,872 


6,771,256 | 5,255,945 





5,307,694 | 5,264,568 | 5,212,689 


And as compared with the month ending 

April 28th, 1866, Pit shows :— 

A decrease in the notes of Private 
Banks of .. 

A decrease in the notes of Joint-Stock 
Banks, of.. oe ovo 





£176,293 

84,073 
Total al Snciaaee, as compared with the 

— of last year va 

The following is the comparative state of the 
circulation as regards the fixed issues :— 
The — Banks are below their 

fixed iss -- £1,206,866 
The Joint-Stock Banks are re below their 

fixed issues sie sib 304,166 


Total setow their fixedissues _ ... £1,511,032 
RETURNS TO APRIL 27, 1867. 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
1s Banksin Scotland, allowed toissue 2,749,271 


18 Banks inall, allowed to issue 

The following ap , therefore, to ‘be the 
comparative state of the circulation :— 
Trish Banks are belowtheir fixed issue £493,407 
Scotch Banks are above their fixedissue 1 618, 712 


Total above the fixed issue 


acer! Ga Se a 
ces of the seve: e t 
month, have been as ty — = 
Gold and Silverheld by the Irish Banks £2,366,400 
GoldandSilverheldbytheScotchBanks 2, 645, 954 


Total of Gold and Silver Coin......... £5,012,444 
anincrease of —— * the of the 
Inet Tonk and an 25,008 on the 


an of the Scotch fae on meses several amounts 
eld by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO APRIL 27, 1867. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 27th April, 1867 :— 


Cirenlation of Notes for the Month ending 27th April, as eet with 7 previous month:— 


Bank of England (month ending Apr. 24) 
Private Banks e <n 





Mar. 30. 
£22,183,589 | 
2,666,812 | 
316,873 


YD. 





a _ 253 
58,938 
117,601 


2, 434,474 





27,167,274 | 
4,221,024 | 
5,873, 417 


28,515,066 


1,347,792 - 
387,983 


4,387, 146,959 _ 
5,861,087 - 12,330 





- « | £37,261,715 
The comparison of ‘the pom fneiee April 


1967, shows an increase in the Bank of 


while in there 
showing that the month en 
increase of £683, , and an 

ion in the of 


The stock of 
April was £5. ,012, 


Month,and an peavdass of £563,099 


Jand circulation of £1 one, adecrease in 
£176, 293, and a decrease in Joint-Stock Banks of £184,073; being a to 
Scotland is an increase of £133,798; oa te trekana 
the 27th April, as com: 


as compared with the corresponding A. 3, last year, 








238,744,136 | £1,494,751 £12,330 


28th, 1866, with the month oatins April 27th, 
Private Banks of 


pared with the 
of £648,914 in the 
pg A oy 
With the Return for 
be an increase of tenes and an increase of 


Ireland during the month ending 27th 
with the Return of the previous 


last year. 
specie held by the Banke in Scotland and 
p- toi £42,533, as compared 
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Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 
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